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General 
Foreign Ministry Holds Weekly News Briefing 


Gorbachev Speech Assessed 
OW2209122788 Beijing XINHUA in English 
1205 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Practical 
measures should be taken to genuinely relax tensions in 
the Asia-Pacific region and develop mutually beneficial 
co-operation among the countries in the region, a Chi- 
nese Foreign Ministry spokesman said here today. 


“The most urgent task at present is to eliminate the 
existing conflicts and hot spots such as in Kampuchea,” 
Jin Guihua said at a weekly news briefing. 


The government spokesman, Jin Guihua, was respond- 
ing to a request for comment on Soviet leader Mikhail 
Gorbachev's speech at Krasnoyarsk on September 16. 


Jin noted that Gorbachev's speech included the Soviet 
Union’s tentative ideas about security and co-operation 
in the Asia-Pacific region. 


““We have taken note of the Soviet willingness expressed 
by Gorbachev to promote an early settlement of the 
Kampuchean question and we hope the Soviet Union 
will make practical efforts to this end,” he added. 


When answering a question by a TASS correspondent, 
Jin said the idea of a Sino-Soviet summit was first 
initiated by the Chinese side. He cdded that the prereq- 
u.site for the holding of such a meeting is for the Soviet 
Union to urge Vietnam to withdraw its troops from 
Kampuchea. 


“The summit talks between the two countries will be on 
the agenda if the Soviet side creates conditions in this 


regard,” he said. 


When asked whether China insists that the Soviet Union 
withdraw all its troops from Mongolia before Sino- 
Soviet relations are normalized, Jin said the Soviet 
Union should withdraw all its troops stationed in 
Mongolia at an early date. 


Meanwhile, he stressed, the Soviet Union should take 
practical action toward the removal of the other two 
obstacles blocking normalization of relations, especially 
its support for the Vietnamese aggression in Kampuchea. 


Asked to comment on Vietnamese leader Vo Chi Cong’s 
proposal of Sino-Vietnamese “direct talks” on the Kam- 
puchean question, Jin said that China would be ready to 
restore normal relations with Vietnam if Vietnam 
“truely puts an end to its policy of aggression in Kam- 
puchea and hostility toward China, and withdraws all its 
troops from Kampuchea.” 


INTERNATIONAL AFFAIRS 1 


Gorbachev's Proposals Viewed 
HK2209120288 Hong Kong AFP in English 
1155 GMT 22 Sep 88 


{Text} Beijing, Sept 22 (AFP)—China has “taken note” of 
Soviet leader Mikhail Gorbachev's latest proposals on 
Asian security, but insisted Thursday [22 September] that 
the true road to stability remains peace in Cambodia. 


Foreign Ministry spokesman Jin Guihua told a weekly 
press briefing that the Soviet Union should also with- 
draw its forces as soon as possible from its ally Mongolia, 
which stretches across much of northern China. 


“We have taken note of the Soviet Union's willingness to 
promote an early settlement of the Cambodian 
question,” said Mr Jin, adding that China hopes Moscow 
will take steps towards this goal. 


“The most urgent task is to eliminate the existing con- 
flicts and hot spots like Cambodia,” he said. “We stand 
for positive measures to be taken to relax tension in the 
Asia-Pacific region.” 


Last Friday, Mr Gorbachev, speaking in Krasnoyarsk, 
Siberia, offered io pull the Soviet Union out of the Cam 
Ranh Bay naval base in Vietnam if the United States left 
its two military bases in the Philippines. 


He also invited China to prepare “without delay” a 
summit meeting and called for “total normalization” in 
Sino-Soviet relations. 


Observers said China’s position hinged on its attempt to 
get as many guarantees as possible from Moscow and 
Hanoi on the withdrawal of Vietnamese troops from 
Cambodia, prior to a summit between Mr Gorbachev 
and senior leader Derg Xiaoping. 


Such a meeting would seal the normalization of Sino- 
Soviet relations that began in 1982. 


The Chinese and Soviet foreign ministers, Qian Qichen 
and Edvard Shevardnadze, are to meet at this month’s 
U.N. General Assembly in New York to discuss a 
timetable for a Vietnamese withdrawal, diplomats say. 


Hanoi has promised to withdraw 50,000 of its estimated 
120,000 soldiers by the end of this year, with the 
remainder to follow in 1990. 


Mr Jin said China demands the withdrawal of all Soviet 
troops stationed in Mongolia “at an early date.” Some 
10,000 soldiers moved out of Mongolia last year, out of 
60,000 stationed there. 
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China in the past has set three conditions on Moscow for 
the normalization of Sino-Soviet relations—an end to 
support for Vietnam in Cambodia, the withdrawal of 
Soviet forces from Afghanistan and troop reductions 
along China's northern borders. 


‘Very Concerned’ About Burma 
HK2209095888 Hong Kong AFP in English 
0931 GMT 22 Sep 88 


Text} Beijing, Sept 22 (AFP)}—China said Thursday (22 
tember] it was “very concerned” about develop- 

ments in Burma, expressing hope that a pro-democracy 

movement there will not turn into a bloodbath. 


“We are very concerned about the recent developme::'s 
of the situation in Burma,” said Foreign Ministry 
spokesman Jin Guihua at a weekly press briefing. 


As a rule, he said, China—which has a common border 
with Burma-—does not express opinions about internal 
developments in other countries, he said. 


“However, as a friendly neighbor of China, we hope they 
(the Burmese) will solve their internal problems properly 
and prevent sanguinary incidents so that the situation 
may return to normal as soon as possible,” he said. 


Burmese troops have killed some 400 demonstrators 
since a military coup Sunday, according to diplomats 
based in Rangoon. The Burmese authorities put the 
death toll at 161. 


Hopes for Hirohito’s Recovery 
OW2209110988 Tokyo KYODO in English 
1059 GMT 22 Sep 88 


[Text] Beijing, Sept 22 KYODO—Chinese Foreign Min- 
istry Spokesman Jin Guihua on Thursday said China 
hoped for the recovery of Japanese Emperor Hirohito, 
who has been in critical condition since he vomited 
blood late Monday. 


This is the first official comment by the Chinese Gov- 
ernment on the condition of the 87-year-old Japanese 
emperor, although Chinese media have reported it in 
detail. 


Jin made the comment in answering a reporter who 
questioned what the Chinese appraisal would be of the 
emperor during whose reign the Sino-Japanese War took 
place. 


Cambodia Pullout Called For 
HK2209111088 Hong Kong AFP in English 
1032 GMT 22 Sep 88 


Text] Beijing, Sept 22 (AFP)}—China on Thursday [22 

tember] rejected an offer by Vietnam's president for 
talks on normalizing relations, saying it would do so only 
when Hanoi pulls its troops out of Cambodia. 
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“AS soon as Vietnam stops its ion against Cam- 
bodia...and withdraws its troops from Cambodia, then 
we will be ready to restore relations with Vietnam,” 
— - Ministry spokesman Jin Guihua told a weekly 
press briefing. 


President Vo Chi Cong said Monday in Moscow that 
Vietnam was ready to talk with China to “discuss and 
resolve the problems existing in relations between the 
two countries,” 


Soviet President Andrey Gromyko for his part said 
conditions were “favorable” for a Sino-Vietnamese rap- 
prochement. 


China staged a punitive invasion of Vietnam in 1979, 
‘veeks after Hanoi moved into Cambodia and ousted the 
Chinese-backed Khmer Rouge from power. 


Since then, China—which continues to support Cambo- 
dian resistance guerrillas—has insisted on a prompt 
Vietnamese withdrawal from the country. 


Kenyan President’s Visit Announced 
OW2209095088 Beijing XINHUA in English 
0925 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—President 
Daniel Arap Moi of the Republic of Kenya will pay a 
state visit to China from October 4 to 7 as guest of 
C' nese President Yang Shangkun. 


Chinese Foreign Ministry Spokesman Jin Guihua said 
this at the weekly news briefing here this afternoon. 


Moroccan Envoy’s Visit Planned 
OW2209095588 Beijing XINHUA in English 
0936 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—President 
Ahmed Osman of the Moroccan Parliament, special 
envoy of King Moulay Hassan II of the Kingdom of 
Morocco, will visit China from September 23 to 26. 


This was announced by Jin Guihua, spokesman for the 
Ministry of Foreign Affairs, at a weekly news briefing 
here this afternoon. 


Finnish Leader’s Visit Announced 
OW2209100088 Beijing XINHUA in English 
0935 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Finnish Pres- 
ident Mauno Koivisto and his wife will pay a state visit 
to China from October 11 to 17 at the invitation of 
Chinese President Yang Shangkun. 


This was announced by Jin Guihua, spokesman for the 
Ministry of Foreign Affairs, at a weekly news briefing 
here this afternoon. 
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The spokesman said this will be the first visit to China by 
a head of state of Finland since the establishment of 
— tic relations between China and Finland in 


Yao Yilin To Visit FRG, CSSR 
OW2209101288 Beijing XINHUA in English 


0938 GMT 22 Sep 

—2* 2 September 22 (XINHUA)—Chinese 
ice- ier Yao Yilin will pay an official visit to the 

Federal Republic of Germany from October 3 to 12 and 

to the Czechoslovak Socialist Republic from October 13 

to 18 respectively, said a Chinese Foreign Ministry 

spokesman here today. 


At a weekly news briefing this afternoon, Jin Guihua said 
Yao will visit the two countries as guest of Hans-Dietrich 
Genscher, federal vice-chancellor and federal minister of 
foreign affairs of Federal Germany, and Svatopluk Potac. 
deputy premier and chairman of the State Planning Com- 
mission of the Czechoslovak Socialist Republic. 


F Ministry on UK Journalists in Xinjiang 
1 Se Hong Kong AFP in English 1033 GMT 
1 


[Text] Beijing, Sept 21 (AFP)—China on Wednesday 
accused two British journalists of violating regulations 
and making an unauthorized trip to Kashgar, in the 
northwest Xinjiang region—a charge denied by the 
newsmen. 


“It is learned that the two British correspondents vio- 
lated our relevant regulations as they went to Kashgar for 
press coverage without approval from the office of 
foreign affairs in Xinjiang,” the Foreign Ministry said. 


“Having expressed their apologies for it, the two corre- 
spondents have returned to Beijing,” a ministry spokes- 
man said by telephone. 


Tim Luard of the British Broadcasting Corporation and 
Andrew Higgins of THE INDEPENDENT newspaper 
said they were detained by police at their hotel on their 
arrival in Kashgar on September | 2 as part of a reporting 
tour of Xinjiang. 


They said they were manhandled by police when they 
protested having to share their hotel room with two 
constables, then on September 13 jabbed with electric 
prods when they tried to break away from police in a 
street near the hotel. 


“It is incorrect to say that we apologised for breaking 
regulations,” Mr Higgins said Wednesday, rejecting the 
Foreign Ministry’s version of events. 


INTERNATIONAL AFFAIRS 


We regret any misunderstanding but broke no rules and 
see no need to apologize for doing so. The real issue 
remains that of police brutality.” 


“Whatever oversight there may have been on our part, 
this in no way excuses or justifies the appalling behav- 
iour of police in Kashgar,” he said. 


Alan Passin, vice-president of the Foreign Correspon- 
dents’ Club of Beijing, said the Foreign Ministry state- 
ment was “inadequate” and failed to take into account 
“some of the important issues raised by the incident, 
most importantly the involvement of the police and their 
conduct.” 


Both British journalists said they had respected a For- 
eign Ministry rule that requires Beijing-based newsmen 
to give 10 days’ notice to local authorities of an impend- 
ing reporting trip. 


Xinjiang officiuls gave them the green light, they said. 
But bey also admitted that they did not tell the author- 
ities iney were going to Kasghar when they got tickets to 
fly there from the regional capital, Urumqi. 


In Urumgi, Liu Yusheng, section chief of the Xinjiang 
Foreign Affairs Bureau, said his office had asked the 
British journalists to postpone their trip because, he said, 
its personnel was too busy with a trade conference. 


He also said a decision to deny a request by reporters 
from AGENCE FRANCE-PRESSE and another West- 
ern news agency to go to Kashgar late last week was 
based “partly” on the incident involving Mr Luard and 
Mr Higgins. 


Commentator Notes Olympic Spirit Carried Forward 
HK2109150088 Beijing RENMIN RIBAO 
in Chinese 17 Sep 88 p 1 


{Commentator’s Article: “Carry Forward the Olympic 
Spirit’) 


[Text] The 24th Olympic Games, which has attracted the 
world’s attention, will open today. We wish to extend our 
warm congratulations to all athletes from various coun- 
tries who are participating in the current games. 


Since the fire of the modern Olympic Games was first lit 
in Greece, 92 years have passed. In this period, human 
society has experienced tremendous changes, but the 
Olympic spirit is still being carried forward in the world. 
The well-known slogan of “faster, higher, and stronger” 
encourages people to emancipate their minds, to tap 
their internal potential, and strive unceasingly to climb 
up one peak after another. The theme of competition, 
progress, peace, and friendship expressed in the Olympic 
Games is praised and welcomed by all mankind. 
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The games is a grand sports event with intensive com- 
petition, and it is also a grand meeting of all peoples, 
especially young people, in the world to consolidate their 
unity and increase their friendship and mutual under- 
standing. Nearly 10,000 athletes from 160 countnes and 
regions are attending the current Oly npic Games, and 
more than 10,000 reporters have go = to cover them. 
The Olympic Games rarely have  .iracted s many 
people's participation and atte .i as this year's has. 
This reflects the strong vitality of the Olympic spirit and 
also reflects the strong aspirations of all peoples in the 
world, especially the younger generation, for peace, 
friendship, and exchange. The people who initiated the 
modern Olympic Games solemnly announced: The 
Olympics belong to the whole world. This has become a 
reality. The athletes and people from all countries in the 
world are actively making their contributions to the 
development of the Olympic movement. 


Four years ago, Chinese athletes achieved outstanding 
results by winning 15 gold medals at the 23rd Olympic 
Games,and Chinese athletes and people also expressed 
profound friendship toward the athletes and the people 
of all other countries. This added an important chapter 
to the annals of the Olympic Games. Today, as China’s 
reform and opening up policy is being carried out in 
depth and is being further developed, the Chinese ath- 
letes and people will certainly further expand and deepen 
their contacts with the athletes and the people of other 
countries. At the 24th Olympic Games, the Chinese 
athletes will, on the one hand, strive to attain a higher 
level in sports and display a good style and to win more 
medals and achieve better results, thus making their 
contributions to the development of the Olympic move- 
ment. On the other hand, cherish this valuable opportu- 
nity to learn from other people’s strong points, thus 
overcoming their own shortcomings. They should have 
their eyes on future development, and take concrete 
action to further expand, deepen, and increase friend- 
ship and unity with the athletes and people of other 
countries to add a new chapter to the development of the 
Olympic spirit. 


We hope Chinese athletes achieve better results, and 
wish everv success to the current Olympic Games. 


UNCTAD Delegate Urges Debt Relief to Poor 
OW2009083288 Beijing XINHUA in English 
0200 GMT 20 Sep 88 


[Text] Geneva, September 19 (XINHUA) —The funda- 
mental solution to the debt problem lies in the creation 
of a favorable international environment for the debtor 
countries, a Chinese official said here Monday. 


In a speech to the 35th session of the Trade and Devel- 
opment Board of the United Nations Conference on 
Trade and Development, China’s chief delegate Li Zhi- 
min said that the favorable environment would enable 
the debtor countries to recover and develop their econ- 
omy and strengthen their capacity for debt servicing. 
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He pointed out that despite some new initiatives and 
progress in easing the debt burden of the developing 
countries, “the debt problem has not been effectively 
handled, to the effect that the debt servicing problem of 
developing countries has been postponed rather than 
receiving a fundamental solution,” he said. 


He urged the creditor countries, international financial 
institutions and commercial banks to adopt relief mea- 
sures, such as debt rescheduling, providing of new loans 
and debt alleviation in favor of debtor countries which 
have serious difficulties in debt servicing. 


“While the developing countries are called upon to carry 
Out appropriate domestic policy of readjustment and 
reform, more importantly, developed countries should 
provide a favorable external environment for the eco- 
nomic development of the developing countries,” he 
said. 


Guizhou To Receive Free Grain From UN Agency 
HK2109121388 Beijing CEI Database in English 
21 Sep 88 


[Text] Beijing (CEl)}—Three counties from Guizhou 
Province will receive 23-million dollars worth of free 
grain from the Food and Agricultural Organization of 
the United Nations (FAO) to improve the deteriorating 
environment due to soil erosion. 


FAO will provide this food-aid to the soil and water 
conservation projects in the three counties in the next 
five years. 


The first shipment of FAO wheat has arrived in China. 


Under the projects, Jinding County will improve 20,000 
hectares of low-yield farmland and afforest 6,600 hect- 
ares of land. 


The counties of Zhijin and Nayong will afforest 30,000 
hectares of land and improve about 3,000 hectares of 
farmland. 


The projects will be started in the fourth quarter of this 
year and are expected to be completed in five years. 


Interparliamentary Union Meeting Attended 
OW 2009235888 Beijing XINHUA in English 
0244 GMT 20 Sep 88 


[Text] Sofia, September 19 (XINHUA)}—More than 500 
parliamentarians from over 100 countries, including 
China, met here today to open the 80th conference of the 
Inter-Parliamentary Union (IPU). 


In the opening ceremony, Bulgarian leader Todor Zhiv- 
kov called on attendants to the session to promote 
effective political dialogues, as well as greater reconcili- 
ation in the world. 
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Hans Stercken, Federal German parliamentarian and 
chairman of the IPU Council, also attended the opening 
ceremony. 


UN Secretary General Javier Perez de Cuellar sent 
representatives to the conference. Through them, he 
called for further cooperation among parliamentarians 
from various countries, and for greater efforts in oppos- 
ing racialism and upholding human rights. 


The IPU was established in June 1889, and holds regular 
semi-annual meetings. The Chinese National People’s 
Congress joined the IPU in 1984. 


Song Jian Meets Foreign Visitors 
OW1909131888 Beijing XINHUA in English 
1251 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Song Jian, 
state councillor and minister of the State Science and 
Technology Commission, met with foreign participants 
and U.N. officials attending the U.N. international sem- 
inar on development and applications of satellite com- 
munication here this evening. 


The seminar, jointly sponsored by the U.N. Outer Space 
Affairs Division and China’s State Science and Technol- 
ogy Commission, is attended by delegates from 16 coun- 
tries and international organizations. 


Rwandan, Swedish Envoys Present Credentials 
OW1909140488 Beijing XINHUA in English 
1224 GMT 19 Sep 88 


[Text] Beijing, September 19 (X'NHUA)}—New Rwanda 
and Swedish Ambassadors to China Augustin Karamage 
and Bjorn Ingvar Skala presented their credentials to 
Chinese Vice-President Wang Zhen on separate occa- 
sions here today. 


The Rwanda and Swedish ambassadors arrived here 
September 12 and 13, respectively. 


United States & Canada 


Shevardnadze, Shultz To Discuss Regional Issues 
OW2209032688 Beijing XINHUA in English 
0052 GMT 22 Sep 88 


[Text] Washington, September 2! (XINHUA)—Soviet 
Foreign Minister Eduard Shevardnadze arrives in Wash- 
ington this evening for a two-day visit to this country, 
during which he will hold talks with U.S. Secretary of 
State George Shultz on arms control and human rights. 


Shevardnadze, in his 28th round of discussion with 
Shultz, will also meet with President Ronald Reagan and 
Vice President George Bush. 
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When briefing reporters of Shevardnadze’s visit Tuesday 
[20 September], U.S. Assistant Secretary of State 
Rozanne Ridgway said that the Soviet foreign minister 
and U.S. officials will emphasize continuity in realtions 
between the two countries. 


Ridgway said that the superpowers treaty on a 50- 
percent reduction of strategic nuclear arms (START) 
can’t be finished this year. 


“But one area that may lend itself to some further 
progress is in the area of ALCM (air-launched cruise 
missile) limits,” Ridgway said. 


She said that Shultz-Shevardnadze talks will deal with 
the completion of a protocol on the 1976 Peaceful 
Nuclear Explosion Treaty and a verification protocol for 
the 1974 Threshold Test Ban Treaty. 


Ridgway said that the Krasnoyarsk radar in Siberia, 
regarded by the Reagan administration as a violation of 
the 1972 Anti-Ballistic Missile Treaty, will also come up 
at the talks. 


Referring to a recent proposal of Soviet leader Mikhail 
Gorbachev that the radar station be converted into an 
international space center, Ridgway said, ‘certainly our 
line will be to get rid of this violation by dismantling it.” 


On conventional arms reduction, Ridgway said that the 
United States will not negotiate direct!y with the Soviet 
Union here. But, she added, “because there are allied 
positions on all of these matters, we are trying to wrap up 
a mandate leading to the future conventional arms 
control talks, and I think it will be helpful to review those 
issues with Minister Shevardnadze while he’s here.” 


She said regional issues such as those of Afghanistan and 
southern Africa and human rights will be also reviewed 
by the two foreign ministers. 


Ridgway said that the United States will oppose Gorba- 
chev’s recent proposal for pulling out Soviet battleships 
from Cam Ranh Bay, Vietnam, in exchange for U.S. 
withdrawal of bases in the Philippines. 


“We simply don’t see, as a preliminary view, where the 
balance is or where it’s in our interests to go down this 
road,” she added. 


U.S Envoy Views Joint Business Ties 
OW 2109207288 Beijing XINHUA in English 
0901 GMT 21 Sep 88 


[Text] Shanghai, September 21 (XINHUA) —There ts 
much room for improvement in Sino-U.S. business 
relations, U.S. Ambassador to China Winston Lord said 
here Tuesday. 
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China should facilitate the channeling abroad of the 
profits made by foreign enterprises n China, cut import 
taxes and lower tariff walls against foreign goods, Lord 
said. 


He urged China to continue to improve its complicated 
trading system and quicken the ;. -e of reform. 


As for America, he said, measures should be taken to 
strengthen market research, find proper business part- 
ners, ensure raw material supplies and help develop 
international markets. 


Sino-U:S. ties have been steadily strengthened as a result 
of the transfer of technology, capital and commodities— 
in line with China’s open policy and modernization 
drive, he said. 


He made these remarks at the inauguration ceremony of 
the Coca-Cola Company’s first concentrated solution 
plant in Shanghai. 


Lord said the city needs to improve its investment 
environment. 


The United States is Shanghai’s largest business partner, 
with 42 joint ventures and a total investment worth 570 
million U.S. dollars, accounting for 28.38 per cent of the 
total foreign investment in the city. 


‘Special Interview’ Conducted With Toffler 
HK2109113688 Beijing RENMIN RIBAO 
in Chinese 20 Sep 88 p 7 


(“Speciai Interview” by RENMIN RIBAO Reporter 
Chen Gong (7115 2396): “Information, Rhythm, 
Future—an Interview With Noted American Futurolo- 
gist Alvin Toffler and His Wife’’] 


[Text] The car is going swiftly along the road from the 
capital’s airport. Famous American futurologist Alvin 
Toffler and his wife, together with Dr Haidi Toffler, the 
famous co-author of the books “The Future Shock” and 
“The Third Wave,” looked around with high interest. 
The changes of scene along the road dispersed their 
fatigue of their long journey from Brazil to Beijing via 
Indonesia and Tokyo. 


““So many new buildings. Are they offices or residential 
buildings? Tremendous changes! How was investment 
made in building residential buildings? How are they 
distributed? Are they for sale or for rent?” It seemed that 
Mr Toffler’s eyes penetrated the scenes along the road 
and were cast on something farther and deeper. 


The universe is changing. Beijing is changing. China 1s 
changing. The world is also changing. 
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“The third wave is sweeping across the entire globe.” 
The author of the book “The Third Wave” frequently 
repeated his thesis as he was accompanied and inter- 
viewed by this reporter. On many occasions, Mr Toffler 
told this reporter of the fact that a new production mode 
with information as major raw materials has emerged. 
Once, Mr Toffler picked up a cigarette packet and 
pointed at some thick and thin lines on it. Then he began 
his talks from these lines. 


Nowadays, in the supermarkets in the United States, the 
packages of all commodities bear such scanning codes. 
Customers and even sales clerks may not understand 
what such lines mean, but they can be recognized by the 
computers. Tlie line-codes include a whole set of infor- 
mation that is . imaginable to ordinary people. The 
sales clerks only i. 4 to draw the code-lines of the goods 
that the customers will buy across the scanning equip- 
ment, then the information about the name, code, price, 
quantity, date, manufacturer, and wholesale dealer of the 
commodities is completely input to the computer sys- 
tem. The machine will automatically print a shopping 
list, enabling the manufacturers to rapidly share the 
information collected from the supermarkets. The ‘time 
difference” and “regional gap” in the feedback of infor- 
mation between the links of production, supply, and 
marketing can thus be brought almost zero. 


His thinking then entered the field of production. This 
scholar who used to be a foundry worker was excited by 
the influence of information on production, and his 
whole body moved. He used his gesture to emphasize the 
importance of his topic. 


The greater significance lies outside the supermarkets. 
For example, through the information system linked to 
the supermarkets, the cigarette makers can immediately 
know the detailed sales data of a certain brand of 
Cigarettes in a certain shop or in a certain area within a 
certain period of time, so they can make “instant reac- 
tions” in the aspects of production and marketing orien- 
tation after analyzing the data. The speediness of such 
reactions can be counted by d. ‘s, hours, or even minutes 
and seconds. When saying this, Mr Toffler snapped his 
fingers to more vividly stress the urgency of the feedback 
of information. 


Mrs Toffler also added to the conversation with her 
household management experience. She said that a store 
called “Beinuodun” [6296 6179 7319] in Italy, places 
information ahead of production. This is a chain store 
selling lady’s garments with its branches in all parts of 
the world. If customers want to buy some sweaters in any 
of the branches, the information about the fashion, 
color, and size will be immediately conveyed to the 
production department of the store in Italy, and new 
sweaters will be knitted according to the data. In this 
way, production is determined by the immediate pur- 
chase orders, and inventory and stockpile will be 
reduced, and so are business risks. 
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Then, Mr Toffler switched the conversation to some 
other subject, and talked about the conditions in com- 
pleted production. There are more than 10,000 parts in a 
car and they involve many production links. The use of 
scanning codes with the computers enables the manage- 
ment to control the production progress of each produc- 
tion link at any moment and to coordinate the supply of 
— and regulate the production tempo without 
elay. 


The new production mode with “information” as its 
foundation and with “speediness” as its characteristic 
have a new impact on the industrialized civilization that 
people have become accustomed to for hundreds of 
years, and also put forward new questions to people. Mr 
Toffler then iold me of these questions one after another: 


—Information exchange has been accelerated, the size of 
storage in the production and circulation process has 
decreased or is no longer needed, relevant transport 
vehicles have become smaller, the transport frequency 
has been raised, and funds utilized have been reduced.... 
Information exchange has helped to eliminate waste in 
various links of the traditional production and circula- 
tion process. Information can now replace storage, raw 
and processed materials, capital, and labor force. Infor- 
mation resource is now becoming an indispensable eco- 
nomic element in modern production. 


—All the economic resources exploited in the first and 
second waves were subject to a limitation—namely, 
resources possessed by a producer cannot be utilized by 
others at the same time, and these resources are exhau- 
stable. However, “information” as a resource can be 
shared by many users at the same time, and mo 
information will be generated in the course of its use. But 
the merits of the infsrmation resource will also make the 
competition sharper between producers. As soon as a 
product is put on the market, another new and improved 
product developed according to the latest information 
will emerge. The speed of progress is so high as not to 
allow people a breathing space. 


—Information and products are updated very fast. With 
regard to the field of circulation, the practices of “closing 
the shop for inventory” and dealing in only a few 
traditional commodities are already outmoded. On aver- 
age, more than 22,000 commodities can be bought in 
supermarkets in the United States; and some 10,000 new 
commoaities are to be put on the market every year 
while some 10,000 old commodities are to be squeezed 
out from the market. The commodity updating rate is as 
high as 50 percent! 


—There is a demand for high quality rather than a large 
quantity of labor force. The “‘muscle-type” labor force 
that always obeys the superic.’s order and can do only 
simple work is no longer well received. The knowledge- 
type and information-type labor forces that are adept at 
thinking and presenting original ideas (though some of 
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them may be bad ones) are now dominating the market. 
This change has presented a challenge to the old view 
preferring the traditional cheap labor. 


The information revolution is quietly changing our 
planet. Mr Toffler’s profound conversation conveyed 
some worries. 


Both Mr and Mrs Toffler are members of the U\S.- 
Chinese Relations Committee. “One who studies the 
future cannot ignore China, the country where one 
quarter of the world’s population lives.“ That 1s what 
they said and what they have done. They have always 
watched with great interest, changes in this old land. 


U.S. Textile Bill Unlikely To Become Law 
OW2109123688 Beijing XINHUA in English 
0057 GMT 21 Sep 88 


[Text] Washington, September 20 (XINHUA)}—U.S. 
House of Representatives is expected to vote Friday on 
the textile protection bill already approved by the Sen- 
ate, and House passage will send it to the White House, 
the JOURNAL OF COMMERCE reported today. 


The bill would limit all textile and apparel imports to 
one percent a year growth and freeze footwear imports at 
the present levels. 


White House aides have stressed that President Reagan 
will veto the textile bill, calling it “protectionism at its 
worst” and likely to trigger substantial trade reprisals 
against U.S. exporters. 


In an unusual step, the report said, House Speaker Jim 
Wright (Democrat-Texas) has prevailed upon Represen- 
tative Dan Rostenkowski (Democrat-lilinois), the House 
Ways and Means Committee chuirman, to forgo a 
House-Senate conference on the measure. 


Last week, the Ways and Means Committee had decided 
to put the bill to a conference. The committee action was 
ostensibly to reconcile differences in the House and 
Senate versions of the textile legislation, but the bill's 
opponents planned to use the conference to delay send- 
ing the bill to the White House. 


Jim Wright, however, reportedly wants to force a presi- 
dential veto of the bill for use as an election campaign 
issue against the Republican administration. 


The odds appear to remain against the bill’s becoming 
law this year, because of its having received less than 
two-thirds support in both houses of Congress. 


But if Rep Wright mustered a two-thirds majority in the 
House to override a presidential veto, senators who 
voted against the bill may come under greater pressure 
not to oppose it, then the fate of the protectionist textile 
measure might differ from the 1985 textile bill vetoed by 
the President. 
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Li Xiannian Meets Illinois Governor 
OW2109182488 Beijing XINHUA in English 
1139 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today James R. Thompson, governor of Illinois State of 
the United States, and his party. 


Li and Thompson exchanged views on the two countries’ 
economic development and Taiwan issue. They 
expressed satisfaction with the steady development of 
the Sino-U.S. relations. 


The two counts: </>. similar views on many issues 
while having «.\'«vences on others, Li said, adding that 
“the importan: ng is to have mutual understanding.” 


Thompson and his party arrived in Shenyang, capital of 
Liaoning Province, on September 18 as guests of Gov- 
ernor Li Changchun. 


Liaoning and Illinois established friendly ties in 1983. 
Trade volume between the two sides has reached 50 
million U.S. dollars. During their stay in Shenyang, 
Thompson and his delegation attended the second meet- 
ing of Liaoning-Illinois Joint Committee, which 
approved 13 cooperation projects for 1989. 


Gu Mu Meets Coca-Cola Delegation 
OW2209131388 Beijing XINHUA in English 
1203 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)}—Gu Mu, vice- 
chairman of the National Cominittee of the Chinese 
veople’s Political Consultative Conference, met a dele- 
gation from the U.S. Coca-Cola Company here this 
evening. 


The U.S. visitors, led by its President Donald R. 
Keough, have been visiting China from Sepiember 19 to 
23 as guests of the International Trust and Investment 
Corporation of China. 


They ai.ended an opening ceremony for the Shenmei 
Food and Beverage Company before they arrived here. 


Following the meeting, Xu Zhaolong, general manager of 
the host corporation, gave a banquet in honor of the 
delegation. Gu Mu attended the banquet. 


The U.S. Coca-Cola Company was founded in 1885. In 
recent years, it has actively expanded its business ties 
with China and set up | 1 enterprises in the country with 
a total investment of 55 million U. S. dollars. 
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Association Head Meets VOA Correspondent 
OW2209130688 Beijing XINHUA in English 
1130 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—Wang Shou- 
dav, president of the China Association for International 
Friendly Contacts, met Jackson Y.K. Chou, correspon- 
dent of the “Voice of America,” and his wife and gave a 
dinner in their honor here this evening. 


The couple, who arrived here yesterday as guests of the 
Chinese Association, are scheduled to tour Shanghai, 
Guangzhou and Shenzhen in southern China. 


Guangdong Opens Joint Financial Company in U.S. 
HK2109120988 Beijing CEI Database in English 
21 Sep 88 


[Text] Washington (CEIThe New York Financial Co 
Ltd has been set up by the Guangdong Provincial Inter- 
national Trust and Investment Corporation and an over- 
seas Chinese firm in New York. 


The company, the first financial company opened 
abroad by Guangdong Province with a overseas Chinese 
firm, mainly handles financial business, as well as trade 
and real estate. It also provides consultancy services. 


Lithium Cells For Export to U.S. Produced 
HK2109121!788 Beijing CEI Database in English 
21 Sep 88 


[Text] Chengdu (CEIl)}—Construction of China’s first 
lithium cell production line imported from the United 
States by the China Nuclear Industry Corporation has 
begun in Chendu, Sichuan Province and it is expected to 
go into operation in 18 months. 


The line with 25-million yuan investment will turn out 2 
million lithium—sulphur dioxide and lithium—sulfite 
acyl chlorine cells valued at 28 million yuan. 


The cell will be of good quality in sealing and can stand 
both low and high temperatures and will be used ‘» 
high-tech fields. 


The United States’ “Energy Conversion” Corp. has 
signed a cu.itract with its Chinese corporation undertak- 
ing to sell one million of these cells each year. 


U.S.-Funded Medical Center Offers Neonatal Care 
OW 1809215288 Beijing XINHUA in English 
1555 GMT 18 Sep 88 


[Text] Hangzhou, September 18 (XINHUA)—A Sino- 
American neonatal intensive care center has played a big 
role in bringing advanced technology for neonatal med- 
ical treatment in east China’s Zhejiang Province, experts 
told XINHUA today. 


To reduce newborn mortality rate in rural areas, neona- 
tal intensive care training centers will be built in a dozen 
counties in the province in the near future 


Jian Meets Canadian Delegation 
OW1900131188 ng XINHUA in English 
1233 GMT 19 Sep 


(Text) September 19 (XINHUA)—State Coun- 


Song met here today with a delegation of 
energy from the Government of Ontario of Canada 


aay Sane. S minister of 
energy of Ontario. ~ 


Soviet Union 
USSR-U Based on t conomics 
OW2100171288 in Russian to the USSR 
1800 GMT 17 Sep 
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In terms of overall state power, the Soviet Union occu: 
7 pp fe Sane, eae nee 

' apan, ing only thi | 
Economists have pointed out thet even the 
Soviet Union has overtaken the United States in the 
Ppamart® oF siteh Ge, ene consents, 3 SO Senin’ Ge 
nited States in terms of economic efficiency, product 


and, in science and technology, even the president of the 
USSR Academy of Sciences admitted that the Soviet 
Union has either fallen behind or has fallen far behind 
other countries in a number of scientific areas. 


eign powers 80 as to achieve a peaceful international 
situation, with the aim of —y~) long-term eco- 
reduction of the 


United States is concerned, during the 
whole postwar period, it constructed its foreign policies 
80 a8 to oppose the Soviet Union and socialism. During 
the postwar years, in order to contain socialism, the 
consistent with the Marshall Plan, made a 
tremendous amount of aid available to the West Euro- 
pean countries, which significantly accelerated their eco- 
nomic reconstruction and development. By way of mak- 
available technical aid, market access, and other 
vileges, the United States has A -y- helped 
the restructuring 


= 
. 
. 


However, have changed in recent years. As the 
WALL STREET JOURNAL article on 11 August | 988 
noted, the old policy of containing communist expansion 
18 no longer consistent with the current situation The 
center of gravity of the new policies has shifted toward 
economic competition. 


The so-called economic ition has in mind the test 
of of the composite forces of the various coun- 
ines, which, in the opinion of a Japanese research 
institute, encompasses such forces as the international 
input [as received], the force of survival, and the force of 
containment 


If the composite US. state force is to be taken as 10. then 
the Soviet Union can be rated as 8, while Japan and West 
Europe rates between 4 and § Meanwhile. the econo- 
mists feel that the so-called composite state forces ind:- 
cates the competition between the various countries in 
terms of economic might and scientific and technical 
levels. Western Europe and particularly Japan. which 
have developed quickly with the aid of the United States. 
have already become the main rivals of the United 
States. First of all, the economic power gap between 
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Japan and the United States is decreasing. Despite the 

fact that J GNP last year was only some $0 

1 of U.S, GNP, Japan has already overtaken the 

nited States in terms of per capita national production. 

Besides, the United States has become the largest debtor 

country in the world while Japan is the largest creditor 
country in the world. 


The United States is also meeting a Japanese challenge in 
the area of high technology, which causes concern to the 
United States. It is precisely under the conditions of the 
weakened U.S. tion and the serious challenge by 
J , that the United States moved toward improved 
with the Soviet Union so as to have greater 
Opportunities to cope with Japan. 


As some observers have noted, the Soviet Union and the 
United States have not normalized their relations 
because of [word indistinct]. This is of strategic signifi- 
cance. The softening of Soviet-U.S. relations benefits 
both the Soviet Union and the United States, and will 
have a tremendous influence on world politics and 
economics. It will create a peaceful international situa- 
tion for economic t and reform in various 
countries and thus will significantly facilitate the process 
and development of regulating the world economy. 


Curfew Imposed in USSR's Stepanakert 
OW2109224988 Beijing XINHUA in English 
1926 GMT 21 Sep 


ext] Moscow, September 21 (XINHUA)—A curfew is 
ing introduced in , the largest city in the 
Nagorno-Karabakh Autonomous Region in Azerbayan, 
as of today, the official Soviet news agency TASS 


Cases of arson against private homes and cars took place 
in Nagorno-Karabakh last night. Shots were fired in 
some places, TASS said. 


Factories, building organizations, transport and schools 
are closed in Stepanakert. There have been unauthorized 
rallies and marches. There was an attack on the regional 
public prosecutor's office, TASS added. 


The agency said that the local leadership of the Nagorno- 
Karabakh region today issued an appeal, urging local 
people “to retain self-control and soberness, to show 
civic maturity and patience and not to yield to provoca- 
tions under any circumstances.” 


The local government has banned all rallies and demon- 
strations in Nagorno-Karabakh region, a predominantly 
Armenian enclave in the Soviet Transcaucasian republic 
of Azerbaijan. 
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Armenians and Azerbaijanis battled each other again last 
Sunday in Stepanakert, leaving 25 injured in the sireet 
violence. The battles were the most serious violence 
since February when 26 Armenians were killed in the 
Azerbaijani city of Sumgait. 


Armenians in Nagorno-Karabakh demand the region be 
transferred to the neighboring republic of Armenia, But 


Azerbaijanis reject the demand. 


Article Assesses Soviet Pracinai Reform 
HK2109090888 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 5 Sep 88 p 4 


— by Tang Xiushan (0781 4423 1472): “Soviet 

eform Steps That Emphasize Practical Results" —first 

oo om are SHIJIE JINGJI DAOBAO intro- 
uction 


[Text] Politically, new leading bodies of the party will be 
set up and the conservatives replaced by rs. 


Economically, efforts will be made to promote work as a 
whole by starting with the solution of the problem of 
food supplies in agricultural production. 


Socially, problems in nationality and youth work and 
scientific development will be solved gradually and 
separately. 


At present the Soviet Union is concentrating on how to 
implement the resolutions adopted by the 19th All- 
Union Communist Party Conference. 


Before the end of this year, party organizations at the 
basic level and party organizations in districts, cities, 
regions, autonomous regions, and territories are sched- 
uled to hold election meetings and delegate conferences. 
In the current election movement, “party organizations 
at all levels will make strict self-examination,” to see 
“how well everybody has done his own work” and “if 
they have supported their statements on supporting 
reform with necessary actions.” Inner-party discussions 
will be focused on “enabling reform to gain greater 
momentum and produce more results, eradicating slug- 
gishness, and thoroughly removing all obstacles to our 
advance.” At the same time, leading organizations of the 
party will be elected using new methods (multi-candidate 
election and secret ballot) to “ensure that people who 
have a real ability to work and a spirit of taking the lead 
in everything, enjoy high prestige, those capable of 
pushing reform forward in real action and not in words, 
are elected to the party's leading organizations.” In other 
words, the aim of the election movement is to give a 
boost to reform and to elect new leading bodies in the 
party organizations at various levels so that more reform 
enthusiasts will replace conservatives. 


Before the end of this year, the central and local organi- 
zations of the CPSU will be reorganized and party 
organizations will no longer be set up following the line 
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of administrative departments; the branches of institutes 
for the studies of basic problems concerning domestic 
and foreign policies will be substantiated, thus signifi- 
cantly reducing the total number of ———— 
This means that to completely separate the functions of 
party izations from 2* and manage- 
ment, it is necessary to shift the focus of their work to 
leading decisionmaking. 


With the completion of inner-party elections, elections 
of the soviet people's deputies will be held and the state's 
supreme organ and local organs of power at all levels 
— Sm Ses SS} Casares within a 
With regard to the reorganization of the state's 
ky of power, a timetable has been worked 
out like this: A is: At the begin ing of the coming October, the 
draft of the soviet Sans Sapa eee law will be 
to the entire discussion, in the 

latter half of November, the USSR Supreme Soviet will 
hold a conference to pass the election law, in March 
1989, elections of soviet people's deputies will be held; 
and in April, the First , 


nominate and decide the candidates for its deputy chair- 
man, chairman of the council of ministers, chairman of 
the people's supervisory commission, and chairman of 
the supreme court. 


In deepening economic reform, 
efforts will be made to accelerate 


Mee PD ya TS other major 
foods will reach the levels set by the Food Program at the 
end of the 5-year plan in question. The method to be 
adopted is that on the one hand, potentials wil be tapped 
through high-quality processing and on the other, while 
—_ practical measures to strengthen the material 

tion for agricultural production, efforts will be 
made to thoroughly change the rural economic relations 
$0 that the peasants will become true masters of the land. 
For this purpose, various forms of socialist ownership 
— — ty to popularize, in an 
overall manner, the he method of putting land 
and capital goods on leasi SS Se 
basis, and to encourage indivi sideline occupations. 
In addition, the Soviet Union will also take concrete 
measures to solve the problems of housing, commodity 
supply, and service, because they have become a sharp, 
fundamental, sociopoliticai problem on the national 
level. If the problem is not solved, it will be difficult to 
dispel discontent among the masses and there will be no 
way to make people see prac‘ical results and further 
support reform with great enthusiasm. 


To speed up the process of economic reform, the July 
plenary session of the CPSU Central Committee pointed 
Out: It is necessary to resolutely correct the practice in 
reality of attempting to distort the new ways and means 
of operation, it is necessary for enterprises under all 
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departments to pursue a complete business accounting 
system and to complete the establishment of new oper- 
ation mechanisms (to give play to the functions of new 
Operation mechanisms, it is necessary to rationalize 
price relations, to form socialist markets, to establish a 
banking system, and to engage in wholesale trade); it is 
necessary to reform the organizational structure of man- 
agement and to base the relationship between different 
enterprises on the principle of exchange at equal value; it 
is necessary to allow working collectives to indepen- 
dently choose any business accounting forms and to 
readjust the relationship between the state and enter- 
prises through tax rates; and it is necessary to popularize 
enterprise leasing methods nationwide. 


Moreover, the CPSU plans to convene two Central 
Committee plenary sessions to solve the complicated 
and troublesome nationality problem, the youth prob- 
lem, and ical problems that call for an urgent 
solution and to do a lot of work in promoting theoretical 
and + ical upgrading to continue to set to rights 
things that have been thrown into disorder and to guide 
the progress of reform. 


One Day Tours Between Heihe, USSR City Begin 
SK 1909043888 Harbin Heil ongilans Provincial 
Service in Mandarin 2200 GMT 17 Sep 88 


(Test) An agreement on conducting | -day tours between 
cihe City and the city of veshchensk, USSR, was 
concluded on |1 September. In the hope of improving 
friendship and mutual understanding between the peo- 
ples of China and Soviet Union, through consultations 
both sides decided to conduct | Sa our 
province's Heihe Cit ae the city of Blagoveshchensk in 
Amur Oblast, USSR, on the principle of not using 
foreign exchange in the mutual exchange of tourist 


groups and on providing reciprocal services. 


Begining in late September, the Heihe branch of the 
China International Travel Service and the Soviet Amur 
Oblast tourists cooperative company will exchange two 
tourist groups each week. Each group will be composed 
of 40 persons. Our side will send tourist groups every 
Wednesday and Saturday, the Soviet side will send 
tourist groups every Tuesday and Friday. Both sides will 
provide their own vehicles and boats, as necessary, for 
the tour and the means of transportation during sight- 
secing in the city area. So far, both sides are taking 
vigorous steps to prepare for conducting the |-day tours 
smoothly. 


Soviet Amity Arrives 
OW 1609231788 Beijing in Russian to the USSR 
1800 GMT 15 Sep 88 


[Text] A 1 5-member delegation of activists of the Soviet- 
Chinese Friendship Society headed by Bayalinov, dep- 
uty chairman of the Society's Central Council and Kirg- 
hiz SSR Minister of Culture, arrived in Beying at noon 
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on 15 September for a friendly visit at the invitation of 
the Chinese People's Association for Friendship with 
Foreign Countries and the China-USSR Friendship 
Association. 


The friendship envoys from the Soviet Union were met 
at the airport by Shi Ziming, vice president of the 
China-USSR Friendship Association, Liu Gengying, 
vice president of the Chinese People's Association for 
Friendship With Foreign Countries, and Shi Ziming, 
vice president of the China-USSR Friendship Associa- 
tion, hosted a reception in the evening in honor of the 
Soviet guests. 


The Soviet delegation will visit Beijing, Chengdu, 
Guangzhou, and Hangzhou during its 2 week visit. 


Chinese Amity Chairman Reviews USSR Visit 
OW 1609134188 Beijing in Russian to the USSR 
1800 GMT 10 Sep 88 


Article titled “Great Is the Friendship” by China-USSR 
riendship Association President Wu Xiuquan, from the 
“Pages of Friendship” program—read by announcer] 


[Text] Recently while fulfilling a friendly mission, I, at 
the head of a Chinese People’s Association for Friend- 
ship with Foreign Countries and the China-USSR 
Friendship Association delegation, made an 18-day trip 
to the Soviet Union, which I left nearly a quarter of a 
century ago. [as heard] During the trip we traveled some 
15,000 kilometers over the territory of our northern 
neighbor, visited Moscow, Leningrad, Riga, and the 
famous seaside city of Yalta. 


The people of China and the Soviet Union are bound by 
long ties of traditional friendship. During our stay in the 
Soviet Union comrades from the Soviet-Chinese Friend- 
ship Society told us of the Chinese workers’ division 
which took part in the civil war and which courageously 
fought on the side of the young Soviet power [viast]. 
They told us that a memorial honoring this division is 
planned on the site of the fierce battles. 


The Chinese people readily responded to the call made 
by the young Soviet power to defend the gains of the 
October Revolution. Many Chinese comrades gave their 
lives in the struggle for it. For example, the regiment 
consisting entirely of Chinese workers from the Ural city 
of [name of city indistinct] fought in the ranks of the Red 
Army. On 17 October 1918 the Chinese regiment was 
awarded the honorary title of Red Eagle in recognition of 
valor. Colonel (Ren Huchen) died in the battle. Comrade 
Lenin received his widow and children, thus giving a 
high appraisal to the [word indistinct] and the interna- 
tionalism of the Chinese working class. 


As is known, in the Red Eagle regiment alone some 2,000 
Chinese soldiers and commanders died for the Soviet 
Government. 
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In their turn, the Soviet people rendered aid to the 
Chinese people during the harsh years of revolution and 
war. The Soviet pilot-volunteers fought against the Jap- 
anese invaders. Particularly fierce battles were fought in 
Wuhan and Lanzhou. The Soviet forces made a signifi- 
cant contribution by destroying the Japanese Guang- 
dong Army in northwest China. 


Recent years have been marked by ties and cooperation 
between the two countries’ friendship associations. 
Exchange visits by delegations have become more fre- 
quent, jubilee occasions have been marked, and exhibi- 
tions held. All this has played a positive role in facilitat- 
ing mutual understanding and strengthening § the 
friendship of the peoples of the two countries. 


While in Moscow our delegation was received by 
Gromyko, chairman of the USSR Presidium of the 
Supreme Soviet. A meeting was also held with Teresh- 
kova, chairman of the Union of Soviet Societies for 
Friendship and Cultural Relations with Foreign Coun- 
tries, and with Tikhvinskiy, chairman of the Soviet- 
Chinese Friendship Society. During the meetings talks 
were held un the questions of increasing exchanges, 
Organization of symposiums and roundtables to facili- 
tate mutual understanding, further development of 
friendly relations on the basis of signed agreements, and 
cooperation. 


During the trip we constantly felt the deep interest of the 
Soviet people in the changes going on within our coun- 
try. The Soviet sinologists told us how they study the 
classical heritage of China, and of their work in translat- 
ing the Chinese philosophers Lao Zi and Zhuang Zi. 
Young people showed an interest in the success of 
Chinese films in international competitions, and men- 
tioned the popularity of wu shu exercises in the Soviet 
Union. 


Many public figures were surprised and delighted by 
China's economic progress, development of industry, 
booming market during the implementation of reforms. 
and policies of widening foreign economic ties. 


During perestroyka many Soviet organizations are inde- 
pendently electing their own leaders. The rector of 
Latvian State University, Professor (Dzhadis), was 
elected by secret ballot at a meeting of the 160-member 
scientific council. The Riga automotive plant had long 
carried a large debt due to nonfulfilled production plans. 
Now the new director heading the collective was elected 
from a number of applicants. Businesslike, energetic, 
and competent, he facilitates by all possible means the 
activities of his workers and staff. Under his leadership 
the enterprise eliminated losses and increased profitabil- 
ity. He sought the approval and support of workers and 
staff. At his plant each family was provided with a 
separate apartment. This was achieved some 7 or 8 years 
ahead of schedule, while the Soviet Government plans to 
achieve this by the end of this century. 
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During our stay in the Soviet Union we were convinced 
that the social climate has quickened noticeably. The 
press, radio, and television constantly publish material 
and organize broadcasts discussing the people's current 
concerns. The economy is picking up. In the capital and 
other areas cooperative and private trade is functioning. 
This attracts many purchasers. However, as our Soviet 
friends told us, many difficulties and problems remain. 
The goals of perestroyka are not easy. 


As an old soldier I was deeply touched by the fact that 
the people and the government of the Soviet Union 
always, with sincere grief, remember the fallen heroes 
who died in the battle against the German fascists. 
During World War II 20 million people died in the 
Soviet Union. Memorials have been erected everywhere 
the Soviet soldiers and people fought. Honoring the 
memory of the fallen heroes, our delegation laid a wreath 
at the Leningrad cemetery. 


During the course of the visit our Soviet friends prepared 
a very full program for us. Nevertheless, l found the time 
to visit the places where I lived and studied in my youth. 
In 1925 I was 18 years old and entered China's Sun 
Yat-sen University. Upon graduation in the fall of 1927 
I entered the Moscow Infantry Academy. Some 60 years 
have elapsed since. The Infantry Academy's building can 
be found only with difficulty among the new buildings, 
while the site of Sun Yat-sen University has changed to 
the point of nonrecognition. The two-story building has 
been transformed into a four-story building. New build- 
ings were built where a spacious yard used to be. A 
banner attached to the facade of the building reads: 
Institute of Philosophy of the USSR Academy of Sci- 
ences. Without a map I would have found it difficult to 
recognize this place as the former site of the university. 


We also visited Red Square and laid a wreath at the 
Lenin Mausoleum. On 7 November 1927 on the 10th 
anniversary of the October Revolution, l took part in the 
solemn parade with my Soviet comrades of the Moscow 
Infantry Academy. How quickly time has flown. Today 
thai 18-year-old youth has turned into an 80-year-old 
man. I stood on Red Square and was overtaken by strong 
emotions. 


China and the Soviet Union are friendly neighbors. 
Between the peoples of the two countries a traditional 
friendship exists. Both are facing difficult tasks in social 
construction and economic development. We sincerely 
hope that in the near future the normalization of rela- 
tions between our countries will be achieved and the 
stable relations of friendship and good-neighborliness 
will be restored on the basis of the five principles of 
peaceful cooperation. This corresponds to the vital inter- 
ests of both people and facilitates the strengthening of 
peace and stability in Asia and rest of the world. May the 
friendship between the people of China and the Soviet 
Union develop. I wish the Soviet people new successes in 
overcoming difficulties and barriers in the path of 
restructuring. 
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Soviet Meteorological Delegation in Shandong 
SK 2009064988 Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 19 Sep 88 


[Text] The Soviet meteorological delegation headed by 
Izrael’, Yuriy Antoniyevich, chairman of the State Com- 
mittee for Hydrometeorology, paid a visit to Shandong 
Province from 17 to 19 September. 


During their visit in the province, the Soviet guests 
visited the meteorological station in Tai Shan, the Qufu 
City Meteorological Bureau, and the provincial meteo- 
rological station. Personnel from both sides held discus- 
sion on the meteorological matters of interest to them. 


Soviet Delegation Visits Inner Mongolia 
S$K 2009062988 Hohhot Inner Mongolia Regional 
Service in Ma ‘darin 2300 19 Sep 88 


[Text] On the evening of 19 September at Neimenggu 
Hotel, Wen Jing, vice chairman of the regional people's 
government, met with and feted the delegation of the 
China Oblast Soviet-China friendship association. The 
five-member delegation headed by (Sergeyevich) visited 
Our province at the invitation of the regional China- 
Soviet friendship association. 


The delegation arrived in Hohhot by plane on the evening 
of 18 September. Comrades, including (Bai Yun), chair- 
man of the regional foreign affairs office and vice president 
of the regional China-Soviet friendship association, went 
to the airport to welcome the delegation. 


On 19 September, the delegation visited the Neimenggu 
women and children health care institution, the Houhot 
City [words indistinct], and the Neimenggu [words indis- 
tinct]. 


Burned Trees Lumbered in Soviet Union 
SK 1909072588 Hohhot NEIMENGGU RIBAO 
in Chinese 5 Sep 88 p 1 


[Text] The discussion between China and the Soviet 
Union on lumbering burned trees in the Soviet Union 
concluded satisfactorily in Yakeshi on 23 August after a 
4-day session. Fan Shude, deputy director and senior 
engineer of the Daxinganling Forestry Administrative 
Bureau of Inner Mongolia; Si Qin, vice president of the 
Inner Mongolia International Trading Corporation; 
(A.K. Panov), deputy director and senior engineer of the 
Chita Oblast Forestry Bureau of the Soviet Union; and 
(Y.N. Yashin), chief engineer of the (Kharamskiy) For- 
estry Comprehensive Processing Enterprise, signed the 
letter cf intention. 


Both sides decided through discussion: The Chinese side 
is capable of undertaking the lumbering of some burned 
trees in Chita Oblast, the Soviet Union, and may send 
lumbering teams and machines to carry out the entire 
timber production procedure, including loading the big 
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trains. In areas where only winter operation is possible, 
the Soviet side will make arrangements for the personnel 
in such a way that they can engage in road repair, housing 
construction, tending of wood and other forestry produc- 
tion, and labor service in other fields within Chita Oblast 
in the slack seasons. The Soviet side will provide burned 
timber free of charge to Chinese personnel for building 
temporary housing and other necessary buildings. 


With regard to entry formalities, medical care, telecom- 
munications, and supplies of daily necessities and pro- 
duction materials to Chinese personnel, ana with regard 
to the price of timber, they will be decided and agreed 
upon after experts of the Chinese side conduct field 
investigations in the Soviet Union in September. 


Amur Economic, Trade Delegation Visits Heihe 
SK 1909063188 Harbin HEILONGJIANG RIBAO 
in Chinese 5 Sep 88 p ! 


[Text] The Soviet Union’s Amur Oblast economic and 
trade delegation concluded its 4-day visit to Heihe on 31 
August. Both sides expressed their satisfaction with the 
results of the talks. 


Representatives from more than 40 plants in Harbin, 
Beijing, Tianjin, Shijiazhuang, Qingdao, and Shenyang 
successfully came to Heihe to exhibit their sample prod- 
ucts during the delegation’s stay in Heihe. Through 
2-day exhibitions and talks, the Heihe City border trade 
company and the Soviet Union’s Amur Oblast water 
conservancy bureau, agricultural and industrial commit- 
tee, and shipping bureau signed contracts on developing 
import-and-export trade and economic and technologi- 
cal cooperation. 


Northeast Asia 


South Korean Tourist Groups Authorized 
HK2209070888 Hong Kong AFP in English 
0608 GMT 22 Sep 88 


[Text] Hong Kong, Sept 22 (AFP)—The Chinese Gov- 
ernment has authorized its travel agency here to arrange 
pleasure tours to China for South Koreans despite its 
lack of diplomatic ties with Seoul, its travel agency 
Officials here said Thursday [22 September]. 


An official of the state-owned China Travel Service 
(CTS) said that up to now only South Korean business- 
men ha:! been allowed to go to China, and then only with 
a letter of invitation from a Chinese firm. 


He did not disclose when the first group of South Korean 
tourists would leave for China, but said that an initial 
oy being arranged with Korea Travel Bureau (KTB) 
in Seoul. 
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KTB, the largest privately-owned South Korean travel 
company, played host recently to a CTS group visiting 
Seoul for business discussions, the official said. 


China does not have diplomatic relations with South 
Korea. It lost 800,000 men fighting for North Korea in 
the 1950-53 Korean War. Beijing and Pyongyang have 
never openly quarrelled, with the Chinese government 
maintaining that relations between the two are excellent. 


The Chinese government denies having direct trade rela- 
tions with Seoul, but the official press in Beijing has 
recently confirmed that such links exist, with visits by 
businessmen from both countries to each other's capitals. 


DPRK Urges ‘Serious’ With Seoul 
OW 1809040888 Beijing XINHUA in English 
0751 GMT 17 Sep 88 


[Text] Pyongyang, September 17 (XINHUA)—The 
Democratic People’s Republic of Korea (DPRK) today 
urged South Korea to establish conditions for successful 
top-level talks between the North and the South. 


The newspaper “NODONG SINMUN” said in an edi- 
torial today, that a strong and serious dialogue between 
both sides is required for a self-determined and peaceful 
reunification of the peninsula. It said the North-South 
dialogue can only be successful when both parties have 
such a positive attitude. 


It reiterated that the North-South, top-level talks should 
include such issues as the adoption of a non-aggression 
declaration, the establishment of a federal government, 
and the formation of a peaceful reunification committee. 


It said if South Korean authorities want to hold top-level 
talks, they should create conditions ripe for the success 
of the talks. 


The people of the North, it concluded, sincerely wish to 
join with the people of the South in achieving national 
reunification. 


Zhao Ziyang Meets Japanese Delegation 
OW2109103688 Beijing XINHUA in English 
0751 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Chinese 
leader Zhao Ziyang met with a delegation from the 
Japanese city of Kobe headed by its Mayor Tatsuo 
Miyazaki, at Zhongnanhai here this morning. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, extended congratulations on the 
15th anniversary of establishing sisterly ties between 
Kobe and Tianjin, which are the first couple of Japanese 
and Chinese cities to build such relations. 
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Describing Miyazaki as a “pioneer in developing sisterly 
ties” between cities of the two countries, Zhao noted 
Tianjin and Kobe have conducted friendly contacts with 
substantial content, adding the increasing number of 
sister cities will bring richer substance to exchanges 
between the two countries. 


Zhao, who visited Kobe in 1982, also expressed hope 
that Tianjin and Kobe would continue to play their 
pioneering role in promoting contacts between Chinese 
and Japanese cities. 


He said he expects the Sino-Japanese treaty on invest- 
ment protection, signed during Prime Minister Noboru 
Takeshita’s China visit, to help prompt Japanese busi- 
nessmen’s investment in China, adding he hopes to see 
more Sino-Japanese joint ventures or wholly Japanese- 
funded enterprises in China. 


Miyazaki and his party will leave later today for Tianjin, 
where he expects to talk with his counterpart about 
conducting cooperation in urban construction and other 
sectors. 


Tianjin’s Mayor Li Ruihuan was present during the 
meeting. 


Wang Zhen Meets Visiting Senior LDP Members 
OW1609184288 Beijing in Japanese to Japan 
1430 GMT 15 Sep 88 


[Text] Vice President Wang Zhen, who is honarary 
chairman of the China-Japan Friendship Association, 
met with former LDP [Liberal Democratic Party] Vice 
President Susumu Nikaido and former ministers Zen- 
taro Kosaka and Masumi Ezaki at the Great Hall of the 
People last night. Later, he hosted a welcome dinner 
party for the visiiung LDP members. 


In a welcome speech at the party, Vice President Wang 
Zhen praised the contributions made by the three men 
toward normalization of relations between China and 
Japan, and said that the veople of both countries will not 
forget those who have made outstanding contributions. 
He went on to say that all the old friends should 
cooperate and continue to strive for the development of 
everlasting China-Japan friendship. 


In reply, Mr Nikaido took note of the remarkable 
increase in exchanges and the deepened friendly rela- 
tions since the normalization of relations between two 
coutries. 


He expressed his willingness to do his best for further 
development of Sino-Japanese relations in cooperation 
with the friends of China, looking ahead to the 21st 
century. 
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Wu Xueqian Meets Japanese Visitors 
OW 1609184888 Beijing XINHUA in English 
1214 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUA)—Chinese 
Vice-Premier Wu Xueqgian met with Susumu Nikaido, 
former vice-president of Japan's Liberal Democratic 
Party, and his party here this afternoon. 


Japanese Trade Mission Departs for Beijing 
OW2009141188 Beijing XINHUA in English 
1100 GMT 20 Sep 88 


[Text] Tokyo, September 20 (XINHUA)—A high-level 
private trade mission left here for Beijing today for talks 
with Chinese officials on ways of enlarging Japan's direct 
investment in China. 


The 68-member delegation, headed by Ryoichi Kawai, 
chairman of the Japan-China Association on Economics 
and Trade (JCAET), is composed of Japanese business 
leaders and executives, including Federation of Eco- 
nomic Organizations Chairman Eishiro Saito. 


During its five-day stay in China, the mission will meet 
Chinese leaders in Beijing and discuss economic coop- 
eration with them, JCAET officials said. 


Investment To Increase 
OW2109132788 Beijing XINHUA in English 
0243 GMT 21 Sep 88 


[Text] Beijing, September 2! (XINHUA)—Japanese 
business leaders are willing to step up their investment in 
China, the head of a Japanese trade delegation said 
yesterday in Beijing, according to today’s “CHINA 
DAILY”. 


Ryoichi Kawai, chairman of the Japan-China Economic 
and Trade Association, said the 60 top Japanese business 
people, who started a five-day China visit yesterday, will 
take practical measures to strenghthen trade ties with 
China. 


He said that the Japanese business leaders welcome the 
recent Sino-Japanese agreement on investment protec- 
tion. 


“Though difficulties exist in investing in China and 
there is much to be done about the Chinese investment 
environment, Japan shouldn't be too fastidious,” he 
said. 


Instead, Japan should do more practical things to make 
the bilateral economic ties even closer, he said. 


He said China is now trying to improve its investment 
environment and, during the visit, Japanese and Chinese 
business leaders will discuss cooperation in the field. 
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Kawai saic that the delegation, the 14th organized by his 
association, is the biggest so far and well represents the 
whole of japanese business circles. 


“The delegation is looking forward to frank talks with 
Capes leaders on future economic cooperation,” he 
said. 


Some people in the delegation may have definite invest- 
ment projects, he said, but declined to give details. 


He added that another Japanese delegation with an eye 
on the Chinese investment environment will come to 
China in October. 


Official Slow Investment 
OW2109170588 Tokyo KYODO in English 
1425 GMT 21 Sep 88 


[Text] Beijing, Sept 21 KYODO—A high-ranking Chi- 
nese trade official expressed displeasure Wednesday 
ovcr stagnant Japanese investment in China. 


Shen Jueren, assistant minister of foreign economic 
relations and trade, made the observation during a 
meeting with a Japanese economic mission led by Ryoi- 
chi Kawai, chairman of Komatsu Ltd. 


During the meeting, both exchangea views on ways to 
promote Japanese investment in China. 


Shen said China expects the Japanese Government to 
promote investment in China particularly by medium- 
and small-size Japanese businesses. He also urged Japan 
to expand technology transfers to China. 


Shen said China hopes to increase exports of computer- 
related and automotive parts to Japan in order to coorect 
a bilateral trade imbalance in Japan's favor. 


Kawai told Shen the Japan-China Association on Econ- 
omy and Trade will try to act as an outlet to promote 
technological exchanges between Japan and China. 


Shen expressed hope that Japan will abolish regulations 
controlling exports of sensitive goods to China in com- 
pliance with the Coordinating Committee for Export 
Control (COCOM), a Paris-based Western organization 
regulating trade with communist nations. 


Japan, UNESCO To Help Preserve 
OW2009202088 Beijing XINHUA in English 
1152 GMT 19 Sep 88 


[Text] Tokyo, September 19 (XINHUA)—Japanese 
Prime Minister Noboru Takeshita and UNESCO Direc- 
tor General Federico Mayor Zaragoza agreed here today 
to cooperate in preserving Buddhist cultural remains in 
Dunhuang, an ancient city on the Silk Road in North- 
west China. 
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During a 30-minute meeting with Mayor, Takeshita 
called for UNESCO's efforts to preserve Dunhuang, 
which he visited late last month during a six-day trip to 
China, a Foreign Ministry official said. 


Mayor told Takeshita that UNESCO regards preserva- 
tion of Dunhuang as one of its important jobs and that 
his organizaiion is ready to provide all kinds of cooper- 
ation in this field. 


The UNESCO chief called for Japan’s help to urge the 
United States and Britain to return to the United 
Nations Educational Scientific and Cultural Organiza- 
tion (UNESCO), the official said. 


The U:.S., Britain and Singapore withdrew from the U.N. 
body in 1984 and 1985, saying it had become too 
politicized. 


Later in the day, Mayor also met Foreign Minister 
Sosuke Uno, who promised efforts to urge the United 
States and Britain to return to UNESCO. 


Mayor arrived here Sunday after attending the opening 
ceremony of the Seoul Olympic Games. He will leave for 
Paris Tuesday. 


MPR Paper Hails Gorbachev Speech 
OW2109145788 Beijing XINHUA in English 
1159 GMT 20 Sep 88 


[Text] Ulaanbaatar, September 20 (XINHUA)—Mongo- 
lian newspaper ““PRAVDA” published an editorial today 
hailing Soviet leader Mikhail Gorbachev's new proposal 
on security in the Asian-Pacific region. 


Gorbachev put forward a seven-point peace plan for the 
region on September 16 in the southeastern Siberian 
industrial city of Krasnoyarsk. 


In a speech to Communist Party workers and local 
Officials, the Soviet leader pledged to maintain a Soviet 
freeze on nuclear weapons in the region and called for 
talks among the Asian-Pacific military powers on balanc- 
ing naval and air strengths. 


The editorial said that Gorbachev’s plan was “an obvi- 
ous demonstration” of his “political new thinking” pol- 
icy and would improve the situation. 


The plan expressed Soviet readiness for political settle- 
ment of the main problems, it added. 


Gorbachev’s speech was carried in full in the paper. 
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UN M in MPR Attended 
OW2109155288 Beijing XINHUA Domestic Service 
in Chinese 0134 GMT 19 Sep 88 


(Text} Ulaanbaatar, 18 Sep (XINHUA)—The 5-day sec- 
ond meeting of the United Nations Association for the 
Asia-Pacific Reg on ended here on 17 September. 


The Chinese United Nations Association delegation 
headed by Cao Gui attended the meeting. Also 
attending were delegates 11 countries and regions, 
including the Soviet Union, Mongolia, and Japan. 


hey? meeting was held in New Delhi, capita! of India, 
in 1986. 


MPR Great People’s Hural Group Visit Reported 


Meets Yang Shangkun 
OW1509093488 Beijing XINHUA in English 
0911 GMT 15 Sep 88 


[Text] Beijing, September 15 (XINHUA)—President 
Yang Shangkun met with the delegation of the Great 
People’s Hural of Mongolia led by Chairman L. Rinchin 
at the Great Hall of the People here earlier today. 


Yang said that being ciose neighbors, China and Mongo- 
lia should have close relations, and bilateral coopera- 
tions should continue to grow. 


He said that both countries are vigorously developing 
their economy to raise the living standard of their people 
and they can learn from and help each other in this 
aspect. He noted that the two countries can further 
expand bilateral cooperations in economic, science and 
technology, transportation and other fields. 


Rinchin forwarded to Yang the greeting from J. Bat- 
monh, chairman of the Presidium of the Great People’s 
Hural of Mongolia. Yang expressed thanks for this and 
asked Rinchin to convey his regards to Batmonh. 


Peng Chong, vice-chairman of the Standing Committee 
of the Chinese National People’s Congress, was present 
on the occasion. 


The delegation is scheduled to leave here for Hangzhou 
and Shanghai this afternoon. 


Arrives in Zhejiang 
OW 1909012188 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 15 Sep 88 


ext] A delegation from the MPR’s People’s Great 
ural, led by its chairman Rinchin, arrived Hangzhou 
by plane from Beijing this afternoon in the company of 
Fu Hao, member of the NPC ing Committee. This 


is the first delegation from the Mongolian People’s Great 
Hural to visit China since 1960. The delegation was 
greeted at the Hangzhou Airport by Vice Chairman 
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Wang Yumin and Deputy Secretary General (Liu Jin) of 
the provincial People’s Congress Standing Committee, 
as well as officials from relevant departments. 


Attends Dinner in Shanghai 
OW 1909012388 Shanghai City Service 
in Mandarin 2300 GMT 17 Sep 88 


[By reporter Yao Shukun] 


[Text] A delegation of the MPR’s People’s Great Hural, 
led by its chairman Rinchin, arrived in Shanghai by 
plane on the afternoon of 17 September after visiting 
Beijing and Hangzhou. 


The Shanghai Municipal People’s Congress Standing 
Committee gave a dinner for the Mongolian visitors at 
the Hongqiao Guesthouse in the evening. 


Chairman Ye Gongai hosted and spoke at the dinner. On 
behalf of the Municipal People’s Congress Standing 
Committee and the residents of Shanghai, he extended a 
warm welcome to Chairman Rinchin and his delegation. 
Ye Gonggqi said: China and Mongolia are friendly neigh- 
bors. Further development of the friendly and coopera- 
tive relations between China and Mongolia conforms 
with the common aspirations and vital interests of the 
people of the two countries. 


Among those at the dinner were Fu Hao, member of the 
NPC Standing Committee who is accompanying the 
Mongolian delegation on its visit to Shanghai, and MPR 
Ambassador to China Yondongiyn Ochir. 


Wang Chongji, vice chairman of the municipal People’s 
Congress Standing Committee, was on hand to welcome 
the visitors at the dinner. 


Article Views Mongolia’s Economic Reform 


HK 1809034288 Beijing RENMIN RIBAO in Chinese 
12 Sep 88 p 6 


[Article by Zhao Qingmao (6392 3237 5399): “Mongolia 
Is Advancing in the Course of Economic Reform’”’] 


[Text] This is the first year since the Mongolian People’s 
Republic introduced an overall economic reform. The 
reform is based on a decision of the 19th Congress of the 
Mongolian People’s Revolutionary Party in 1986. At 
present, the main areas are as follows: Economic means 
are applied to economic management. In factories and 
enterprises, economic accounting is practiced, with the 
introduction of the principle of raising money indepen- 
dently and holding factories and enterprises responsible 
for profits and losses. The income of units and individ- 
uals is linked to product output and quality. The system 
of planning has been reformed. Enterprise decision- 
making power has been enlarged. 
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To explore concrete ways of reform and gain experience as 
a guide to the whole area, after the conclusion of the 19th 
Congress of the Mongolian People’s Revolutionary Party, 
reform experiments were first conducted in a small num- 
ber of factories and enterprises. Now, such experiments 
have been extended to more than 250 factories and enter- 
prises in light industrial, food, postal and telecommunica- 
tions, fuel, power, construction, public service, and other 
sectors and to economic departments. 


Regarding the system of planning, the original practice 
of the state handing down mandatory plans has been 
changed. The state only imposes a small number of 
targets and quotas. Factories, enterprises and economic 
departments can formulate their own plans in line with 
the state’s assignments and market needs. The reform of 
the planning work has strengthened the independence of 
factories, enterprises and economic departments and has 
made for the enlargement of decision-making power. 
This makes possible the introduction of economic 
accounting and the system of rewards. 


The introduction of the contract system throughout the 
country is one of the important measures in the current 
reform. Such a system includes contracting on both a 
household and a collective basis. The contract system is 
considered an effective way to allow individual interests 
to be linked to those of society, factories and enterprises. 


To develop individual operations, Mongolia has, to a 
relatively large extent, relaxed restrictions on the num- 
ber of privately owned livestock. This year, a conference 
of ministers [as published] also worked out the decision 
“on supporting citizens’ involvement in individual labor 
and developing labor cooperatives.” It was believed that 
this practice would arouse the enthusiasm of the laboring 
people, increase the production of certain commodities 
and foodstuffs needed by the people, and enlarge the 
scope of services for the people. !t is stipulated that 
retired workers, crippled people, and people devoted to 
household work be allowed to take part in individual 
labor. The labor cooperatives should focus on absorbing 
people in these categories. Office workers and college 
and middle school students can also take up individual 
labor during their spare time, or sign contracts with labor 
cooperatives. 


To develop animal husbandry as quickly as possible, 
earlier this year the government formulated the “tentative 
regulations governing the commitment of residential areas, 
households and individuals to contracts for work in stock- 
raising and agricultural fields,” encouraging herdsmen to 
sign contracts with farms and pastures on an individual or 
collective basis. After introducing the contract system, the 
mechanized milking yard under the Kelulun Farm of 
Dongfang [2639 2455] Province was able to raise workers’ 
pay by 44 percent in the first month, with production 
expenses reduced by 26.1 percent. 
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To prevent excessive spending on production costs, 
about 2,000 production units and 20,000-odd residential 
areas throughout the country have set overhead limits 
and introduced payment by check to control production 
outlays. At present, this practice prevails in 75.2 percent 
of the country’s agricultural and stock-raising coopera- 
tives and economic departments, 66.5 percent of the 
production units, and 54.2 percent of the herdmens’ 
residential areas. 


In April, Mongolia revealed the draft of the “State 
Enterprise Law,” so that all the people could discuss it. 
This is another major step taken by Mongolia in eco- 
nomic reform. In the past few years, Mongolia’s industry 
has developed rapidly. The industrial output value 
accounts for 48.5 percent of the total social output value, 
or one-third of the national income. Exports of industrial 
products represents 81.3 percent of Mongolia’s total 
exports. 


The new economic reform has brought vitality to 
Mongolia’s economy. The results of the economic and 
social development plans in the first quarter of this year 
showed that the economic growth rate greatly exceeded 
the level in the corresponding period of previous years. 
The net industrial output value targets, the plans for 
output of first-grade industrial products, and the plans in 
transport, postal and telecommunications, commercial, 
foreign trade, and other fields were all overfulfilled. With 
the deepening of the reform, the Mongolian People’s 
Republic will surely score even greater achievements in 
its socialist construction effort. 


Southeast Asia & Pacific 


108 Killed by Burmese Army 20-21 Sep 
OW2109172288 Beijing XINHUA in English 
1635 GMT 21 Sep 88 


[Text] Rangoon, September 21 (XINHUA)—The Bur- 
mese Security Army killed 108 persons during distur- 
bances and lootings in Rangoon yesterday and today, 
according to an official report. 


The official report said that disturbances and lootings 
took place in Rangoon yesterday and today, during 
which the security army opened fire, killing 99 persons 
yesterday and 9 today. 


Since the Burmese Army took power on Sunday, 144 
persons have been killed by the security army, it was 
officially reported. 


However, local residents said that the death toll is much 
higher than the official figures. 


According to the official report, in some cities including 
Taunggyi and Mandalay, strike centers were dismantled 
by the security army. 
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It is learned that in dismantling the strike centers, 
clashes between demonstrators and the security army 
took place. 


Observers here estimated that at least 300 people in the 
whole country could have been killed by the security 
army in the past three days. 


Burma Opposition Urges Government To Hold Talks 
OW2009174488 Beijing XINHUA in English 
1637 GMT 20 Sep 88 


[Text] Rangoon, September 20 (XINHUA)—Three Bur- 
mese opposition leaders today urged the military author- 
ities to hold talks with the opposition on the current 
incidents that happened in the country. 


In an open letter to General saw Maung, chairman of the 
State Law and Order Restoration Council Today, former 
Brig General U Aung Gyi, Daw Aung San Suu Kyi and 
former general U Tin U strongly condemned the shoot- 
ing by the military of not only demonstrators but also 
those who did not take part in the demonstrations since 
September 19. 


The letter also said that during the demonstrations in 
March, June and August this year, the authorities not 
only ignored the students’ demands, but also resorted to 
force to deal with the incidents. These actions violate 
human rights and ignore democracy that all people 


U Nu ‘Does Not Trust’ Promise of Elections 
OW2009175788 Beijing XINHUA in English 
1649 GMT 20 Sep 88 


[Text] Rangoon, September 20 (XINHUA)—Burma’s 
former Prime Minister U Nu said today that because the 


military authorities opened fire at peaceful demonstra- 
tors, he does not trust the general elections promised by 
the military authorities, well-informed sources said. 


Calling those who will enter into the elections contest 
“national traitors,” U Nu, 82, said that he will not run 
for the elections. 


U Nu chaired a meeting of his group, at which it was 
decided that they send delegates to have talks with the 
military authorities to stop the shooting. 


XINHUA Criticizes NHAN DAN Commentary 
OW21091 14888 Beijing XINHUA in English 
1121 GMT 21 Sep 88 


[Text] Hanoi, September 20 (XINHUA)—The United 
Nations can play an active role in solving regional 
problems, says a commentary today of NHAN DAN, the 
Official newspaper of the Vietnamese Communist Party. 
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The commentary, entitled “Promoting the Tendency of 
Dialogue in the United Nations,” says that chances for 
solving regional conflicts through peaceful dialogue, 
have been still emerging. 


On the Kampuchea issue, however, the commentary 
provides nothing new. It says that the wrong resolutions 
on the Kampuchea problem adopted by the United 
Nations will contribute neither to a settlement of the 
issue, nor to peace and stability in Southeast Asia. 


The commentary says that the 21 proposals on regional 
problems to be discussed at the 23rd UN General 
Assembly, reflect great concern from all UN members 
over regional crises and conflicts. 


Foreign observers here say that Vietnam must withdraw 
all its forces from Kampuchea unconaitionally if it really 
wants to end its isolation from the international commu- 
nity. 


SRV to Old Approach on Cambodia 
OW2009181388 Beijing XINHUA Domestic Service 
in Chinese 1254 GMT 20 Sep 88 


{Text} Moscow, 19 Sep (XINHUA)—Vo Chi Cong, 
chairman of the Vietnamese State Council, declared here 
today that the time for the withdrawal of Vietnamese 
troops from Cambodia will be linked to an end to 
military aid to Cambodian forces which oppose the Heng 
Samrin regime, and to the end of “‘foreign interference in 
Cambodian affairs.” 


This shows that Vietnam’s leading authorities are still 
sticking to their old approach. Since Vietnam is the only 
foreign country that has sent troops into Cambodia to 
interfere in its affairs, shouting about “‘a halt to foreign 
interference in Cambodian affairs” resembles greatly a 
thief calling “Stop the thief!” 


According to TASS, speaking at a dinner given in his 
honor by Gromyko, chairman of the Presidium of the 
Supreme Soviet of the USSR, Vo Chi Cong said Viet- 
namese troops would withdraw fron: Cambodia in late 
1989 at the earliest, or in the first quarter of 1990 at the 
latest. 


Gromyko maintained that positive changes have 
occurred in the settlement of the Cambodian conflict. 
While he did not urge Vietnam to withdraw its troops at 
an early date, he stressed that China, the United States, 
and ASEAN countries “can say things that carry a lot of 
weight” in the settlement of the Cambodian issue. 


Vo Chi Cong arrived here today on an official visit to the 
USSR. During his talks with Gromyko, he expressed 
support for Gorbachev's recent initiatives concerning 
security in the Asia-Pacific region and claimed that, in 
pursuing its foreign policy, Vietnam would “strive to 
strengthen international peace and security and uphold 


FBIS-CHI-88-184 
22 September 1988 


the ideal of peace in international relations.“ He did not, 
however, explain whether Vietnam's military occupation 
of Cambodia for nearly a decade is at odds with the 
“ideal of peace.” 


Reporters Cite Thai Official on Cambodian Issue 
OW2109091188 Beijing XINHUA Domestic Service 
in Chinese 1432 GMT 16 Sep 88 


{By XINHUA reporter Ma Shengrong and RENMIN 
RIBAO reporter Liu Aicheng] 


[Text] Bangkok, 16 Sep (XINHUA)—“To uphold the 
spirit of the resolutions adopted by previous General 
Assemblies of the United Nations to force Vietnam to 
withdraw its troops from Cambodia is not only a key to 
resolving the Cambodian issue, but also a determining 
factor in the success of the just antiaggression struggle 
which has been carried out by most of the countries in 
the world over the years. Therefore, as long as the 
Vietnamese invasion troops remain in Cambodia, we 
must continue to stand by the consistent stance of the 
United Nations.” Mr Prasong Sunsiri made a decisive 
gesture with his right hand holding a pipe when he made 
these remarks. 


Mr Prasong is the former secretary general of the Thai 
National Security Council and secretary general of the 
last Thai premier. He has specialized in studying the 
situation and development in Southeast Asia, especially 
the threat to this region and all of Asia posed by 
Vietnam’s invasion of Cambodia. Currently, he is 
engaged in studying the Cambodian issue and is writing 
a book on the subject. 


We paid a visit to Mr Prasong recently. He said: I have 
been dealing with the Vietnamese for many years. They 
are tough, particularly on the Cambodian issue; the 
Vietnamese authorities are not only very stubborn, but 
also very crafty. Vietnam has been urged to withdraw its 
troops from Cambodia in resolutions adopted by previ- 
ous United Nations General Assemblies, but Vietnam 
has never accepted these resolutions.“ Mr Prasong 
recalled what occurred in past years: On eve of each 
General Assembly of the United Nations, Vietnam tried 
to play some little tricks in an attempt to stop the general 
assemblies from adopting a resolution demanding Viet- 
namese troop withdrawal. And, when a resolution on the 
Cambodian issue was adopted, Vietnam invariably 
refused to carry out the resolution under various pre- 
texts. Mr Prasong continued after a short pause: It is not 
surprising that Vietnam has plotted conspiracies and 
played various tricks, because what it has done is illegal 
and against the wishes of the people all over the world. It 
has to act like this to achieve its evil goals. 


Prasong said: Vietnam has played three tricks so far this 
year. First, it has spread talk of a troop withdrawal in an 
attempt to confuse the people of the world. Vietnam has 
repeatedly pledged to withdraw 50,000 troops from 
Cambodia this year. However, more than half of this 
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year has passed, and Vietnam has nui taken any actions. 
This has increased our suspicion of whether or not 
Vietnam will really withdraw its troops from Cambodia. 


Vietnam's invasion of Cambodia is not accidental. It is 
Vietnam’s long-sought strategic goal. To achieve this 
goal, Vietnam has spent more than 9 years and a great 
amount of human and material resources. How could it 
withdraw from Cambodia easily and give up the country 
willingly? Vietnam would possibly withdraw its troops 
only when it thinks that the time is ripe—that is, when it 
thinks that it can completely and permanently control 
Cambodia through the puppet regime in Phnom Penh. 
Even so, Vietnamese troops will still be stationed in 
Cambodia, just like they are in Laos. Prasong said 
Vietnam's previous announcements on troop withdrawal 
were just acts it was forced to put on under the pressure 
of international situation and world opinion. It has not 
changed its real intention. 


Prasong said: Vietnam’s second trick was trying to twist 
the nature of the Cambodian issue. While it spread 
empty words on troop withdrawal, it unreasonably 
linked troop withdrawal to “wiping out the Khmer 
Rouge” under the pretext of “‘preventing the Khmer 
Rouge from regaining political power in Cambodia.” 
The primary design of this plot was trying to take 
advantage of the Khmer Rouge’s past mistakes and use 
other peopic’s hands to wipe out the Khmer Rouge, a 
goal Vietnam has been unable to achieve in the battle- 
field in the past 9 years or so. It is clear that the Khmer 
Rouge is the most powerful faction of the Cambodian 
resistance forces. If there were no the Khmer Rouge, 
Vietnam would not have spent so much time and so 
many resources in Cambodia, and maybe its dream 
would ave come true long before. Another reason for 
Vietnan’ to make such propaganda was its intention to 
find an excuse for the permanent stationing of its troops 
in Cambodia. As Vietnam put it, as long as the Ki:mer 
Rouge is not wiped out, Vietnam has a reason to stay in 
Cambodia. This makes it sound like the major approach 
to resolving the Cambodian issue is to resolve the 
“Khmer Rouge issue.” The Cambodian issue was cre- 
ated by Vietnam’s invasion of Cambodia, while the 
Khmer Rouge issue is a problem of the Cambodian 
people themselves. They are two things of totally differ- 
ent nature. 


Prasong said: Vietnam’s third trick was to corsolidate 
the Phnom Penh puppet regime and to accelerate the 
process of “Vietnamization”’ of Cambodia. While the 
Vietnamese authorities have put up some diplomatic 
smoke screens, they have covertly taken various mea- 
sures to consolidate its puppet regime in Phnom Penh. 
These measures included sending trained people to Cam- 
bodia, transferring military tasks to its puppet regime, 
continuing to carry out the “Vietnamization”’ policy 
across Cambodia, and continuing to send emigrants on a 
large scale to Cambodia. Despite continuous outflow of 
Cambodian refugees, the population in Cambodia, if a 
census is conducted now, probably is greater than before. 
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Prasong said: This year’s United Nations General 
Assembly will be held soon. To enable the Cambodian 
issue to be thoroughly solved, all nations standing for 
justice should continue to support the United Nations 
General Assemblies’ resolutions, uphold the principle 
that Vietnam must withdraw its troops from Cambodia, 
and continue to press Vietnam to carry out the United 
Nations’ resolutions. Without strong pressure, Vietnam 
will never change ‘is invasion policy. Decreasing this 
pressure is practically encouraging Vietnam’s invasion, 
which will make tie settlement « f the Cambodian issue 
more difficult. 


Asian Exports to Japan Increasing 
OW2109145088 Be‘iing XINHUA in English 
1527 GMT 20 Sep 88 


[Text] Tokyo. September 20 (XINHUA)—Exports from 
Asia to Japan during the first half of this year surpassed 
those from the United States for the first time. 


The Japan External Trade Organization (JETRO) said 
today that during the January-June period this year 
Japan’s imports amounted to 44.1 billion dollars, up by 
49.4 percent over the same period last year. 


Of the total, Asia’s exports shared 12 billion dollars 
against the U.S. exports worth 11.6 billion dollars, it 
said. 


JETRO said Japan imports chemicals and high-tech 
products from the United States and Federal Germany, 
household commodities such as bicycles, electronics and 
cameras from South Korea, and textiles from China. 


XINHUA Interviews Lao Trade Official 
OW 1809034888 Beijing XINHUA in English 
1445 GMT 17 Sep 88 


[by Ling Dequan] 


[Text] Hanoi, September 17 (XINHUA) —The Lao Peo- 
ple’s Democratic Republic has established and devel- 
oped trade relations with many countries and regions in 
the world, including Hong Kong, Japan, Singapore, 
Thailand, France, the United States, and China. 


In Vientiane, XINHUA recently interviewed Sompha- 
van Inthavong, the Lao vice-minister of foreign eco- 
nomic relations and trade. 


In 1987, Somphavan said, the total trade volume in Laos 
was 280 million U.S. dollars, of which exports accounted 
for 64 million dollars and imports 216 million dollars, 
giving Laos a trade deficit of 152 million dollars. The 
deficit was mainly balanced by foreign aid and loans, 80 
percent of which came from the Soviet Union and other 
European countries. 
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Lao export goods were mainly electric power products, 
coffee, tin, gypsum, handicrafts and forestry products. 
Exports in 1987 to capitalist markets amounted to 35 
million U.S. dollars, of which 32 million dollars was 
earned from electric power products and timber. Exports 
to socialist countries were valued at 29 million dollars. 


Located on the banks of the Mekong River, Laos is an 
inland country with a population of four million. Thai- 
land is the main corridor for its imports and exports. It 
is estimated ihat 90 percent of goods on the markets in 
Vientiane come from Thailand. 


In the first half of this year, trade volume between Laos 
and Thailand increased by 82 percent over the same 
period last year. Some joint ventures have been set up 
bet:veen Laos and Thailand and in early September the 
two countries signed a contract on jointly establishing a 
clothing manufacturing plant. This is the first jointly- 
financed project since Laos issued a law on foreign 
investment in July of this year. 


Under the law, Laos is expanding its economic, scientific 
and technological cooperation with foreign investors to 
exploit Laos’ potential resources. 


An undeveloped country with many mountainous areas, 
Laos is rich in natural resources. Most of the country’s 
people are living in cities and flatlands along the Mekong 
River. As it is backward in communications and trans- 
portations and lacks funds and technical personnel, its 
natural resources can’t be fully exploited. This is the 
main difficulty in the economic construction, an eco- 
nomics official told XINHUA. The promulgation of the 
law on foreign investment is meant to ease the difficul- 
ties, according to the official. 


Trade with China is being restored and developed. In 
early September, a Chinese trade delegation visited laos 
during which the two sides had a friendly talk on a 
long-term trade agreement and a !989 trade agreement 
between the two governments. They also discussed the 
issue of border trade. They agreed on all issues they 
discussed. 


Trade relations between the two countries have been 
developing gradually on an equal and mutually benefi- 
cial basis since they restored diplomatic relations at the 
ambassadorial level last June. 


The Lao Government is conducting economic reform to 
overcome its economic difficulties and it is expected that 
it will open more to the outside world. 


A series of measures have been taken to turn its economy 
around over the past two years. The reform measures, 
apart from the law on foreign investment and reform of 
agriculture, also include relaxing restrictions on trade 
tariffs for imports and exports, simplifying entry and exit 
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formalities for imports and exports, and making it pos- 
sible for both state and private enterprises to expand 
their trade of imports and exports with foreign countries. 


Such an economic reform and policy of opening up to the 
outside world, the correspondent was told, is widely 
welcomed by industrialists and businessmen in Vien- 
tiane, the capital of Laos. 


Also, the Lao Government is seeking free economic aid 
and long-term interest-free loans from other countries 
and international organizations. It is using the free 
economic aid and preferential loans offered by the 
World Bank and the U.N. organizations to develop its 
agriculture, communications and infrastructure. 


Singapore’s Exports to China Increase 
OW1909140988 Beijing XINHUA in English 
0926 GMT 19 Sep 88 


[Text] Singapore, September 19 (XINHUA)—Singa- 
pore’s export to China increased by 92 percent to 242 
million Singapore dollars in August this year as com- 
pared with 126 million Singapore dollars in the same 
month last year. 


Main items exported by Singapore to China were petro- 
leum and rubber. 


Total foreign trade of singapore increased by 4 percent in 
August to 15 billion Singapore dollars (7.5 billion U.S. 
dollars) as compared with the figure of July. 


Trade volume in August this year grew by 41.6 percent 
compared with that of the same month last year, the 
latest data from the Singapore Trade Development 
Board shows. 


Exports last month was 6.6 billion Singapore dollars, 
while imports was 8.4 billion Singapore dollars. 


During the first eight months of this year, the cumulative 
trade deficit rose to 6.98 billion Singapore dollars (3.49 
billion U.S. dollars) from 5.52 billion Singapore dollars 
in the same period last year. 


Singaporean Delegation Arrives in Harbin 
SK 1909053488 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 17 Sep 88 


[Text] A 17-member Singapore economic and trade 
delegation led by Mr (Yang Zhiyao), director of the 
Singapore Trade Development Bureau, arrived in Har- 
bin on the morning of 17 September. The delegation was 
composed of delegates from 11 competent trading com- 
panies in Singapore. They made their special trip to our 
province to seek partners in a food-processing trading 
cooperative as well as in farm and sideline product 
processing industries. They will hold trade talks in our 
province for 7 days. 
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Vice Governors Chen Yunlin and Du Xianzhong met 
with the Singaporean economic and trade delegation. 


Wu Wenying Attends PNG Envoy’s Reception 
OW1709002688 Beijing XINHUA in English 
1122 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUA)—Noel Levi, 
ambassador of Papua New Guinea to China, gave a 
reception here today to mark the 13th independence 
anniversary of his country. 


Chinese Minister of Textile Industry Wu Wenying was 
among the guests at the reception. 


Comparison of Zhao Meets Thai Senate President 


Beijing RENMIN RIBAO in Chinese on 14 September 
carries in the middle of page 1, just above the fold, a 
500-character XINHUA report by Zhu Yunlong entitled 
“Zhao Ziyang Meets Thai National Assembly Delega- 
tion.” This verison has been compared with the XIN- 
HUA Domestic Chinese version published in the 14 
September China DAILY REPORT, pages 14, 15, 
revealing the following variation: 


Page 14, second colurnn, paragraph seven, first sentence 
reads in RENMIN RIBAO. .. political, economic, cul- 
tural, and other fields.... (deleting words “scientific, 
technological’’) 


Near East & South Asia 


Deng Xiaoping Assesses Foreign Policy, Inflation 
HK2209062088 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Sep 88 p | 


[Report by An Guozhang (1344 0948 4545): “Deng 
Xiaoping Meets Premadasa, Says That China Has 
Attained the Goal Set 10 Years Ago”’} 


[Text] Beijing, 21 Sep (RENMIN RIBAO)}—When meet- 
ing Sri Lankan Prime Minister Ranasinghe Premadasa, 
who is here on a friendly visit to China, at the Great Hall 
of the People today, Deng Xiaoping, chairman of the 
Central Military Commission, stressed: China’s persis- 
tent foreign policy is to oppose hegemonism and uphold 
world peace. There should be a new international polit- 
ical order as well as a new economic order. 


Deng Xiaoping said: In international relations, what has 
best stood the test of time is the five principles of 
peaceful coexistence. 


He said: Once relations between states are based on the 
five principles of peaceful coexistence, we will be able to 
Carry out the modernization program wholeheartedly, 
strive to shake off poverty as early as possible, and 
improve the people’s living standard. 
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yng XINHUA Domestic Service in Chinese at 0829 
on 21 September carries a report on Deng Xiaop- 
ing’s meeting with Sn Lankan prime minister in Beiying 
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Page 16, second column, last , last sentence, 
reads in XINHUA Domestic: ..its modernization pro- 
gram and to free itself from poverty and improve the 
people's living standard as soon as possible 


A good environment. (adding words) 


Page | 7, first column, second . Only sentence 
reads in XINHUA Domestic: .. said Sri 
Lanka supports and has been icing the five princi 
ples of peaceful coexistence said Sri Lanka is ready 


to join China in continuing to practice this principle 


Deng said that (adding passage) 


Same page. same column. fourth . second 
sentence reads in XINHUA Domestic he said China is 
summing up its experiences and is taking (adding 
words) 


Same * same column, paragraph six, first sentence 
reads in XINHUA Domestic many centuries ago, and 
the friendly relations have been maintained up to the 
day He presented two ancient Chinese coins to 

x on behalf of the Sn Lankan Government 

and people inese ancient coins made during the 
period from the 7th to the 9th centuries were unearthed 
AA d a = Ss os 
—— Sn Lankan-C hinese relations are deeply 


.. (adding passage) 
Sources on 7 a on New Order 
OW 2109151488 Tokyo KY in English 


1446 GMT 21 Sep 88 


— Beijing. Sept 2) KYODO—China’s senior leader 
Xiaoping said Wednesday there is a need to 
establish a new international political and economic 
order based on five principles for peaceful coexistence, 
China's official XINHUA News Agency reported 


The report said Deng. chairman of the Chinese Central 
Military Commission, capressed the view in a mecting 
with Sn Lankan Prime Minister Ranasinghe Premadasa. 


Western diplomatic sources here speculate that Deng’s 
statement indicated a possible future change in Chinese 
policies toward North Korea and the Soviet Umion, as 
recently has repeatedly been proposing the recon- 
struction of the world order 


Deng said the five principles, originated in the 1950's, 
had stood the test of time and would help China concen- 
trate on its modernization program. the report said 
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The five principles 

1954 by late —— —** Min — thea beta and late 
Indian Prime Minister Jawaharlal Nehru. They include 
mutual respect for territorial integrity and sovereignty, 
peaceful coexistence and nonintervention in the internal 
affairs of other countries. 


Deng told former vice president of Japan's ruling Liberal 
Democratic Party Susumu Nikaido upon his visit here 
last Friday, that new international relations must replace 
such collective security systems as the North Atlantic 
Treaty Organization. 


He also told Singapore's Prime Minister Lee Kuan Yew 
last Saturday that new relations must be built on the five 


peace principles. 


said, however, China firmly opposed hegemonies 
— thy dt — 


ing XINHUA in English 
1557 GMT 20 Sep 


(Text) Beijing, September 20 (XINHUA)—Li Xiannian, 

chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
said here today that China and Sri Lanka enjoy “very 
relations and there are no problems between 


He made the remark at a meeting with Sri Lankan Prime 
Minister Ranasinghe Premadasa who is here for an 
eight-day goodwill visit. 


“Nor will we forget those countries which supported us 
— the restoration of China's lawful rights in the United 
ations.” 


Premadasa said his China visit has deepened the mutual 
understanding between the two countries and strength- 
ened friendly relations and co-operation. He said that 
China's experiences are useful to Sri Lanka. 


The prime minister said the Sri Lankan Government 
and people cherish a good memory of Li's visit to Sri 
Lanka in 1986. 


The Sri Lankan guests will leave here Thursday for a tour 
of Xian, Guangzhou and Shenzhen. 
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Chen Muhua Ends Sri Lanka Visit 
OW 2009221688 Beijing XINHUA in English 
1302 GMT 20 Sep 


Text} Colombo, ——— 20 ae ema — 

Envoy Chen M of the 
on Consmnltton of the Chines People's 
Same, WN Case Cer Gomme Gly Clay 6 a © Oe 


During her visit, Chen attended the opening ceremony of 
the Sri Lanka Supreme Court complex built with 
nese Assistance. 


Sri Lankan Justice Minister Nissanka Wijeraine was 
present at the airport to see Chen off. 


pp — —— 
at a reception hosted by the Justice 


Further Reportage on Iranian Minister Visit 


Joint Accord Signed 
OW2109162388 ng XINHUA in English 


1318 GMT 21 Sep 


~y ——Vrre 21 (XINHUA)}—China and 

agreed minutes of the fourth session of 
A — trade, scientific and 
— — 


Chinese Vice-Premier Tian Jiyun and visiting Iranian 
Deputy Prime Minister Hamid Mirzadeh signed the 
document on behalf of their respective governments. 


During the fourth session held here from 19 
to 21, the two sides reviewed with the 
development of bilateral relations 


friendly cooperative 

of visits and the friendship 

between the two governments and the two peoples based 

pn AE OL 
years. 


They also had a wide-rangi 
views on the expansion of 
pA pl . AL —t-,- | 
identical views in this regard. 


The two sides agreed that there still exist great potentials 
for furthering bilateral cooperation. 

State Councillor Zou Jiahua met here this morning with 
Mirzadeh and the Iranian Government trade and eco- 
nomic Delegation he 1s leading. 

Mirzadeh gave a return banquet at the Iranian Embassy 
here this evening, and Chinese Vice-Premier Tian Jiyun 
was among the guests. 
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said Iran will rely first of all on its own efforts 
Al the same time, he said, it is 
China and other 


the country. 


to undertake cooperation with 


willing 
countries in a wide range of areas. 


Signed 


nderstanding 
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‘Letter of U 
“L.D2209014388 Tehran IRNA in English 
1734 GMT 21 Sep 88 
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He stressed that the senior Iranian leaders attach great 


importance to developing Iran's relations with China. 
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The letter is an “ultimatum” and contains “a serious 
threat” against Pakistan if the country does not desist 
from such Afghan policy, he said. 


He said that he has not responded to the letter because 
there is no need for it, Pakistan is not ready to change its 
principled policy on Afghanistan, he stressed. 


return to their homeland with dignity and honor. 


New Zealand 
SK2109001288 Tianjin 
in Chinese 3 Sep 88 p 4 


Visits Tianjin 
ANJIN RIBAO 


[Text] On the afternoon of 2 September, Li Huifen, vice 


of Tianjin Municipality, received the mayor of 
Weington City of New Zealand and bi enowrage 


a ne a caaapeian, Gin Reels Gas quem Nese 


Mali President Meets 
OW2209033388 Beijing XINHUA in English 
1932 GMT 21 Sep 


General Traore pointed out that China and Mali already 
have six joint state projects that are doing well. 
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Vice Receives — 7 — Delegation 
SK2109001488 in TIANJIN RIBAO 
in Chinese 3 Sep 88 p 4 


(Text) On the morning of 2 ber, Li ing. 
vice mayor of Tianjin Municipality, received Mr Mersha 
Wodajo, minister of domestic trade of the People's 
Democratic Republic of Ethiopia, and his yy al 
the Tianjin Guesthouse to extend welcome to the Ethi- 
Opian guests on behalf of the municipal People's Gov- 
ernment. During the reception, the hosts and guests held 
a talk on commercial matters of interest to them. 


—— reception were Wang Enhua, chairman of 
the m pal Commercial Commission, and responsi- 
ble persons from the departments concerned. 


Vice Governor Fetes Burkina Faso 
SK210904 1088 un Jilin Provincial ice 
in Mandarin 2200 GMT 20 Sep 88 


ext) At the invitation of the China Association for 
nternational Understanding, the five-member delega- 
tion of the Republic of Burkina Faso, headed by Domi- 
nique Issa Konate, member of the coordination bureau 
of the People’s Front and minister of transport and 
communications, arrived in Changchun City on 17 Sep- 
tember to pay a visit to Jilin Province. 


On the evening of 19 September, Vice Governor Gao 
Yan received and feted all members of the delegation at 
the Nanhu Guesthouse. 


During its visit in the province, the delegation visited the 
ice base [as heard] at the Alajin Township of Jilin City 
and Songhua lake. It will visit the motor vehicle plant 
and film studio of Changchun City. 


All-China Women's Delegation Visits Ghana 


Arrives Accra 
OW '! 709082688 ng XINHUA in English 


1515S GMT 16 Sep 


[Text] Accra, September 16 (XINHUA)—A  three- 
member delegation of All-China Women's Federation 
arrived here last night on a six-day visit to Ghana. 


The delegation is led by Huang Ganying, Standing 
Committee member of the Chinese People's Politica! 
Consultative Conference and former deputy chairman of 


the All-China Women's Federation. 

Speaking to newsmen on their arrival, Huang Ganying 
said the visit is a reciprocal one to the ill visit to 
China last year by a Ghanaian women's tion led by 


Nana Konadu Agyeman-Rawlings, wife of the chairman 
of the Ruling Provision Nationai Defence Council. 
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She said through such mutual visits, the bond of friend- 
ship and cooperation between the women of the two 
countries would be strengthened and developed. 


The delegation is expected to hold discussions with 
women's organisations and visit places of interest, 
including projects being undertaken by the 31st Decem- 
ber Women's Movement of Ghana. 


Delegation Departs Accra 
OW2109235688 Beijing XINHUA in English 
1728 GMT 20 Sep 


[Text] Accra, September 20 (XINHUA)—A three- 
member delegation of the All-China Women's Federa- 
tion left here today for Freetown, Sierra Leone, after a 


six-day goodwill visit to Ghana. 
The visit, led by Huang Ganying, member of the Stand- 
ing Committee of the Chinese People's Political Consul- 


tative Conference and former vice president of the 
All-China Women's Federation, was reciprocal to the 
visit to China last year by a Ghanaian women's delega- 
tion led by Nana Konadu Agyeman-Rawilings, wife of the 
chairman of the ruling Provisional National Defence 
Council (PNDC) and president of the “31st December 
Women's Movement”. 


Huang has described the visit as “very successful”, 
saying the Chinese woman {ss received] delegation, at 
the invitation of the “3ist December Women’s 
Movement”, had “a very good time” during the six-day 
visit to Ghana. 


She pointed out that the exchange of visits of her 
delegation and the Ghanaian woman [as received] dele- 
gation to China last year has opened a new chapter of the 
relationship between the women of the two countries. 


She observed that the visit is conducive to the mutual 
understanding and friendship between the people and 
women of the two countries. 


Yesterday the delegation and the national executive 
members of the “31st December Women's Movement” 
headed by Nana Konadu Agyeman-Rawlings held dis- 
cussions on the cooperation between women in the two 
countries. 


The delegation is on a three-nation African tour. 


West Europe 


COCOM Members Favor Easier Exports to PRC 
OW2109135888 Beijing Domestic Service 
in Mandarin 2230 GMT 18 Sep 88 


[Text] The XINHUA News Agency transmitted an 
AGENCE FRANCE-PRESSE report that a majority of 
the member countries of the Coordinative Committee 
for Export Control, COCOM, want to ease restrictions 
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on technological exports to China. They expressed strong 
dissatisfaction over the recent passage of a U.S. bill that 
calls on COCOM to restrict Western countries’ high-tech 
exports to socialist countries, beginning next month. 


The report said the United Kingdom, France, and other 
European countries believe that right now there is no 
fear that Western technology will be leaked to the Soviet 
Union through China. 


noe, Hamburg Exc Memorandum 
OW2209021388 Beijing XINHUA in English 
1624 GMT 21 Sep 


(Text] Beijing, September 21 (XINHUA)—<A memoran- 
dum on exchange programs between Shanghai and the 
Federal German city of Hamburg covering the years 
1988 to 1990 was signed here this evening. 


The exchange programs cover trade and economic coop- 
eration, city and harbor construction, culture, education, 
and sports, as well as judicial and audit affairs. 


The memorandum was signed by Shanghai Mayor Zhu 
Rongji and the Minister President [as received] of Ham- 
burg, Dr. Henning Voscherau. 


Attends Sino-French Medical Exchange 
OW2109125888 Beijing XINHUA in English 
0232 GMT 21 Sep 88 


[Text] Paris, September 20 (XINHUA)}—Medical 
exchanges and cooperation between China and France 
will help promote the health of mankind, Zhang Kan, 
vice-president and secretary of the Chinese Medical 
Association said here today. Zhang made the remarks at 
a cocktail party held by the French Doctors’ Association 
and Air France in honor of a visiting Chinese medical 
delegation. 


Air France director Jacques Friedman said, “the science 
of medicine has no boundaries and should become an 
important aspect in international cooperation”. 


The Chinese delegation is here to attend the ninth 
Sino-French medical day. 


Of the 35 medical exchanges held so far by France with 
foreign countries, nine were conducted with China, 
Friedman said. “This shows that France attaches impor- 
tance to its cooperation with China.” 


Since 1980, Beijing and Paris have rotated the chairman- 
ship to hold the annual Sino-French medical day, co- 
organized by the Chinese Medical Association and Air 
France. 


The Chinese delegation arrived here September 18 and 
will also visit Orleans, Sarlat and Bordeaux. 


FBIS-CHI-88-184 
22 September 1988 


France Signs of Transportation Talks 
OW2109182788 Beijing XINHUA in English 
0745 GMT 21 Sep 88 


{Text} Paris, September 20 (XINHUA)—Chinese Trans- 
portation Minister Qiang Yongchang and his French 
counterpart Michel Delebarre signed a summary of talks 
here today on the further development of transportation 
cooperation between the two countries. 


Maurice Faure, French minister of state and minister of 
equipment and housing, also participated in the signing 
ceremony. 


Qiang arrived here on September 15 after a visit to 
Federal Germany, the Netherlands and Belgium. 


Earlier, Qiang had exchanged views with Faure and 
Delebarre about cooperative projects, including the con- 
struction of port facilities. 


Qiang will leave for China tomorrow. 


Italian Senate Speaker Meets CPC Delegation 
OW2109183088 Beijing XINHUA in English 
0802 GMT 21 Sep 88 


[Text] Rome, September 20 (XINHUA)—Italian Senate 
Speaker Giovanni Spadolini Tuesday (20 September] 
met with a Chinese Communist Party delegation led by 
Sun Jiazheng, alternative member of the party Central 
Committee. 


The speaker said Italy is very interested in China’s 
economic development. 


The Chinese delegation, invited by the Italian Republi- 
can Party, arrived in Rome on September 19 and is 
scheduled to leave Italy on September 27. 


Luxembourg Cultural Delegation Arrives in Beijing 
OW2109191688 Beijing XINHUA in English 
1224 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Seypidin 
Aze, vice-chairman of the Chinese National People’s 
Congress Standing Committee, met here this afternoon 
with a cultural delegation from the Luxembourg Gov- 
ernment. 


The delegation, led by Robert Krieps, minister of justice, 
cultural affairs and environment, arrived here yesterday 
and is scheduled to tour the Chinese cities of Xian and 
Guangzhou. 
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East Europe 


Zhao Fusan Speaks at Sofia Human —*— Meeting 
OW2209084788 Beijing XINHUA in English 
1835 GMT 21 Sep 88 


[Text] Sofia, September 21 (XINHUA)—Parliamentari- 
ans from more than 70 countries hotly debated human 
rights issues, particularly in South Africa, at a 3-day 
meeting of the Interparliamentary Union on interna- 
tional rights issues. 


More than 500 parliamentarians attended the 80th ses- 
sion of the union, and a majority of the delegates 
condemned the racial discrimination and apartheid pol- 
icies imposed in South Africa and voiced their support 
for Namibia’s struggle for independence. They also 
called for an expanded political dialogue in order to 
achieve a peaceful settlement of problems. 


Zhao Fusan, deputy director of the Chinese National 
People’s Congress delegation, strongly condemned inhu- 
man actions that have taken place in such areas as South 
Africa and Palestine. 


He also briefed participants on the widespread demo- 
cratic rights enjoyed by the Chinese people under the 
country’s new Constitution and pointed out that it 
stipulates that “the individual economy can exist and 
develop in the nation.” 


A Soviet representive also spoke, warning against inter- 
fering in the internal affairs of other countries on the 
pretext of promoting humanitarian cooperation on a 
global basis. 


Meeting Honors Bulgaria’s Georgi Dimitrov 
OW2209014988 Beijing XINHUA in English 
1255 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)}—The 55th 
anniversary of the late Bulgarian leader Georgi Dimi- 
trov’s successful defense at the Leipzig Court was 
marked at a meeting here today. 


President Zhang Wenjin of the Chinese People’s Associ- 
ation for Friendship with Foreign Countries, one of the 
meeting’s sponsors, said that Dimitrov had made 
remarkable contributions to the cause of international 
communism as well as the liberation and construction of 
Bulgaria. 


In his speech, Petar Mitov, charge d’affaires ad interim 
of the Bulgarian Embassy, described Dimitrov as a hero 
at the Leipzig Court, a famous leader of the international 
communist movement and a devoted friend of the 
Chinese people. 
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He said, “‘we will try our best to promote friendship 
between China and Bulgaria and their all-round cooper- 
ation.” 


Zhang Wenjin Sees Hungarian Folk Dancers 
OW220906 1788 Beijing XINHUA in English 
1555 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Featuring 
traditional folk songs and dances, the Erkel Ferenc Folk 
Dance Ensemble from Hungary made its Beijing debut 
here tonight to the applause of nearly !,000 Chinese 
viewers. 


Founded in 1948, the ensemble enjoys high reputation in 
Hungary. It has won some prizes while making perform- 
ing tours both at home and abroad. 


Present on the occasion was Zhang Wenjin, president of 
the Chinese People’s Association for Friendship with 
Foreign Countries. 


GDR Party Official Guenter Mittag Interviewed 
OW2109082688 Beijing BEIJING REVIEW 
in English 12-18 Sep 88 pp 14-16 


(“Excerpts” of interview with Guenter Mittag, member 
of the Socialist Unity Party of Germany Central Com- 
mittee Political Bureau and GDR Council of State vice 
chairman, by BEIJING REVIEW staff reporters Dai 
Yannian, Zhang Taihuang, and She Duanzhi in Berlin 


on 11 August] 


[Text] Question: Could you please tell us about the 
GDR’s economic development and the improvement of 
the people’s living standards in recent years, and cite the 
most important experiences you have had in these areas? 


Answer: Proceeding from the resolution adopted at the 
Eighth National Congress of the Socialist Unity Party of 
Germany held in 1971 and the goal to further build 
socialism on a highly-developed level stipulated in the 
Party programme, we are implementing the general task 
of integrating economic policies with social welfare. In 
this, we have met with great success. 


As for the progress achieved in the economy and social 
welfare, the years since the Eighth Congress of the Party 
have proved to be the most fruitful years in GDR 
history. 


In 1987, compared with 1970, national income in terms 
of production output grew by 115 percent, that is, it 
more than doubled; the total value of industrial output 
rose by 128 percent, and labour productivity in the 
national economy by 105 percent. 


Grain yield grew from 6.5 million tons in 1970 to 11 
million tons in 1987. 
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From 1971 to 1987, 2,840,549 flats were built or 
repaired in the GDR. This means the living conditions 
of 8.55 million residents have been fundamentally 
improved. That figure accounts for more than half of the 
total population of the GDR. Compared with 1971, 
per-capita income in real terms has more than doubled. 
At the same time, equally important, the price of daily 
necessities, rent, public expenditures and consumption 
prices in the service sector have remained stable. 


With regard to our most important experiences, I can 
answer you briefly: Our people fully understand the 
strategy of combining economic policy with social wel- 
fare and support it in their deeds by launching major 
economic initiatives in socialist labour competition. 
This is because people have realized that great economic 
achievements are the solid base for the Socialist Unity 
Party of Germany’s policy, which is aimed at brining 
welfare to the people, strengthening socialism all-round 
and safeguarding peace. Besides, the will, optimism and 
the power of initiative of the GDR people are based on 
an important life experience: Good working perfor- 
mance benefits everybody. In this sense, the guideline of 
integrating economic policy with social welfare propels 
the GDR’s rapid economic growth and marked social 
progress. 


Q: In a speech made in February this year, Comrade Erich 
Honecker pointed out that the GDR’s policy of reform 
since 1971 has yielded positive results. Could you brief us 
on the content of the reform and its development? 


A: The positive results we have achiꝰved are based on a 


reform programme initiated in the 7s. Here I'd 
like to explain a few things. First, I it out that 
the fundamental changes made Os in the 
economic management system led .ablishment 
of combines as the basic unit of » st large-scale 


production. 


The work of state central planning and the balance of 
payments have improved constantly, and in recent years 
this has developed into a whole set of computerized 
systems connecting the State Planning Commission and 
the combines. 


The reform in industrial and agricultura prices laid the 
foundation for fully implementing an economic account- 
ing system and has helped apply the principle of self- 
funding on an ever more extensive basis. 


A new labour law has further promoted socialist democ- 
racy in the field of labour. This is, trade unions have 
gained more power. This includes a role in preparing, 
signing and implementing collective contracts of enter- 
prises. These contracts are the tested means fo~ the 
working people to effectively participate in the planning 
and management work of enterprises, combines and 
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various other units. These are signed as the basic agree- 
ment between the leader of an enterprise and the trade 
union leader of that enterprise. The authority of the 
Committee of Joint Chiefs of Trade Union Groups has 


also been strengthened. 


National education, including training for adults, has 
developed into a unified system in keeping with the 
demands of modern productive forces. 


The main content of these reforms is to accelerate the 
socialist intensification process more widely and put it 
on a sustainable basis. In this way we can make good use 
of the superiority of socialism, achieve steady economic 
growth and bring happiness to our people. 


In these reforms that are already underway, the Socialist 
Unity Party of Germany has been trying to respond 
quickly to the problems that have arisen from the 
increasingly burgeoning forces. What is important is that 
we must keep pace with the times and take precautions 
against difficulties that can be foreseen in the course of 
development. Therefore, we never regard as already 
completed our work to formulate the strategic plan of 
building a developed socialist society in our country. It 
will be a process of deep political, social, ideological and 
cultural transition. 


Q: How did the combines emerge and develop? How do 
they manifest their independence? 


A: The formation and development of combines in the 
1970s was a process of deep economic and political, 
rather than mere organizational, changes. 


The combines arose from production units’ associations, 
which liquidated the administrative and managerial 
intermediaries between the industrial ministries and 
enterprises. Now, the general manager of a combine is 
under the direct leadership of ministers and he himself is 
the leader of the head factory of the combine. Combines 
as a whole practise economic accounting and take 
responsibility for their own profits and losses. At the 
same time, factories within combines are legally and 


economically independent. 


The combines have gradually developed into economic 
units that can fulfil comprehensive national economic 
tasks by relying on their own resources. Combines do not 
merely produce; they now include major research, devel- 
opment and design sectors, powerful, specialized equip- 
ment-manufacturing departments, engineering depart- 
ments, complete production of consumer goods 
enterprises and their own foreign trade connections. 
Combines have begun on their own to produce more and 
more spare parts that are of decisive significance to the 
quantity and quality of their products. 
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So the economic circulation in the most important stage 
of the reproduction process has been roughly completed. 
Combines have stood tests under the conditions of 
intensification of the economy. Yes, without combines it 
would be unimaginable to effect the transition to inten- 
sification. 


The independence of combines is manifested in the 
following areas: 


Within the state central plan, combines themselves take 
on the responsibility for planning and management of 
the reproduction process for their own factories. They 
are responsible for drawing up economic contracts with 
part-suppliers and product-users. Economically, they 
guarantee product quality and quantity and the strict 
execution of contracts. Combines as a whole and their 
subordinate factories all implement a system of eco- 
nomic accounting. In addition, the principle of self- 
funding, including the part of funds that should be 
handed to the state according to plan, is playing a bigger 
and bigger role. 


In short, combines are the pillars of the GDR’s socialist 
planned economy. They are the modern form of man- 
agement of socialist large-scale production in industry, 
building, transport and communications. They have 
more and more become the catalyst for the rapid devel- 
opment of science and technology and the application of 
the results of science and technology in the economy. 


Q: What measures has the GDR taken to raise the 
working efficiency of scientific workers and tap their 
enthuslasm? 


A: The GDR attaches great importance to the role of 
scientific workers, because science and technology is the 
key link for realizing its strategic economic aims. 


The integration of science and technology with produc- 
tion in the combines is the most important measure for 
raising the working efficiency of scientific workers. At 
present, more than 70 percent of our scientific and 
technical researchers are working in combines. About 50 
percent of the Academy of Sciences’ Scientific personnel 
has established links with combines through economic 
contracts. Independent scientific research institutions 
practise economic accounting systems. Combines pay 
for the scientific results and services provided by the 
Academy of Sciences and the institutions affiliated to the 
various universities and colleges through contracts. This 
means that scientific results and services, just like com- 
modities, can be sold and purchased, their price being 
decided by their beneficial results. 


All these steps, especially the result-oriented method of 
payment, play an important role in developing a creative 
spirit among scientific workers. Since the 1980s, the 
main form of material reward has been based on a wage 
policy that is oriented towards research results, in the 
form of a wage subsidy connected with the research 
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theme. The amount of this subsidy usually accounts for 
15-20 percent of a scientist’s income. Those who have 
accomplished tasks of special importance receive a spe- 
cial reward—an extra bonus. The material incentive is 
Closely related to the reward and moral encouragement 
by the state. These measures, in accord with the socialist 
principle of distribution according to work, have pro- 
pelled our country forward in its struggle to achieve 
high-tech results. 


Latin America & Carribean 


Li Peng Meets Mexican Envoy 
OW2009132188 Beijing XINHUA in English 
1131 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—Chinese Pre- 
mier Li Peng met with Fausto Zapata Loredo, outgoing 
Mexican ambassador to China, here this morning at the 
Great Hall of the People. 
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Dominican Communist P Leader Visits 
OW2209062188 Beijing XINHUA in English 
1516 GMT 21 Sep 


[Text] Beijing, September 21 (XINHUA)—Xi Zhong- 
xun, now vice chairman of the National People’s Con- 
gress Standing Committee and a former leading official 
of the Chinese Communist Party (CPC), met ‘iere 
tonight with Isa Conde, general secretary of the Commu- 
nist Party of Dominica. 


They conversed on furthering friendly ties between the 
two parties and the two peoples of China and Dominica. 


Isa Conde, who arrived here September 16, had an 
exchange of views with officials of the International 
Liaison ment of the CPC Central Committee on 
bilateral relations and other issues of common interest. 
He toured some factories and rural areas in Hebei 
Province, and is scheduled to conclude his China visit on 
Friday [23 September]. 


The Chinese Communist Party and the Dominican 
Communist Party began exchanges during the 1950s and 
their relations were suspended in the early 1960s. In 
1985, the two parties resumed their relations. 


FBIS-CHI-88-184 
22 September 1988 


Zinao Chairs CPC Meeting on Economy, Reform 
OW2209105088 Beijing XINHUA in English 
1030 GMT 22 Sep 88 


[Text] Beijing, September 22 (XINHUA)—A central 
work conference called by the Political Bureau of the 
Chinese Communist Party Central Committee has 
decided that the improvement of the economic environ- 
ment and rectification of the economic order will be the 
focus of reform and construction in the next two years. 


The conference, presided over by General Secretary 
Zhao Ziyang, was held September 15 to 21 in Beijing. 


The participants believe that improving the economic 

environment and rectifying the economic order means 

Creating necessary conditions for deepening the reform 

* are themselves important content of deepening the 
orm. 


The conference discussed the country’s economic situa- 
tion and worked out important — on policies to 
check inflation and deepen the reform 


The conference also discussed the guiding principle for 
deepening the reform and supporting measures to be 
taken. It came to the conclusion that deepening the 
reform means not only adjusting wages and prices but 
also reforming other aspects of the economy. 


The conference stressed that China has made great 
achievements in reform and opening to the outside 
world in the last 10 years since the 3d Plenary Session of 
the 11th CPC Central Committee in 1978, and that it is 
now time further to advance the reform by summing up 
the experiences, strengthening the party leadership and 
solving existing problems. 


At the conference, Zhao Ziyang made an important 
speech and Yao Yilin, member of the Standing Commit- 
tee of the Political Bureau, gave an explanation of the 
tentative plan for the price and wage reforms. Li Peng, 
Qiao Shi and Hu Qili, members of the Political Bureau 
Standing Committee, also made speeches at the meeting. 


Attending the conference were 217 leading officials from 
the central departments of the party, government and 
army, and from the provinces, autonomous regions and 
municipalities and the military area commands. 


Commentator on Officials Involved in 
HK2109145588 Beijing RENMIN RIBAO in Chinese 


16 Sep 88 p 1 


{Commentator’s article: “Why Is ‘Official Profiteering’ 
Difficult To Investigate and Punish?”’) 


[Text] The cry for investigating and handling cases of 
“official involvement in profiteering” is quite loud. It 
seems that “everyone is shouting aad hitting at a mouse 
scurrying across the street.” But as we look through 
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newspapers from various areas, we can see that not many 
of these cases are investigated or handled. In some cases, 
investigations are made and the facts established, but no 
action is immediately taken. This is what is called 
“finding things out about cases but not being able to take 
quick action,” or “finding things out but postponing 
action.” 


Why is it that no action is taken? A case that occurred in 
Shangyu County, Zhejiang Province seems to be some- 
what representative. State-run foodstuffs depots there 
openly sold feed and fertilizer coupons that should have 
been given to pig sellers. This is a case of “official 
involvement in profiteering” in every sense of the word. 
The case was investigated and established, but some 
departments in charge made “pleas for mercy.” The 
argument given seemed to be “beyond reproach.” The 
aim, it was alleged, was to develop local production! 
Therefore, no further action was taken. 


It seems that in ascertaining “cases of official involve- 
ment in profiteering,” we must first solve the problem of 


With the deepening of the reform and the development 
of the commodity economy, there has developed a trend 
toward ‘“‘a diversity” of interests. Localities and enter- 
prises have their own indcpendent economic interests. 
They are internally motivated to make profits. This is of 
t significance for enlivening the economy. The “‘pro- 
tseeking” motive should not, of course, be negated 
indiscriminately. 


The problem now is to how to make profit. In making 
profit, we must follow general practice and go by the 
rules. The commodity economy stresses profit, but at the 
same time, it stresses playing by the rules. Neither of the 
two can be absent. it is about the latter that some people 
have a vague idea. Some people break a rule knowingly. 
Some negative phenomena in our existing economic life, 
such as “official involvement in profiteering,” are, in 
many cases, attributable to not playing by the rules. No 
matter what the signboard says or what the excuse is, 
those who go against the rules should be investigated and 
dealt with. There cannot be the least bit of tolerance. 


Even if the profits are not personally pocketed, this is no 
excuse for exemption from punishment. This is not just 
because the interests of a given locality or unit are related 
to an individual’s own interests. It is also because if the 
practice of breaking rules is allowed to take its own 
course, there would be more people who fish in troubled 
waters. 


Making profit without following the rules naturally 
encroaches upon the interests of others and the interests 
of the whole. This, of course, should be banned. Making 
profit without following the rules may bring a given 
locality or department some immediate benefits. But this 
has disruptive effect on the rules of the market, causing 
certain chaos and interfering with the formation of a fine 


-_-_ — -—=—_ -— i—_—_— i. 
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caliber ia cadres. From a += point of view, this 
does a great deal of harm to the locality or department. 
In this sense, the practice should be prohibited. 


The case of Shangyu County is only a minor case of 
“official involvement in teering.” When a big case 
of “official involvement in profiteering” is difficult to 
handle, is it because it is more complicated? For exam- 
ple, the “official” involved may be of a higher rank than 
in a more minor case. And behind him there may be an 
— of still higher rank shielding him. This causes 


the people responsible for in ting and taking 
action to worry and hesitate about taking action. This is 
the real problem that people should ponder. 


Cracks Down on Financial ——— 
Ow2 188 ing XINHUA in Englis 
1610 GMT 21 Sep 


[Text] Beijing, September 21 (XINHUA) - China is to 
mount a national campaign to rid the country of finan- 
cial irregularities. 

The campaign has several tasks, said Chi Haibin, vice- 
minister of finance and the head of the Taxation, 


Finance and Price Inspection Office of the State Council, 
at a meeting which opened today. 


The state is to clamp down on tax evasion and the 
falsifying of accounts. Those who take advantage of the 
present price system to profiteer from production mate- 
rials and consumer goods in short supply causing price 
rises will also be punished, Chi said. 


The stress will be laid on state enterprises, but collective- 
and individually-owned enterprises and state institu- 
tions will all come under close scrutiny, he said. Most 
state revenues come from the large state enterprises. 


Close emphasis will be paid, too, to the various types of 
commercial and financial corporations which use 
administrative and official connections to profi- 
teer from materials and commodities in short supply. 


“Those which are found out will be punished according 
to law. The leaders and those responsible will all be 
treated equally,” Chi said. 


Regulations on Discipline Inspection Issued 
OW2109101488 Beijing XINHUA Domestic Service 
in Chinese 0858 GMT 20 Sep 88 


(Text) Beying. 20 Sep (XINHUA)—Regulations Gov- 
erning CPC Discipline Inspection Organs’ Examination 
and Handling of Cases 


Chapter I: General Principles 


Article |: These regulations are drawn up on the basis of 
the party Constitution and “Guiding Principles for Inner 
Party Political Life,” and in connection with actual 
experience in examining and handling cases. 
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Article 2: The examination and handling of cases refers 
to the work of examining and handling cases of viola- 
tions of party discipline. It is an important part of the 
party's discipline inspection and an important link in 
inspecting and handling cases of violations of party 
discipline by party members or party organizations. 
Examining and handling the cases properly plays a 
positive role in correctly handling cases of violations of 
party discipline, defending the solemnity of party disci- 
pline, and correcting party conduct; in upholding the 
four cardinal principles; in ensuring the implementation 
of party lines, principles, policies, and resolutions; and in 
expediting socialist material and spiritual construction. 


Article 3: The principle of seeking truth from facts shall 
be upheld while examining and handling cases of viola- 
tions of party discipline by party members or party 
Organizations. Importance should be given to evidence 
and not to subjective hypothesis or preoccupation. Any 
case that has been erroneously handled shall be corrected 
with resolve as soon as it is discovered. 


Article 4: The principle of “learning from past mistakes 
in order to avoid future ones, and curing the sickness to 
save the patient” shall be upheld in handling those 
comrades who have erred. We should patiently educate 
them ideologically and handle their mistakes properly. 
While we should oppose punishment, we should not 
tolerate their mistakes or accommodate them. 


Article 5: While handling party members or party orga- 
nizations that have violated party discipline, we should 
uphold the principle of handling each individual case 
seriously and carefully according to its nature. While any 
violation of discipline shall be investigated and handled 
seriously and not perfunctorily, it shall be handled with 
caution. For specific mistakes, we should analyze their 
nature, how they happened, and their ill effects. Each 
individual case shall be handled differently according to 
its nature. 


Article 6: The principle which holds that everyone is 
equal in the face of the law shall be upheld in handling 
party members who have violated party discipline. Each 
one of them, regardless of his or her position, contribu- 
tions, or seniority, shall be seriously investigated and 
handled. By no means should there be any special party 
member who can be exempted from the control of party 
discipline. 


Article 7: Disciplinary measures against party members 
or party organizations shall be taken according to the 
principle of democratic centralism and shall be collec- 
tively decided by a party committee or discipline inspec- 
tion commission. Disciplinary measures for party mem- 
bers or party organizations shall not be decided or 
approved by any individual or by just a few people. 
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Article 8: Should any person who examines and handles 
a case of violating party discipline need to remain 
anonymous, he may do so after approval. 


Chapter II: The Work and Scope of Responsibilities 


Article 9: The work of examining and handling cases 
includes: Examining and handling cases of violations of 
party discipline by party members or party organizations 
and reexamining these cases; verifying the facts of vio- 
lations of party discipline; examining and assessing the 
evidence; analyzing and defining the nature of the issues 
in accordance with party policies and state laws and 
regulations; and correctly handling the party members or 
party organizations that have violated party discipline, 
following the regulations prescribed in the party Consti- 
tution and the policy for party members who make 
mistakes, as well as the regular process. 


Article 10: Scupe of Responsibilities 


1. Examine and handle cases of violating party discipline 
with the approval of a Discipline Inspection Commis- 
sion or party committee at the same level and within the 
jurisdiction of the approving authority; 


2. Examine and handle cases that will be referred to the 
Discipline Inspection Commission or the party commit- 
tee at the higher level for deliberation and approval; 


3. Examine and handle particularly important or com- 
plicated cases referred from the Discipline Inspection 
Commission at the lower level; 


4. Examine and handle any case for review or reconsid- 
eration by request from the Discipline Inspection Com- 
mission at the lower level which disagrees with the 
decision made by a party committee at the same level in 
handling a case; 


5. Examine and handle cases referred from the Disci- 
pline Inspection Commission at the lower level for the 
record; 


6. Examine and handle other cases handed over from the 
leading comrades; 


7. Handle appeals from party members who disagree 
with the disciplinary actions taken or conclusions made 
by the party committee or Discipline Inspection Com- 
mission at the same level and the party committee and 
Discipline Inspection Commission at the higher level on 
any case; 


8. Investigate and study how cases are being handled and 
how party discipline is being enforced; work out rules 
and regulations to standardize the procedure in handling 
cases; and give professional guidance to the Discipline 
Inspection Commission at the lower level in examining 
and handling cases; 
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9. Select typical cases to help strengthen education about 
party spirit, party style and party discipline. 


Chapter III: Basic Requirements in Examining and Han- 
dling Cases 


Article 11: Clear Facts 


Facts are the basis for determining a case. To examine 
and handle a case, efforts must be made to clearly 
examine and verify the time, location, circumstances 
and consequences of the violation, the liability of the 
discipline violator and the subjective and objective rea- 
son or reasons for such a violation. If facts are not so 
Clear, the original unit which files the complaint must be 
asked or helped to recheck and verify the facts and 
confirm that the violation tallies with objective reality. 


Article 12: Reliable Evidence 


Evidence is the basis for judging facts. We must carefully 
examine the evidence and eliminate the false and retain 
the true. There should be no cases without evidence or 
without enough or reliable or unverified evidence. In 
cases where there is no statement of the violator and the 
evidence is complete and reliable, the violator may be 
found guilty. 


Article 13: Accurate Determination of the Nature of an 
Offense 


It is necessary to determine the nature of an offense on 
the basis of clear facts and reliable evidence; regard the 
party Constitution, the “Guiding Principles for Inner- 
Party Political Life,” the party’s guidelines and policies, 
and the state laws and decrees as guides to conduct 
analysis to help determine the nature of an offense as it 
is. In cases where it is difficult to determine the nature, 
it is essential to draw written conclusions realistically. 


Article 14: Appropriate Handling 


It is necessary to appropriately handle cases by depend- 
ing on clear facts and reliable evidence and accurately 
determining the nature of the case. We must not overre- 
act in handling the cases. Nor should we become indul- 
gent toward or tolerate wrongdoing. Under no circum- 
stances should innocent people be implicated. 


Article 15: Complete Procedure 


In handling cases, it is essential to act according to the 
procedures specified by the party Constitution, and to 
examine and handle cases within the jurisdiction 
approved in taking disciplinary actions against party 
members or party organizations. As for cases where the 
procedures are incomplete, the unit which originally files 
the complaint must take remedial action to compensate 
for the lack of procedures. 
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Cases referred to the higher level for examination and 
approval must include the following: 


1. The decision on the disciplinary action; 


2. An investigation report on the facts with regard to the 
violation and major evidence; 


3. A self-examination by the violator, his views on the 
disciplinary action taken against him, and the explana- 
tion of the party organization on his views; 


4. Opinions of the party’s Discipline Inspection Com- 
mission and the party organization in reviewing the case. 


Cases for review or reconsideration must include the 
following: A report for reviewing or reconsidering the 
case and materials on the major evidence; views on the 
decision in handling the case and the opinions of the 
relevant party organization; views of the individual and 
the explanation of the party organization in disagree- 
ment with the individual; and the original decision for 
the disciplinary action taken and materials with regard 
to the major evidence for deciding the case. 


Chapter IV: Protection of Legitimate Rights and Inter- 
ests of Party Members 


Article 16: In discussing a decision to take disciplinary 
action against any party member, the basic-level party 
Organization must notify the individual to attend the 
meeting and allow him to defend himself or ask someone 
else to defend him, except under special circumstances. 


Article 17: The decision made by the party organization 
to take disciplinary action against any party member and 
the facts such a decision is based upon must be shown to 
the individual. He should be allowed to explain the 
situation and defend himself. When the individual dis- 
agrees with the facts shown by the party organiza.ion on 
the offense, we must earnestly review the case and accept 
his reasonable views. In dealing with cases with ample 
clear facts and reliable evidence, the party organization 
must issue a written statement and make the decision to 
handle the case on the basis of facts, if the individual still 
adheres to his erroneous views and refuses to make a 
clear-cut statement. Those cases which must be referred 
to the authorities at a higher level for deliberation and 
approval should be submitted together with the views of 
the individual himself. 


It is essential to protect the interests of the informer and 
the witness. The materials provided by the informer or 
accuser and statement made by the witness must not be 
shown to the offender. 
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Article 18: Any decision made or conclusion drawn by 
the party organization should be signed by the individual 
and approved by the higher authorities. With a copy of 
the original approval issued to the individual, the deci- 
sion should be announced within the limits of related 
departments. 


Article 19: A punishment decision shall be. enforced 
immediately after it is made. If an individual does not 
agree with the decision and files an appeal, the party 
Organization concerned must handle it in good time or 
turn it over promptly. The unit responsible for the case 
shall not withhold it or shift responsibility to others. If 
the appeal is justified and a change in the conclusion is 
required, the decision shall be redressed by seeking truth 
from facts. If the decision is based on clear-cut facts and 
absolute proof, the nature of the offense is found to have 
been correctly determined, and the case has been han- 
dled properly, the individual shall be criticized and 
educated if he persists in his errors and makes unreason- 
able demands, and he shall be sternly punished if he 
willfully makes trouble. 


Chapter V: Procedures for Handling Cases 


Article 20: Cases that require a decision or approval of 
the party committee or Discipline Inspection Commis- 
sion at the same level or the approval of the party 
committee or Discipline Inspection Commission at the 
next higher level must be handled by a case-hearing 
4epartment before an official decision or approval is 
made. 


Article 21: Upon accepting a case that it must deal with, 
the case-hearing department shall designate personnel to 
handle the case. Two persons shall be appointed to 
handle a case unless it is a simple case. An examination 
group composed of more than two persons shall be 
appointed for major, complicated cases. 


Article 22: Personnel assigned to a case shall handle it in 
earnest and submit their views on the case in accordance 
with the basic requirements outlined in Article 3 of these 
regulations. In handling a major or complicated case, 
they shall, if necessary, personally review or verify the 
principal facts and evidence relevant to the case. 


Article 23: For a case handled collectively by the case- 
hearing department, the personnel assigned to handle the 
case shall give au account of the case and submit their 
views. The accounts of the case must be based on facts; 
to exaggerate or reduce the seriousness of the case must 
not be allowed. Discussions on the case shall be con- 
ducted in a democratic way so that views can be pre- 
sented without any inhibitions. Arguments for the per- 
son who has committed errors are allowed. A report on 
the case shall then be made on the basis of the decision 
reached at the discussions. Dissenting views, i: any, 
presented at the discussions shall also be reported to 
higher authorities at the same time. 
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Article 24: In general, the approbatory authorities shall, 
in the course of handling a case, specially assign a person 
Or persons to talk with the person subject to punishment 
to hear his views and, at the same time, help and educate 
him as the situation requires. A transcript of the conver- 
sations shall be made. 


Article 25: Consultations with departments concerned, if 
required, shall be conducted before the case is submitted 
to the standing committee for examination and 
approval. 


Article 26: Report on a case that has been handled 
collectively by the case-hearing department shall, 
together with the relevant materials sent in by the 
discipline inspection commission or party committee at 
the lower level, be submitted to the standing committee 
of the discipline inspection commission at the same level 
for examination and approval. 


Article 27: A written reply shall be made promptly once 
the Standing Committee of the Discipline Inspection 
Commission has made a decision after discussions and 
the decision has been approved by the Discipline Inspec- 
tion Commission at the same level in line with its 
authority. If the case requires examination and approval 
by the party committee at the same level or the party 
committee or the Discipline Inspection Commission at 
the higher level, procedures to request such an approval 
shall be started promptly. Procedures for giving a written 
reply to the party organization concerned shall be started 
promptly upon receipt of a written reply from the party 
committee at the same level or the party committee or the 
Discipline Inspection Commission at the higher level. 


Article 28: For a case on which a written reply has been 
given or has been put on record, a transcript shall be sent 
to the party organization and other relevant departments 
at the same level in good time. If punishment given to a 
party member includes a request to an organization 
outside the party to dismiss him from his post in that 
organization or other disciplinary sanctions, the organi- 
zation concen. ‘ll be notified of the punishment 
decision. 


Article 29: After the case is completed, the personnel 
assigned to handle the case shall place the case on file 
according to regulations. 


Chapter VI: Requirements for Case-Hearing Personnel 


Article 30: Party spirit, principles, and workstyle 
required of case-hearing personnel are: 


1. They must have firm party spirit and a great sense of 
responsibility; adhere to principles; be upright and never 
stoop to flattery; perform official duties honestly; not 
practice favoritism; and dare to struggle resolutely 
against all violations of party discipline and state laws. 
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2. They must persist in seeking truth from facts, proceed 
from reality in everything, follow the mass line, not listen 
to only one side, and be adept at listening to different 
views. 


3. They must be conscientious about summing up expe- 
riences in order to improve work quality and cfficiency. 


4. They must abide by party discipline and state laws in 
an exemplary way, strictly adhere to the secrecy system, 
and not leak information about a case to irrelevant 


people. 


5. They must earnestly study the party’s policies and 
regulations as well as state laws and regulations to 
constantly improve themselves politically and ideologi- 
cally and enhance their understanding of policy and 
professional skills. 


Article 31: These are regulations for hearing cases. Party 
Organizations and Discipline Inspection Commissions at 
all levels shall follow these regulations in investigating 
and handling cases. 


CPC Central Committee Discipline Inspection Com- 
mission 


14 September 1987 [date as received] 


‘Phenomena of Confusion’ in Reform Discussed 
HK210905 1188 Beijing GUANGMING RIBAO 
in Chinese 1 Sep 88 p 3 


[Article by Yi Yunwen (2034 6663 2429): “How To 
Look at Some of the Current Phenomena of Confusion”’} 


[Text] China’s reforms and opening up have already 
realized widely-recognized achievement, but have also 
brought with them some phenomena of confusion. When 
people are confronted by the phenomena of confusion, 
some are dumb-struck and do not know what to do, 
others are indignant and full of grievances, some take 
things calmly and persist in their old ways while others 
get very excited and are eager to try new things. ““Con- 
fusion” causes people to become perplexed and puzzled, 
but also gives people opportunities and hopes. 


The system of reference used today by people in apprais- 
ing the various phenomena of confusion are often those 
from the 1950’s and 1960's. Indeed, as compared with 
China’s highly-centralized “unified domain” over the 
last two decades, compared to China in the past where 
“one billion people sang one tune” and “throu hout the 
nation, all whether high or low kept in step, their 
thoughts were unified, their actions were unified and 
their slogans were unified,” where in everything and 
everywhere uniformity was stressed, where prices 
remained unchanged, where all levels of society were 
equal in material terms, where millions of people ate 
from “the big pot” and even where clothes were all the 
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same color, China's current situation certainly does have 


= z 
ele 
itil 
fe iter 
AEH SS 
ar = 3s 
J——— 
— J 


i 
ut 
3225 

bert 


NATIONAL AFFAIRS 


Prior to the latter half of the 19th century, England was 
still a quite stable, y tranquil natural econom 
society where “men and women spun,” “Wi 
and daughter 7 © that the father, as family 
head, wove.” ( 1) ("Complete Works of Marx 
and Engels” Vol 2, p 81) They “led moral lives because 
they had no temptation to be immoral, there being no 
or low houses in their vicinity.” “In short, the 
ish industrial workers of those days lived and 
thought after the fashion still to be found here and there 
in Germany, in retirement and seclusion, without mental 
activity and without violent fluctuations in their pos. 
tion in life.” (Footnote 2) (Ibid. p 283) Engels’ 

of this sort of quite stable and monotonous life was: This 
type of life is “not the sort of life man should live.” 


What broke down this stable and peaceful social life of 
the English workers was the development of the capital- 
ist Commodity economy and the nse of modern large- 
scale industry. “These inventions gave rise to an indus 
trial revolution, a revolution which altered the whole 
civil society, the historical importance of which is only 
now beginning to be recognized.” (Footnote 5) (Ibid p 
281) This situation was described more clearly and 
concisely in “The Manifesto of the Communist Party,” 
jointly authored by Marx and Engels: “The East-Indian 
and Chinese markets, the colonisation of America, trade 
with the colonies, the increase in the means of exchange 
and in commodities generally, gave to commerce, to 
navigation, to industry an impetus never before known 
and thereby, to the revolutionary element in the tottering 


feudal society, a rapid 1.” (Footnote 4) 
(“Selected Works of Marx and ”" Vol 1, p 252) 
“The bourgeoisie, wherever it has got the upper hand. 
has put an end to all feudal, . idyllic relations. 


It has pitilessly torn asunder the motiey feudal ties that 
bound man to his ‘natural superiors’, and has left 

ing no other nexus between man and man than 
naked self-interest, than callous ‘cash payment It has 
drowned the most heavenly ecstasies of religious fervour. 
of chivalrous enthusiasm, of philistine sentimentalism, 
in the icy water of calculation. It has resolved 
personal worth into exchange value, and in place of the 
numberiess indefeasible chartered freedoms. has set up 
that single unconscionable freedom—fFree Trade.” 
(Footnote 5) (Ibid. p 253) 


In response to this turbulence and confusion, some 
people cursed and swore, some people became restless 
and unsettled, some became greatly angered How then 
did Marx and as teachers of the proletariat, 
appraise all this? With respect to this situation, they 
clearly affirmed: “The bourgeoisie, historically, has 
played a most revolutionary part.“ (Footnote 6) (Ibid) 


What Marx and Engels were talking about here 1s a 
period of confusion in the carly stage of the development 
of capitalism. Today's capitalist countries of Europe and 
America have, of course, long said farewell to this period 
of confusion in their history and entered a penod of 
fairly stable economic prosperity and development 
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‘owever, it Cannot be denied that today's stability and 
portly of various capitalist Countries came out of 
»culonece and confusion, If there was not the confusion 
+ yesterday and the day before, it would not be possible 
have today's relative stability and prosperity, This is 
« dialectics of historical iF 


s/c are very mayor differences between capitalism and 
ovalom and the latter half of the 18th cen is 
‘iitoreat from the 1980's. However, historical 
) oLoften has objective laws which cannot be changed. 
ust Like a person who has to go through the stages of 
cine an infant, a child, and a person before 
cntoring middle and old age. development 
apo Cannot be skipped, It is necessary to ascend one 
» Cot staus at a time and develop one stage at a time. 
co slogan put forward in 1958 of “sprint into commu- 
von.” apart from bri great suffering to the Chinese 
poople, proved thath development stages cannot 
‘tipped. The theory that China is now 
inary Stage of socialism,” established by 
1) congress, screntifically affirms the fact 
il development Slages 
anit wed the Chinese 
vo) from which to . The theory of the “ 
». of socialism” recognizes that the product 
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so not developed, recognizes the need to 

«\clop the commodity economy, and takes 
/rovement of the level of people's material and spir 

‘val lives as the major goal, A major task for China at 


»cocat ts the completion of the transition from the 
'jural economy and the product economy to the com- 
itty economy. Today's China has many things in 
someon with some countries in the early 


op. of their development. Thus, in their transit 
»pcarance of various types of confusion is i 
vies, of course, we are to return again 
tural economy society and return to si 
od monotonous lives. I do not think that 
yrce that this is what we do. 
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‘oy 18 essentially different the confusion 
moor owl war” and “ 


halt which results when two 
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velopment of Chinese society and so on. After experi- 
‘ne the pounding of this “confusion” the Chinese 
>le will indeed be more aware and immune, and will 
‘ore clear about, and have more faith in, China's 
_»clopment prospects. 


course, on the process of reform and opening up, there 
| also appear ugly things like people using power for 
yo own ends, corruption, bribery and profiteering. 


we 
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These ugly things produce much confusion in society. 

This confusion is to a great degree a manifestation of the 

old and new systems being in flua and the new proce: 

dures of the socialist commodity economy not being 

established. In this regard we must face the facts squarely 

and not conceal them. However, we cannot, because of 
not 


reform or become doubtful or wavering about reform. 
We should firmly persist in striking at and clearing away 
these messy things in accordance with the law. This is 

yond doubt. , we must not “fail to see 
Taishan because a leaf blocks our view,” or fail to see the 
ay Aa tye ey i 
ing up just because we are looking only at these muddy 
streams, and thereby waver in our faith in the reforms 


and panic, producing doubts and wavering about the 
reforms and the stoppage of reforms, the result can only 
be that we will sink deeper in more confusion. 


We have no other choice. — — ae — 
nations of the world, the only way is to persist in 

and opening up. and enter international competition 
which is the great tide of the times. Only thus will we find 
the road which will take us from “confusion” to “order.” 


To Continue Advancing Reform 
Beijing JINGJINUE ZHOUBAO 


W090 


in Chinese 28 Aug 88 p 2 


Article by — (5516 6534 4356}: “Recognize 
— baleen onfidence, and Continue To 
Advance™| 


[Text] Through the 10 years of reform, we have not only 
made great achievements but have also gained a more 
realistic and clear understanding of reform. To tell the 
truth, at the beginning of reform, we did not have a 
sufficient understanding of the difficulties of reform 
Comrade Deng Xiaoping said reform is a second revo- 
lution. But most of us only understand that reform 1s of 
great significance, though it is also correct, and fail to see 
the other side—its arduousness. Now we are more clear 
about it. It is not only a revolution in the economic 
structure but also a revolution in the political structure 
and social structure as well as in the ideological and 
theoretical fields, the concept of value, moral standard. 
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autonomous regions. The number of candidates nom- 
nated was 24 percent greater than the vacant positions, 
providing great selective room for the voting ties, 


Q¢ 
E 
E 
: 
3 
2 
= 
: 


J 
3 
EZ 


z 
2 


J 
F 


iF 
Av 
He 
Ht 
oH 
ih 


work of all government officials. 
The elections have modified the profile of provincial 
leadership. The proportion of governors and deputy 
—J (chairmen and mayors) under 50 has 
from 18 percent to 26 and the number 
with a college education from 69 percent to 74 t 
Por the chairmen and vice chairmen of the People’s 
Congress, the number under 60 years old rose from 8 
SS eS ae Pea 
33 percent to 44 percent. Of the 63 newly elected 
deputy governors (chairmen and mayors), the over 
whelming majority had held leading posts at prefectural 
level or in municipal departments and bureaus, so they 
already possess rich expernence and strong leadership 
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Of course, the recent elections were by no means perfect. 
Some laws have proved incomplete, and will need to be 


Nevertheless, breakthroughs have been 
implementation of the electoral law, and with it progress 


in democracy, 


BELJING REVIEW Interviews Feng — 
OW2109050988 Beijing BEIJING REVIE 
in English 12-18 Sep 88 pp 20-22 


Article: “Democratic Party Member Becomes Vice 
inister—An Interview With Feng Tiyun, Vice Minister 


of Supervision" —by correspondent Lu Yun] 


{Text} Feng Tiyun, vice chairman of the China Demo- 
cratic National Construction Association (CDNCA), one 
of China's eight democratic parties, was nted vice 

supervision 5 months ago. | ng the CDN- 
CA's Fifth National Congress in June, BEIJING 
REVIEW secured an exclusive interview with him. 


weapons in the CPC's 
ity to form a united front with 
various other organizations—including the eight demo- 


other Chinese democratic parties, it rallied around the 
addy —- ye pe -y pd 4 4 - 


of the | ith CPC Central Committee at the end of 1978. 


Feng Tiyun said that now the CPC and the democratic 
parties agree on the need for socialist modernizaton 
— Se eS SS — 
interests and aspirations of di 

groups in China. 


{ social strata and 
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Although minor contradictions exist between them, Feng 
said, these can be satisfactorily resolved in pursuit of a 
common goal, especially as the CPC has always consulted 
the democratic parties on important policy decisions. 


The various democratic parties have their own political 
programmes, organizations and regular activities. Feng 
noted that the participation in government work by 
leading members of the democratic parties conforms 
with the fundamental work and orientation of the CPC. 


The CDNCA has 41,000 members, mostly drawn from 
economic, technical and academic circles. Feng perhaps 
is typical. Born in Ningbo, Zhejiang Province, he studied 
at the Law College of Suzhou University in his early 
In 1946, 21, he became director of the 
Match Factory and deputy manager of the 
privately-owned Yucheng, Bank in Ningbo. Since 1949, 
he has been vice chairman of the Ningbo Municipal 
Political Consultative Conference (MPCC), vice chair- 
man of the Zhejiang provincial MPCC, and deputy 
secretary of the National Committee of the 
Chinese s POlitical consultative conference 
(CPPCC). On February 16 this year, the State Council 
appointed him vice minister of supervision. He thus 
became the first leading member of a democratic party to 
become a vice minister since the “Cultural Revolution.” 


Mutual benefits [subhead] 


* maintained that his participation in government 
showed the respect and trust the Communist Party 
holds for the democratic parties. He said there were 
advan for both sides. Opinions and suggestions 
ga by the democratic parties are reported to the 
government, and they in turn can publicize and imple- 
ment government decisions among the social groups they 
represent. 


Feng Tiyun stressed that his appointment did not mean 
the tion of a coalition government with the CPC, 
nor that he will implement CDNCA decisions in his job. 
He said he acted in accordance with the policies of the 
State council and the decisions of the Ministry of Super- 
vision. If his opinions were accepted, then they became 
the ministry’s policy—not necessarily to be taken up by 
the CDNCA. 


At a recent press conference attended by Chinese and 
foreign correspondents, Feng declared satisfaction with 
his job and added he had full confidence in Wei Jianx- 
ing. The minister of supervision and the three other vice 
ministers. As to whether his position was more than 
titular, he said that when Wei and the vice ministers had 
been off on business trips to other parts of China, he had 
been empowered to handle all the ministry’s work. 
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Eliminating Corruption [subhead] 


The Ministry of Supervision was set up in June last year 
to be responsible for investigating and dealing with the 
violation of government discipline by state officials from 
State Council to township level. (The Central Commis- 
sion for Discipline Inspection is the body responsible for 
investigating and dealing with violation of CPC disci- 
plines, and the Supreme People’s Procuratoate invesii- 
gates legal violations.) 


Feng Tiyun said he believed that the more prosperous the 
economy was, the more honest officials would become. 
After all, he added, there were many honest officials in 
China. However, the growth of the commodity economy 
and opening to the outside world had brought with it 
some corruption among government officials. One of the 
primary tasks for the Ministry of Supervision had been 
establishing supervisory organizations throughout the 
country at provincial, prefectural, municipal, and county 
levels. With preparations for these in full swing, attention 
was now being focused on the 46 ministries and commis- 
sions of the central government. 


Feng said that unhealthy tendencies in society had raised 
difficulties in the elimination of corruption among gov- 
ernment officials, especially as the existence of these 
unhealthy tendencies was closely related to the newly 
emerging commodity economy. Particular features he 
singled out as responsibie were the imperfections of 
various rules and regulations and the problems of price 
structuring in the transistion from the old economic 
system to a new one. 


The administrative and supervisory offices at the grass- 
roots level involve a wide range of complicated work, he 
said, and many of the several million law-enforcement 
personnel had not received any of the necessary profes- 
sional training. The comprehensive efforts needed to 
fight official corruption should include the following 
measures: 


—Ensuring above all that the leading organizations and 
their members are beyond suspicion of graft and play an 
exemplary role. 


—Paying close attention to the drafting of regulations to 
ensure they can be practically applied, especially as 
regards the dereliction of duty and disciplinary sanctions 
for government functionaries suspected of bribery. 


—Offering education and training to law-enforcement 
personnel and government functionaries to improve 
their political and professional qualities. 


—Ensuring that positions in economic supervisory 
departments are filled on merit, with selection prode- 
cures handled openly in the future. 


—Opening government and public affairs management 
departments to public scrutiny, so that public opinion 
can exercise supervision. 


ERS TE ——— —— 
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—Establishing centers of inspection to which the public 
can report incidents of bribery and other grievances. 


—Raising the wages of government functionaries. 


“I am not an eminent person. Neither have I made any 
particularly special contributions. It’s the needs of multi- 
party cooperation that have pushed me into this impor- 
tant post, and now I am duty-bound to fulfil my obliga- 
tions,” said Feng. 


During the “Cultural Revolution,” Feng was framed as a 
‘reactionary capitalist” and worked in a match factory 
for 12 years. He said the experience, however, had 
proved of use. By working conscientiously, he had gained 
both the trust of his fellow workers and an understanding 
of their wants and needs. This had implanted a sense of 
responsibility in him towards ordinary working people 
whom he constantly bore in mind in his work as a vice 
minister. 


Feng also tries to discover grass-roots feelings. Recently 
he was in Yunnan establishing a local supervisory orga- 
nization. Provincial leaders approached him with a list 
of special difficulties in developing the region, which 
were borne out by Feng’s observations. His next step will 
be to appeal on their behalf at the National Committee 
of the CPPCC which proves, Feng maintained, that the 
channels for political consultaion have opened even for 
remote areas. 


“Supervisory work is a kind of service,” Feng said in 
summing up. Supervision was needed to ease the passage 
of reforms, open China to the outside world, and organize 
the moderniztion of the economy. All of which could be 
gathered under the single banner of serving the people. 


If there was one way to do this best, Feng added, it was 
ensuring all matters were handled impartially. Investiga- 
tion by government officials whould proceed carefully and 
patiently, and if no evidence was found against a suspect, 
he or she should be released without a smear on their 
character. At the same time, law-enforcement personnel in 
possession of evidence of malpractice should be able to act 
without fear of interference from higher bodies. 


Feng’s own route if he meets with obstruction is directly 
to report to CPC Central Committee. But he hopes he 
will never have to go that way: “I’ve got a unique 
opportunity to participate as a member of a democratic 
party in the government—and I intend to take full 
advantage of it.” 


Delegation To Celebrate Ningxia Anniversary 
OW2109130788 Beijing XINHUA in English 
0230 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—A Communist 
Party and Government delegation, headed by Vice-Pres- 
ident Wang Zhen, left Beijing this morning for Ningxia in 
northwest China to celebrate the 30th anniversary of the 
founding of the Ningxia Hui Autonomous Region. 
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Ningxia is China’s only provincial-level Moslem auton- 
Omous region, with a population of more than four 
million in an area of 66,000 square kilometers of land. 


The delegation, comprising eight senior officials from 
the party’s Central Committee, Military Commission, 
the National People’s Congress and the National Com- 
mittee of the People’s Political Consultative Conference, 
will take part in a grand celebration to be held September 
23 in Yinchuan, capital of Ningxia. 


Around the celebration day, there will be a series of 
activities including garden parties, and singing and danc- 
ing performances in all cities and counties in the region. 


At the end of last month a group of performing artists 
from the Central Nationalities Song and Dance Troupe 
was sent by the party’s Central Committee to Ningxia on 
a one-month tour of the region. 


State Council Postpones Discharge of Soldiers 
OW2209044888 Beijing Domestic Service 
in Mandarin 1030 GMT 20 Sep 88 


[Text] The State Council and the Central Military Com- 
mission have decided that the discharge of soldiers and 
enlistment of new recruits originally planned for the 
fourth quarter will be postponed to the period from early 
March to early May next year. A responsible person of 
the PLA General Staff Department told reporters: 
Changing the time for the discharge of soldiers and the 
enlistment of new recruits normally one during the 
fourth quarter over the past several years is aimed at 
making rational arrangements for the annual work in this 
regard, straightening out working relations, and strength- 
ening winter military training in order to increase the 
fighting capability of the armed forces. 


This responsible person also said: While discharging 
soldiers and enlisting new recruits, we should conscien- 
tiously sum up and discuss our experiences and problems 
in implementing the military service system in order to 
improve this system. 


Circular Calls on PLA To Support Reform 
OW2109182388 Beijing XINHUA Domestic Service 
in Chinese 0741 GMT 20 Sep 88 


[Text] Beijing, 20 Sep (XINHUA)—The General Staff 
Department, the General Political Department, and the 
General Logistics Department of the PLA recently 
issued a joint circular requiring all PLA units to take the 
overall situation into account, strictly obse ‘ine, 
carry on the army’s fine tradition of work.ng 4 and 
practicing economy, overcome the trend of extravagance 
and waste, be honest and upright, and support and take 
part in reform at this critical moment of national eco- 
nomic restructuring. 
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The circular calls for all departments at various levels to 
follow the approved annual budget to the letter, to keep 
strict control over spending, and not to overspend. All 
units should make a serious check on how their budgets 
have been implemented since the beginning of this year. 
Measures should be promptly taken to solve problems to 
avoid overspending at the end of the year. Earnings from 
production should be managed by finance departments 
in a unified way, and no unit is allowed to regard such 
earnings as their “unit property” and to spend it at will. 
Projects for the construction of office buildings, audito- 
riums, hostels, and sanatoriums must be thoroughly 
checked. All new requests for such projects will be 
disapproved. Projects that have been approved but 
whose construction has not been started should not be 
started. Projects whose construction has been started but 
can be postponed should be immediately postponed. 
Some individual projects whose construction needs to 
continue should be once again reported to higher author- 
ities for approval. Plans for the construction of housing 
for retired cadres should appropriately adjusted, and no 
new projects should be started in principle. The purchas- 
ing power of units and groups should be kept under strict 
control. Requests for any of the 19 products under 
special control as prescribed by the state will not be 
approved in principle this year. Such products which are 
purchased without authorizations will be confiscated by 
bigger units, and leaders of units which purchase such 
products will be investigated for their responsibility in 
this regard. Efforts should be made to reduce expenses 
for entertainment and meetings. When military person- 
nel visit one another, no one is allowed to serve others 
with cigarettes, wine, or fruits, nor is one permitted to 
give someone else a present. The number of meetings 
should be reduced, and various meetings should be 
strictly checked and approved in advance according to 
relevant regulations. No one is allowed to travel and do 
sightseeing at public expense on the pretext of attending 
a meeting or going somewhere on temporary duty. The 
variety and copies of newspapers and magazines pub- 
lished by the Armed Forces should be reduced to cut 
down the publishing and distributing expenses. 


The circular also requires all PLA units to jose no time in 
doing a good job in agricultural and sideline production 
in this autumn and winter. While fulfilling their task of 
producing commodities for military use, military facto- 
ries should make vigorous efforts to increase their pro- 
duction of marketable goods for civilian use. They 
should try to reduce production costs, supply more goods 
to the market, and improve their economic results. No 
unit or individual is allowed to arbitrarily raise prices or 
collect additional fees. It is strictly forbidden to engage 
in speculation and profiteering, to lend money at usuri- 
ous rates, to drive up prices, or to disrupt the market. 
Violators will be sternly dealt with. 


‘Abnormal’ Economic Situation for August Reported 
OW2209082088 Beijing Domestic Service 
in Mandorin 2230 GMT 15 Sep 88 


[Text] According to the State Statistical Bureau’s latest 
igures an abnormal situation in China’s economic 
development appeared in August. The main trends were: 
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Industrial production went up again, the number of new 
Capital construction projects continued to increase, and 
the market fluctuated greatly because of soaring com- 
modity prices. According to the: statistics the country’s 
total industrial output value in August reached 10.05 
million yuan, a figure second only to January in terms of 
this year’s growth rate. 


The main reasons for these abnormal trends include 
heavy pressure of market demand, strong stimulation of 
light and textile industry production, and the relatively 
slight impact natural disasters had on areas of industrial 
concentration. As a result, industrial production as a 
whole increased. In addition, raw and processed materi- 
als production slowed down, power and coal were in 
short supply, and transport was in great demand. 


As of the end of August, the number of capital construc- 
tion projects underway had reached 47,344, of which 83 
percent were local projects. The construction of 14,117 
new projects started this year, which is 4,863 projects 
more than at the end of June, is still a far cry from the 
state’s demand to control the number of projects. 


Soaring commodity prices and hearsay again caused 
panic purchasing to prevail in many places, which in turn 
caused a fluctuation in the market. The nation’s August 
retail sales increased by 38.6 percent over the same 
month last year, a record growth rarely seen in history. 
The workers’ cost of living index in 32 large and middle- 
sized cities increased by 27.4 percent over the same 
month last year. Prices of most food, clothes, and com- 
modities for daily use also increased by large margins. 


The State Statistical Bureau noted: The series of unsa- 
tisfying statistics should merit relevant departments’ 
serious attention. They should adopt measures to solve 
the questions and strive to reverse this abnormal trend in 
the most crucial fourth quarter of the year. 


RENMIN RIBAO Urges Curbing Inflation 
HK2209001188 Beijing RENMIN RIBAO in Chinese 
15 Sep 88 p 5 


[Article by Luo Jingfen (5012 4737 1164): “A Problem of 
Improving the Economic Environment’’] 


(Text] Bringing inflation under control is an important 
issue in the improvement of the economic environment. 
Serious inflation is regarded as “fierce floods and savage 
beasts” by both capitalist and socialist countries whether 
they are in a stage of economic take-off, or in a stage of 
stable economic development. They will always try in 
every possible way to adopt measures aimed at curbing 
inflation. Instead of creating wealth for the society, 
serious inflation will be harmful to economic devélop- 
ment and the improvement of people’s living standard. 
It will obstruct the balanced development of the national 
economy, and adversely influence the environment for 
economic reform. Now the annual growth rate of the 
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price index in our country has reached two digits. 
According to international criterion, this belongs to 
intermediate inflation [zhong du de tong huo peng zhang 
0022 1653 4104 6639 6603 5191 5195}. Under such 
circumstances, various countries in the world will regard 
the work of curbing inflation as an urgent economic task. 
Obviously, our country should also regard the work of 
curbing inflation as our basic economic guiding principle 
for a period of time in the future. Under the prerequisite 
of upholding this guiding principle, we should strive to 
promote development and reform. 


At present, the first step which we should take in the 
struggle to curb inflation is that we should withdraw 10 
billion yuan worth of banknotes, which we excessively 
issued over the past several years. In this connection, we 
should, first of all, develop production and increase 
supply, and create more wealth for society. However, 
during a certain period of time, our potentials for devel- 
Oping production are limited. Therefore, it is necessary 
for us to devise some effective methods. At present, there 
are two more feasible methods which we can employ. 
First, we can sell certain small state-owned enterprises 
on a selective basis (including stocks and bonds of the 
enterprises). Second, we can sell some state-owned real 
estate. This is helpful not only in deepening the reform, 
but also in withdrawing a certain amount of currency 
from circulation. However, there are two points which 
merit our attention. 1) The banknotes which we have 
withdrawn must not be distributed among various 
departments, localities and enterprises, and most of 
them should be in the hands of the state. If the with- 
drawn banknotes are distributed among various depart- 
ments, localities and enterprises, and can be used by 
them, this is tantamount to the state providing them 
with more loans. The excessive money situation would 
then remain unchanged. 2) We should not overestimate 
the work of withdrawing money in circulation by selling 
houses to residents. While reforming the commercializa- 
tion of houses, generally speaking the state should pro- 
vide the majority of workers and staff members with rent 
allowances. While selling houses to residents, the state 
can only get a certain percentage of cash from the down 
payment paid by buyers. It will mostly get housing 
coupons. Part of the cash should be retained as funds for 
housing development. Therefore, the amount of ban- 
knotes which can be truly withdrawn is not as big as we 
expected. Furthermore, it should be pointed out that to 
turn consumption funds into construction funds, we 
need a powerful backing of goods and materials for 
production and construction. Otherwise, the situation of 
demand exceeding supply with regard to the means of 
production will become more serious, and their prices 
will go up. 


To ensure that serious inflation will not occur in the 
future, it is necessary for us to readjust our monetary 


policy. 


1. Our money supply must conform with our economic 
growth rate. Basically speaking, the growth rate of our 
money supply should be roughly the same as the growth 
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rate of our GNP calculated on the basis of comparable 
prices. In view of the needs to readjust our pricing 
structure, the growth rate of the money supply might be 
slightly higher than our GNP growth rate. But it must 
not be higher than the sum total obtained by adding 
together the GNP growth rate and structural price 
increase rate. With a normal monetary supply, this 
method of calculation is generally feasible. However, at 
present due to the fact that the base which is used to 
calculate the monetary supply is on the big side, and that 
its “capability’’ to push goods prices upward has not yet 
been fully released, in recent years the growth rate of the 
actual money supply must be lower than the sum total 
obtained by adding together the GNP growth rate and 
the structural price increase rate. Only thus will it be 
beneficial to gradually withdraw banknotes which were 
been excessively supplied. To issue banknotes, we should 
follow the law, and strengthen the binding force of the 
law for the rights of monetary issue. We propose that the 
annual plan for issuing money should be examined and 
approved by the NPC. With: »ny examination and 
endorsement by the NPC, any ‘«mertments and individ- 
uals have no rights to random:, :eadjust or change the 
plan. The president of the Chinese People’s Bank will be 
wholly responsible for the matter. The NPC and its 
Standing Committee should exercise full supervision 
over the whole process of issuing banknotes. 


2. The plan for providing loans should be formulated by 
the Chinese People’s Bank. In accordance with the plan 
for issuing money, and under the prerequisite of support- 
ing the economic development of the state, the Chinese 
People’s Bank can independently decide the total 
amount of the loans. It should cooperate with relevant 
departments in exercising control over the growth rate of 
consumption funds and accumulation funds. Various 
specialized banks should closely cooperate with the 
departments of the state responsible for macroscopic 
economic management. While providing loans, the state 
policy for production should be conscientiously imple- 
mented to improve the investment structure. Loans 
connected with circulating funds, the administration of 
reserve funds, the funds of unfinished products, and the 
funds of finished products should be carried out. The 
loans should be provided gradually. Supervision should 
be exercised over their use. The loans should be recalled 
at maturity. Units which fail to repay loans are not 
allowed to defer their payments to the banks, or to ask 
for the exemption of the principal and interest of the 
loans. They must repay the loans with their assets. With 
regard to loan application without real security, or loan 
application made by units which lack creditability, or 
loan application which might face the possibility of 
failure in repayment because the capital of the applicants 
is too small, or “unpayable debt,” or “bad debts,” the 
relevant banks have the rights of rejection. However, 
with regard to the applicants which are engaged in 
construction projects and need support, and lack the 
capacity in repaying the loans, the state special construc- 
tion funds can serve as a guarantor, and the construction 
projects can be used as a mortgage asset. 
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3. The interest rate on fixed deposits must be increased, 
and the long-term savings service should be cxpanded so 
that the active purchasing power can be turned into a 
latent purchasing power to reduce the issuing of money. 
The forms of savings must also be enhanced. There 
should be saving for buying houses, savings for buying 
durable consumer goods in short supply, and savings 
aimed at maintenance of value, and others, so that we 
can increase the amount of savings. 


4. The departments of the state responsible for macro- 
scopic economic management should take effective mea- 
sures to exercise effective control over consumption 
funds and accumulation funds. Strict control must also 
be imposed on effective purchasing power. In the mean- 
time, by deepening reform enterprises should develop 
their self-control mechanism, and increase the transpar- 
ency of paying expenses in the form of the payment of 
wages to prevent inflation in consumption and accumu- 
lation. In such a way, the pressure put on the banks by 
the society will be lightened. This will enable the banks 
to curtail various kinds of loans more smoothly, and to 
reduce the basic money supply. 


RENMIN RIBAO on State’s Market Regulation 
HK2009032188 Beijing RENMIN RIBAO in Chinese 
26 Aug 1988 p 5 


[Article by Wei Xinaghua (5898 5281 5478) and Wei Jie 
(7614 2638): “The State’s Regulation of the Market 
Means a General, Compound Regulation’’} 


[Text] The great majority of comrades in scholastic 
circles are of the opinion that the target and form of the 
state’s regulation of the market should be that the state 
regulates the market by means of parameters. In reality, 
if seen from the overall activities of the state’s regulation 
of the market, the target and pattern of the state’s 
regulation of the market do not consist solely of regula- 
tion by parameters but consists of compound regulation, 
except that regulation by parameters is the principal 
body of the state’s market regulation activities. 


The functions and effects of the state’s regulation of the 
market depend to a large extent on the nature of the 
market being regulated. Hence, in our probe into the 
pattern of the state’s market regulation, we cannot but 
fully consider the nature of our country’s markets. The 
markets of our country, be they viewed according to 
their present condition of immaturity or their future 
condition of gradual maturity, include markets of our 
different natures: Planned markets of a limited nature; 
planned markets of a complete nature; markets in liaison 
with world markets; and markets of a spontaneous 
nature. We believe that all these four markets of different 
natures should be subjected to the state’s regulation and 
that the patterns of regulation should be differentiated 
into: simulated market regulation, market signals regu- 
lation, market main body operational environment reg- 
ulation, and market rules regulation. 
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The State's Regulation of Planned Markets of a Limited 
Nature: Simulated Market Regulation [subhead] 


A market of a limited nature refers to a market in which, 
for various reasons, there is no way of depending entirely 
on market signals for effective regulation. Commodities 
belonging to this category of markets consist of: 1) 
commodities the supply of which cannot be increased 
following price rises due to limited national capacity, 
such as certain raw materials, energy, communication 
and transportation facilities, and other products in short 
supply; 2) commodities meeting special social needs, 
such defense industry products; 3) commodities in the 
production of which there must be consumption of large 
quantities and various kinds of scarce material 
resources; 4) commodities with the best results and 
devoid of competitive choice, such as the railway con- 
nection from one locality to another, which is the only 
and the best choice; 5) commodities requiring a pro- 
longed production period and, in the course of produc- 
tion, needing large-scale technology and equipment. 
Regarding the production activities concerning com- 
modities of these types of limited markets, the state still 
needs to carry out relatively direct regulation but, 
because of overall social production having already 
determined the form of commodity economy and under 
the conditions of the markets having already been fully 
opened up, the state, in the case of the production 
activities concerning commodities of markets of a lim- 
ited nature, cannot, as in the past, carry out direct 
regulation of the administrative type. Instead, the state 
should take into full consideration the demands of 
commodity economy and market operations and enforce 
a simulated type of market regulation. 


Generally speaking, in the case of production activities 
concerning commodities of markets of a limited nature, 
the transparency of production and demand is fairly high 
and it is easy to maintain a proportionate development 
in their production and demand. Hence, the major point 
in the state’s carrying out in regard to them a simulated 
type of market regulation lies not in their orderly char- 
acter but in raising their production efficiency. The key 
point in raising production efficiency is to ensure that 
the enterprises producing these commodities can reap 
larger profits and also that these enterprises’ staff mem- 
bers and workers can obtain a larger income. Hence, the 
central point in the state enforcing simulated market 
regulation is, based on all of society's average profit rate 
and the average income level of the staff members and 
workers, to fix the prices of the products, profit rates, 
and staff members’ and workers’ wage incomes for these 
enterprises. After fixing the prices of the products, if the 
economic benefits and the profits delivered to the state 
are higher than the average level in society, then the wage 
income level of the staff members and workers should be 
higher than the average wage income level in society. If 
the opposite is the case, the wage income level of the staff 
members and workers should be lower than the average 
wage income level in society. In this way, these enter- 
prises will be pushed to strive to raise their production 
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efficiency. What should be pointed out here is that the 
principal prices in markets of a limited character are 
different in form from the contracted planned prices, and 
that the prices re determined by the competitive relations 
between the two sides of the state and the enterprises. In 
the state’s regulating markets of a limited character by 
means of the form of the simulated market, in reality the 
state is relatively, consciously, and wholly combining 
planned mechanism and market mechanism. Moreover, 
the state is thus performing the dual role of being the 
principal body both in regulation and in the market and, 
as a result, this type of regulation possesses a rather strong 
consciousness and adv: ced character. However, due to 
the process of the role of this type of regulation depending 
on the existence of a market of a complete or integrated 
character, and employing for reference and copying pur- 
poses the prices and interest rates in a market of a 
complete or integrated character, only under the condi- 
tions of the formation of a market of a complete or 
integrated character and its becoming the principal body 
of the entire market can simulated market regulation 
effectively play its role. Precisely because of this, simu- 
lated market regulation can only be a small portion of the 
state’s regulation of market activities and cannot be 
applied so far as the entire market is concerned. 


The State’s Regulation of Planned Markets of an Inte- 
grated or Complete Nature: Regulation of Market Sig- 
nals [subhead] 


A market of planned and integrated character means that 
the market mechanism can fully and automatically play 
its role, that the enterprise does not need to directly 
adhere to the state’s plan, and that it can rely entirely on 
market conditions to select production direction, pro- 
duction structure, and production scale. This type of 
market constitutes the main body of socialist markets. In 
general it corresponds to a market under a planned 
economy of a guidance nature. The state cannot adopt 
any measure damaging to this kind of market's internal 
mechanism in exercizing its regulation, that is, it cannot 
Carry out external intervention, but can only arry out 
internal guidance. In this kind of market, such market 
signals as prices and interest rates are created by changes 
in the innate mechanism of the market itself, and the 
state cannot directly fix them; but because between these 
market signals and macroeconomic volume changes 
there exists a kind of functional relation, such as an 
increase or decrease in money supply being able to lead 
to changes in market signals such as prices and interest 
rates, the state can, by means of regulating maccroeco- 
nomic volume changes, regulate the market's signals, 
thus causing the market to generate an innate regulatory 
role. Since, here, macroeconomic volume changes play a 
sort of parameter regulatory role versus the changes in 
market signals, regulation of market signals is also called 
parameter regulation. 


Market signals may be divided into two kinds according 
to the span of the time element: one pertains to the 
existing actual market conditions, that is, the actual 
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Operating conditions of the market signals on market 
prices and interest rates; the other appertains to forecast- 
ing of market signals, that is, forecasting or anticipation 
of future market signals, such as anticipated prices, 
anticipated interest rates, and so forth. In market selec- 
tion, an enterprise must consider on the one hand the 
market signals at the moment and also the anticipated 
market signals. Thus, the state’s regulation of market 
signals must pay attention to both. 


The state's regulation of existing or actual market signals 
is principally realized by means of currency policy and 
financial policy, which includes taxation policy. For 
example, the state's regulation of existing price signals 
may be carried out through the use of currency policy to 
regulate changes in the volume of money in circulation 
in the market and thus influence prices, and also through 
taxation and financial policies to influence the market's 
supply and demand relations and thereby play the role of 
regulating prices. In regulating anticipated market sig- 
nals, the state principally relies on industrial policy and 
investment policy. With the state announcing and 
enforcing a fixed industrial policy and investment pol- 
icy, the enterprises are supplied with the basis for fore- 
casting the future conditions of market supply and 
demand, are able to determine their anticipated profits 
on the basis of anticipated prices and anticipated interest 
rates, and are thereby able to make arrangements for 
future production within the confines of their profit- 
making mechanism. Additionally, they are able to 
smoothly effect changes—of their own initiative—in 
their production activities. These activities are arranged 
according to existing and actual market signals, to meet 
the demand of anticipated market signals. 


It is exceptionally important that the state pays attention 
to regulating existing actual markets signals and to 
regulating anticipated market signals. Neither should be 
neglected. If only the regulation of existing actual market 
signals is attended to, without considering the regulation 
of anticipated market signals, this may cause prolonged 
confusion in the market; but if attention is paid only to 
regulation of anticipated market signals, without paying 
due regard to regulation of existing actual market signals, 
then it will be difficult to maintain order in the actual 
market's operation. Seen from the present conditions in 
our country, rather scant consideration is given to the 
regulation of anticipated market signals. Tne lack of a 
perfect and sound industrial policy and investment pol- 
icy encourages the tendency toward short-term behavior 
on the part of enterprises. This not only disrupts the 
existing market order but also renders maintaining the 
long-term stability of the market difficult. 


The State’s Regulation of Markets in Liaison With 
World Markets: Regulation of the Market Main Body's 
Operational Environment [subhead] 


Following the development of our country’s opening to 
the outside world, the production activities of many of 
our country’s enterprises must gradually enter world 
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markets. Participation in world market activities is daily 
becoming an important constituent part of our country’s 
market activities. With reference to world markets, we 
cannot, as above, regulate the market signals. However, 
the fact that our country’s enterprises which have 
entered world markets, simultaneously with accepting 
regulation by the signals of world markets, must also 
abide by our country’s policies and statutes. This has a 
bearing on activities with the outside and enables our 
country, by means of regulating the environments of the 
Operational activities of these enterprises, to still develop 
or play a certain role in the activities of those world 
markets with an intimate liaison with our country. What 
needs to be pointed out is that the state’s regulation of 
the operating environment of those enterprises which 
have entered into world market activities also comes 
within the scope of the state’s regulation of the market in 
its entirety. This is because the enterprises of our country 
which have entered world markets have become a por- 
tion of the principal bodies of world markets. They have 
exchange relations with world markets. The operational 
activities they carry out with world markets also belong 
to market behavior. In comparison with regulation of 
markets of a complete or integrated nature, the differ- 
ence is in the point of the role of the state’s regulation. In 
the case of the former, it is regulating the market's 
signals, while the in the case of the latter, it is regulating 
the operational environment of the enterprises which 
have entered world markets. 


In regulating the market activities of enterprises entering 
world markets, the state has two principal missions: 
First, based on the overall interests of the state, to 
regulate the operational environment of the enterprises 
entering world markets so as to guide the enterprises’ 
actions and prevent the enterprises from simply seeking 
their own and partial interests and damaging the overall 
interests of the state; and second, based on information 
obtained by the state on world markets and its forecast- 
ing of the trend of development of world markets, to 
provide enterprises entering world markets with a basis 
for market selection and thus to remedy the limitations 
single enterprise may have in this regard. 


Concretely speaking there are five phases in which the 
state exercises regulation over the environment for the 
market activities of enterprises entering world markets: 
First, overcoming the simple viewpoint of seeking for- 
eign exchange earnings by means of exports and phe- 
nomena of market confusion caused by enterprises 
endeavoring to buy at high prices in the domestic market 
and sell at competitively low prices in foreign markets; 
second, based on the overall interest of the country, the 
state employs various kinds of preference-giving policies 
or restrictive policies to determine whether the relevant 
enterprises should or should not be allowed to enter into 
world markets and, if affirmative, the extent of the 
enterprises’ production capacity to be so employed in 
joining world markets; third, based on the conditions of 
world markets and the devciopment level of our 
country’s productive forces, the state determines 
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whether the different enterprises should so join world 
markets with products of the technology-intensive type 
or with products of the labor-intensive type; fourth, 
based on the demands of the domestic market and the 
conditions of supply and demand in resources, the state 
determines the form of operation whereby the enter- 
prises enter world markets. For example, such consider- 
ations as the percentages of the raw materials coming 
from inside the country or from outside the country and 
the percentages of the products which should be sold 
inside the country or outside the country, and so on; and 
fifth, based on the relative foreign currency exchange 
rates and international economic changes, the state 
determines what markets the enterprises should pur- 
chase their raw materials from and what markets they 
should sell their products to so as to strengthen our 
country’s position in world markets. 


The State’s Regulation of Markets of a Spontaneous 
Nature: Regulation of Market Rules [subhead] 


A spontaneous market refers to a free market which the 
state does not list in its plan and does not subject to the 
market mechanism to implement the state’s regulatory 
target. This type of market operates spontaneously on 
the basis of pure market signals without the state intend- 
ing to intervene; but the state must ensure that this type 
of market is standardized and orderly. This is because 
this type of market, being an organic constituent part of 
the entire market structure, has an innate liaison with 
markets of other natures, and if it is not standardized 
and does not operate in an orderly manner, then natu- 
rally it will clash with and disrupt the markets of other 
natures. Therefore, the state is duty-bound to keep this 
type of market under regulatory rules and to build a good 
operative framework for it. This type of market is still in 
the list subjected to state regulation, although the state 
handles it in a different way from the regulation of 
markets of other natures. The state operates market 
regulation over a vastly extensive range, and works on 
the principle that it is implemented in all economic 
activities. The tactics of the state’s market regulation are 
many-sided, and it principally employs various kinds of 
economic measures, supplemented by legal measures 
and the necessary administrative measures. Viewed from 
this context, state regulation covers the whole society. In 
addition, although spontaneous markets are not the 
target of the state’s planned direct regulation, just the 
same they are similarly affected by the state’s planned 
regulation of markets of other natures. If necessary, the 
state may even fix protective prices for certain products 
in spontaneous markets so as to maintain the stable 
development of the production of these commodities. In 
this context, in a socialist national economy, the role of 
planning and markets covers the entire society. 


Market rules principally cc 1sist of market entry and exit 
rules, market competition rules, and market operational 
rules. Market entry and exit rules principally specify the 
conditions for the enter or leave the market. Market 
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competition rules principally relate to the by laws gov- 
erning competition in the market, so as to ensure effec- 
tive competition and price competition and to restrict 
non price competition and ineffective competition. Mar- 
ket operational rules principally regulate the market 
operational conduct of the enterprises, including rules 
governing the quality of products, advertising rules, 
trade mark rules, rules on the enforcement of economic 
agreements, price-fixing rules, and so forth. The princi- 
pal causes of the confused situation in our country’s 
existing spontaneous markets as mentioned above are 
the market rules not being perfect enough or ineffectual 
enforcement. Hence, we must strengthen our work in 
this connection. 


‘Roundup’ on Market Shakeup, Price Inspection 
OW2109105088 Beijing XINHUA Domestic Service 
in Chinese 1203 GMT 16 Sep 88 


[Text] Beijing, 16 Sep (XINHUA)—Tidbits: Shake Up 
the Market, Inspect Commodity Prices 


Zhejiang: General Price Inspection Carried Out 
Throughout the Province [subhead] 


Reporter Lin Nan reports: A general inspection of mar- 
ket and commodity prices is under way in all cities and 
towns throughout Zhejiang, focusing on the prices of 
grain, edible oil, salt, meat, poultry, eggs, vegetables, and 
other food items closely related to the people’s liveli- 
hood, as well as the prices of soap, matches, and other 
manufactured consumer goods essential to the people’s 
daily lives. Other important things to be inspected 
include fees for education, medical and health care, as 
well as the purchasing prices of important farm and 
sideline products. 


Since September, Jinhua City has published the prices of 
salt, wine, sugar, matches, soap, color TV sets, refriger- 
ators, and other commodities on TV and newspapers for 
supervision by consumers. Hangzhou City has spot- 
checked meat shops, vegetable markets, as well as related 
trade fairs. On 4 and 5 September alone, more than 200 
violators of the pricing policy were penalized. Confis- 
cated amounts and fines exceeded 3,000 yuan. 

Dalian: Investigate and Punish Un’: Drive Up 
Prices Indiscriminately [subhead] 


Reporter Li Xiaolin reports: Dalian City’s commodity 
price departments recently punished 220 units that have 
indiscriminately raised prices. Some 770,000 yuan of 
illegal incomes were confiscated, and 656,000 yuan of 
fine imposed. The Dalian Industry Company under the 
Ministry of Astronautics Industry had bought 90 refrig- 
erators and secretly raised the selling price by collecting 
144 yuan of shipping charge for each unit, thereby 
making an illegal profit of 12,960 yuan. Price depart- 
ments confiscated all of its illegal income, and imposed a 
fine 3 times the confiscated amount. Since the end of 
1987, the hardware section of the Dalian City Native 
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Produce and Grocery Company has sold more than 
4,000 pressure cookers at high prices, more than 2,000 of 
which were second-grade items passed off as first-grade 
products and delivered to customers. It earned an addi- 
tional 7,000 yuan as illegal income. The Dalian Aquatic 
Products Supply and Marketing Company’s Automobile 
Accessories Plant wholesaled 150 electric fans of the 
brand “‘Gold Dragon” at retail price of 246 yuan, earning 
an additional of 4,428 yuan. Price departments have 
separately fined them 2 to 4 times their illegal incomes. 


Taiyuan: Resist the Practice of Intercession, Punish the 
Violators [subhead] 


Reporter Jia Fuhe reports: In early August, Taiyuan 
City’s Zhanwang Picture Store bought 200 color TV sets 
of the brand “General” from Guangdong at the price of 
2,800 yuan per unit. It then unilaterally raised the price 
to between 3,550 and 3,800 yuan and illegally sold 83 
units at high prices. Taiyuan City’s commodity price 
bureau confiscated more than 30,000 yuan of its illegal 
incomes, imposed a fine that doubled the confiscated 
amount. Some leaders tried to intercede for the picture 
store, but the commodity price bureau acted according 
to law and refused to budge an inch. 


Some units that collect higher fees under all sorts of 
pretexts without authorization have also been investi- 
gated and punished. Taiyuan’s Gujiao Railway Station 
was aware of the inadequate capacity for shipping coal 
out of Shanxi by rail, and extorted an additional 2 yuan 
of so-called “service fee” from its patrons for each metric 
ton of coal it transported, thereby hiking the shipping 
cost of coal. The Taiyuan City People’s Government 
confiscated all of the 680,000 yuan of “service fee” 
overcharged by the station. 


Taiyuan City’s Binghua Department Store illegally pur- 
chased cement on two occasions, sold it to Taiyuan’s 
Sanhuan Supplies and Trading Company, and charged 
the trading company a handling fee of 5,000 yuan. 
Sanhuan Supplies and Trading Company in turn sold the 
cement to customers at higher prices. Taiyuan’s com- 
modity price departments confiscated the two compa- 
nies’ illegal incomes and fined each of them 10,000 yuan. 


Jilin: More Than 400 Cases of Speculation in the Means 
of Production Investigated and Handled [subhead] 


Reporter Zhou Changqing reports: During the first half 
of this year, indus’ ial and commercial departments in 
Jilin Province investigated and handled 462 cases of 
speculation in the means of production, involving !,920 
metric tons of rolled steel, 6,684 metric tons of diesel 
fuel, 10,720 cubic meters of timber, and large amount of 
chemical fertilizer, seeds, and plastic film for farm use. 
The total amouni seized, confiscated, and fined was 
3,264,000 yuan. 
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Of the above-mentioned cases subjected to investigation 
and penalty, more than 60 percent were perpetrated by 
state-owned units, enterprises and establishments. Some 
monopoly trades and departments have abused their 
powers and illegally engaged in speculation in important 
means of production and durable consumer goods in 
short supply. In May last year Jiutai County’s Petroleum 
Subcompany sold 904.6 metric tons of diesel fuel, which 
it had acquired at the state fixed price, to the Jilin Office 
of the China Petrochemical Products Sales Company at a 
price 1.5 times the state fixed price, thereby illegally 
making a profit of 93,000 yuan. Lishu County Supplies 
Bureau’s building materials company and four other 
units drove the prices of 150 metric tons of chemical 
fertilizer up by as much as 47.6 percent after the chemical 
fertilizer changed hands five times. These speculative 
activities in violation of law have seriously disturbed 
social and economic order, and tremendously harmed the 
interests of consumers, peasants in particular. 


In investigating and handling the cases of speculation in 
the means of production, the Jilin Provincial Industry 
and Commerce Bureau dared to tackle tough issues 
head-on, and follow through to the end. In handling 
major and important cases, they would intervene in 
advance and provide follow-up guidance. More difficult 
cases are investigated and handled at the provincial, city, 
and county levels and in coordination with public secu- 
rity, judicial, taxation, banking, auditing, and other 
departments. This has effectively removed obstacles and 
disturbances in handling of cases, speeded up the pro- 
cess, and improved the quality of work. 


New I Work System Urged fr Factories 
HK2009104488 Beijing LIAOWANG in Chinese 
No 36, 5 Sep 88 pp 6-7 


[Article by Song Jishui (1345 0679 3055): “Establish a 
New System of Plant Directors Undertaking Full 
Responsibility for Ideological Work—An_ Interview 
With Wang Weicheng, Deputy Director of the Propa- 
ganda Department of the CPC Central Committee”’] 


[Text] “Discarding the old system under which party 
Organizations exercise leadership over ideological and 
political work among employees in favor of a new system 
under which factory directors (managers) assume unified 
responsibility for ideological and political work among 
employees is the inevitable trend of deepened enterprise 
reform.” This is the main theme discussed by Wang 
Weicheng, deputy director of the Propaganda Depart- 
ment of the CPC Central Committee, in an interview 
with this reporter. 


Wang Weicheng said: Ideological and political work is 
our party’s heritage and our strong point. However, for a 
considerably long period in the past, under the “‘leftist”’ 
influence, in particular, the erroneous influence of the 
“Great Cultural Revolution,” many erroneous things 
have been crammed into ideological work. Although 
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they have been rectified since the 3d Plenary Session of 
the 11th CPC Central Committee, we cannot say they 
have been done away thoroughly. Especially as the 
situation has changed—China’s economy has moved 
from the product economy to a planned commodity 
economy; reform has been deepening; opening up to the 
outside world gradually expanding; and our party’s line 
and policies have been continuously enriched and devel- 
oped—many new problems cropping up among employ- 
ees need solutions. Therefore, ideological and political 
work should be constantly upgraded and reformed to 
meet the needs of the development of the situation. 


Recently, the central authorities have urged the whole 
party and people all over the country to pass through the 
ordeal of reform and to gradually establish a new social- 
ist commodity economic order with one heart and one 
mind. Centering on the central task of the developing of 
social productive forces and the establishing of a new 
socialist commodity economic order, we should reform 
and strengthen ideological and political work so that the 
party’s line and policies and the state’s laws and decrees 
will strike root more deeply in the hearts of the people. 
To put it briefly, while inheriting, reviving, and carrying 
forward our fine traditions, we should, in the light of the 
requirements of the new period, gradually form and 
develop new contents, forms, methods, and patterns of 
ideological and political work to keep our ideological 
and political work vigorous and give better play to its 
important role in the party’s cause. 


When discussing why a new system under which a 
factory director should assume responsibility for ideo- 
logical work should be established, Wang Wecheng 
maintained: The system is aimed at helping enterprises 
gain better economic results. Raising enterprises’ eco- 
nomic results has always been the central link of our 
endeavor to deepen enterprise reform. In the last few 
years, we have exerted tremendous efforts in carrying out 
technological transformation in enterprises and deepen- 
ing reforms in the internal departments of enterprises, 
stimulating enterprises to improve their economic 
results. However, the operations and management of 
many enterprises are still quite backward and more 
serious and universal than their technology. Chinese 
people are well-known throughout the world for their 
diligence. However, due to laxity in management and 
discipline, many people have lost the traditional virtues 
and become afraid of hardship and fatigue. The phenom- 
enon of “going to work but devoting no effort” can be 
found almost everywhere in enterprises all over the 
country. This being the case, we should rely not only on 
sound policies and technological progress but also on 
strict, advanced management in raising enterprises’ eco- 
nomic results. The purpose of strengthening manage- 
ment is to enhance employees’ enthusiasm and creativity 
and their sense of discipline. In this connection, on the 
one hand, we should do away with egalitarianism and 
correctly use the principles of material interests to stim- 
ulate employees’ enthusiasm for labor and work through 
reforming the personnel, labor, and wage systems; on the 
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other, we should do a good job in ideological and 
political work among employees; give full play to the role 
of spiritual strength as a stimulus, inspiration, and 
encouragement with the notion of “achieving the four 
modernizations and rejuvenating the country” as the 
spiritual prop; and heighten employees’ sense of respon- 
sibility as the masters of the country so that they can 
maintain the long lasting spirit of working hard and 
striving for greater progress. Therefore, apart from keep- 
ing abreast of developments in enterprise reform, pro- 
duction, and operation and management and making 
decisions as required by the situation, a factory director 
should also find out at any time what his employees are 
thinking, solve their ideological problems satisfactorily, 
remove the negative factors chilling their enthusiasm, 
and continuously raise their quality by doing timely and 
painstaking ideological work. In other words, only when 
a factory director takes a firm hold on reform and 
Operation and management with one hand and pays 
Close attention to ideological work among employees 
with the other, can he operate his enterprise in an 
unassailable position and ensure the fulfillment of his 
enterprise’ production tasks and the attainment of its 
goals of endeavor in the economic activities where 
competition is getting sharper day by day. 


Wang Weicheng went on to say: The system of factory 
directors assuming responsibility for ideological and 
political work has many strong points: 1) Factory direc- 
tors can mobilize administrative personnel to do ideo- 
logical work extensively and being great in number, these 
people can do the work among all employees. This will 
help reduce the number of full-time political work cadres 
and achieve greater mass involvemeni and socialization 
of ideological work. 2) Factory directors can familiarize 
themselves with their jobs and find out what their 
employees are thinking. This will make it easier for them 
to unify the handling of personnel affairs, the mastery of 
professional knowledge, and the conducting of ideologi- 
cal work and it will also help to closely combine tasks 
and education and do ideological work more convinc- 
ingly and with a clearer picture in mind. 3) Factory 
directors can use ideological education, economic, 
administrative, and legal means in a coordinated way. 4) 
Under the system, factory directors can concern them- 
selves with employees’ weil-being and solve practical 
problems for them with a definite object in mind while 
solving their ideological problems. 


He said: Reforming the system of ideological work in 
enterprises is a complicated systems engineering under- 
taking which involves such matters as division of party 
and government functions, structural reorganization, 
construction of the ranks of employees, as well as meth- 
ods of organizing activities. This calls for a clear defini- 
tion of the functions of enterprise administration, party 
organizations, trade unions, and CYL organizations and 
explorations of a new path in which government organs, 
party organizations, trade unions, and CYL organiza- 
tions cooperate with one another in coordinated way in 
doing ideological work among employees with factory 


NATIONAL AFFAIRS 


directors assuming full responsibility. With duties being 
clearly defined, so long as all parties concerned cooper- 
ate with one another and make concerted efforts center- 
ing On a common goal, they can achieve desired results. 
In building a new system of ideological work among 
employees over the last few years, a system characterized 
by the factory director assuming full responsibility, we 
have gradually formed a basic line of thought like this: 
An all-inclusive, multi-level network system of ideologi- 
cal work among employees characterized by the combi- 
nation of government, party, and mass organizations 
and of full-time and part-time jobs should be established 
under which the factory director assumes responsibility, 
enterprise departments take care of their own manage- 
ment, and the government organ, party organization, 
trade union, and CYL organization share the work and 
Closely cooperate with one another appropriately. While 
exercising his functions as a leader, coordinator, and 
Organizer, the factory director should also respect and 
support the work of party organization, trade union, and 
CYL organization and bring their role into full play. 


He emphatically said: What counts in this regard is that 
ideological work should be carried out in a down-to- 
earth manner so that it can produce “benefits.” Some 
enterprises have created new experiences in this aspect, 
such as combining ideological work closely with eco- 
nomic work, using ideological work as a means to care 
for employees, letting “four haves” education run 
through the activities beneficial and attractive to 
employees, and conducting social consultation and dia- 
logue. These ways of doing things have vigorously pro- 
moted the stability of the ranks of employees and the 
improvement of their quality and accelerated the deep- 
ening of enterprise reform and the expansion of produc- 
tion. However, we must also jotice that at present, as far 
as ideological work is concerned, many enterprises are 
confronted with the situation in which “there are calls 
but a lack of vigorous measures; there are ideas but lack 
of effectual steps; and there are views but lack of correct 
methods” and “while the old methods are no longer of 
any use, people are still unable to use the new ones.” 
Cherefore, we should work hard to learn to use the new 
methods and constantly work out more new methods so 
ideological work can be carried out more convincingly 
and can thus strike root in the hearts of the people. To 
achieve this, we should adhere to the principle of under- 
standing, caring for, and respecting people and reform 
and improve our work methods in accordance with this 
principle. What is important at present is that we should, 
among other things, solve such problems as empty 
preaching, random shooting, ideological instillation by 
repeating what the book says, and dull forms and carry 
Out ideological work in the light of the actual conditions 
in enterprises’ production and operations, in employees’ 
ideological level through the whole process of enter- 
prises’ economic activities; and let it permeate through 
enterprises’ production, circulation, and distribution. In 
this connection, attention should be paid to the following 
three principles: 
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| The principle of democracy, Factory directors should 
treat employees as equals and hold two-way eachanges 
and dialogues on an equal footing and with persuasion 
methods, conduct self-education and mutual-help activ: 
ities, and strive to create an environment in which 


everybody is involved in ideological work. 


2. The principle of openness, |i is necessary to face the 
masses of , © let the developments of major 
concern be to the vast numbers of employees in 
line with the requirements of “openness, fairness, and 
participation,” and, to subject important issues to 
employees for discussion, and to increase the transpar- 
ency of ideological work. 


3. The principle of being realistic. Ii is necessary to 
proceed from the actual conditions of every enterprise, 
to uo ideological work with a more definite object in 
mind, to concentrate on solving problems that need to be 
solved, and to avoid formalism. 


come to make complaints, work using typical 
examples, and praising what and criticizing what 
is bad. In implementing the principles, we should strive 
ONS ES CS EP aS en ay 
reasoning. 


crucial 
more animated but problems are still numerous and 
there is even ideological in some enterprises. 


ical work. J from the experiences of some enter 
prises, com pal, -b dy 
committee secretaries can be to work as 


factory director and administrative cadres in doing ideo- 


t, each enterprise should suit measures to its own 
conditions. Enterprises where conditions are ripe are 


2 
z 
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encouraged to accelerate the replacement of |!) 
sysiom by & new one oF to “allain such freplacem 
one step” and enierprises where conditions are 1. 
ripe for the ume being can adopt a transition for 
“atlain such replacement in several steps.” © 
account should they rush headlong into mass action | 
unplanned way and “demand uniformity in solyiny 


different problems.” 
Common Uncovers On-the-Job Unemploynn 
a oy — Beijing RENMIN RIBAO in Chin: 

. P 


{"Eoonomic Jottings” by Jiang Chang (3068 2°15) 
“Unoover the ‘Covert Unemployment’—Fourt) | 
mentary on Optimizing Labor Organization | 


[Text] Optimized labor organization has brough! )) 
to people the fact that some people have been trans) 
from their labor posts and are out of work for th: 


being. 

This is in contradiction with people's traditional con: 
that“ t is impermissible under socialon 
which has an article of faith for many year | 


achieve this objective, we have adopted a method o/ |. 
and extensive employment. This method | 
yed a certain role in stabilizing society, Howe. 
also led to a situation in enterprises characters. | 
overstaffing and low efficiency, with several peo 
doing the job of one. Nominally some people have th 
work posts; but in actuality, they are “on-the-job idler 


There are large numbers of such in industria! 
enterprises throughout the country, million accordin 
to one statistic and 25 million according to anothe: |) 
any case, these are startling figures. 


Some people call this phenomenon “covert unemp 
ment”: There appears to be no unemployment, ) 
fact, there is a kind of “on-the-job unemploymen: | 
hides unemployment in enterprises. In enterprises » 
people have nothing to do. During work hours. |) 
gossip, doze off, sit in repose with their eyes closed. 
out to buy vegetables, and so on. 


This “covert unemployment” gives people a | 
impression that “all is well.” In fact, judging from | 
development of production, it is enormously har) 


First, some people receive full wages and “live 
socialism,” without doing anything or doing very | 
work. This is one of the reasons for low efficienc 

even losses in enterprises. This is because, unlike un 
ployment, people receive full pay under convert 
ployment. 


Second, with enterprises having more hands than ° 
and redundant personnel, it is difficult for enterp: 


improve management. Given excessive person” | 
difficult to genuinely implement the system of pow» 
responsibility and to increase labor productivit) 
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Third, the lack of a sense of crisis that “one's rice bow! 
may be broken” and the practice of giving indiscriminate 
treatment lo people, regardiess of whether they have done 
a good job or nol, have made a considerable number of 
people indolent both in work and in ideology. They 
always want to “do less work but receive more money,” 
The tradition of diligence has been undermined. 


By uncovering “covert unemployment” and transferring 
surplus personnel through optimized labor organization, 
we can overcome these malpractices to a extent. 
— Sota? ne Cay Gast Eid prastine ot ve us people 
“waiting for job assignments in factories” is still imple- 
mented in most enterprises. In fact, in order to solve this 
problem more satisfactorily, the labor force should be 
allowed to move more freely on a larger scope, and those 
made redundant by enterprises can #0 10 society, which 
will make new arrangements for their placement. 


Unemployment is undoubtedly painful for those who are 
unemployed. But we should make a concrete analysis of 
this phenomenon. China is still economically backward. 
This, plus its huge population, makes it difficult to have 
full employment. Using “covert unemployment” has not 
been a desirable met to solve the unemployment 
problem. Moreover, with the development of the com- 
modity economy, our country’s production structure will 
certainly be readjusted accordingly. In this — there 
will certainly be some laborers who will be constantly 
shifted from one department or trade to another. In the 
course of this shift, some people will have to restudy and 
others will have to wait for job assignments again. This is 
a normal . Furthermore, unemployment is 
an —— and slightly bitter lesson for some 
people. Today, when labor is still a means of life, the 
authority of management should not be built on fantasy. 


In short, we have taken an important step in uncovering 
“covert unemployment" by optimizing labor organiza- 
tion, and we should continue along this road. Naturally, 
there should be supporting measures. 


Better Audits for Contracted Enterprises 
OW 2109125988 Beijing XINHUA in English 
0242 GMT 21 Sep 88 


[Text| Beijing, September 21 (XINHUA correspondent 
Chen Xin) [dateline as received}—A new manager con- 
tracted a farm machine factory in northeast China with 
the target of making six million yuan in profits within a 
year, but later investigation showed that the factory was 
already in debt to the tune of more than that amount. 


Urged 


As a result, the contract had to be redrawn. 


Auditors earlier this year found that some 119 enter- 
prises in Hubei Province hadn't cleared their accounts 
before being put out to contract, while about half of 103 
contracted enterprises in Jiangxi Province were in the 
same situation. 


NATIONAL AFFAIRS 


The contract management system really got underway in 
China's industrial sector in may 1987, and by the end of 
July this year 80 percent of China's enterprises had 


adopted the system. 


Economists here point out the dangers of putting an 
enterprise up for contract without first auditing the 
books correctly. 


As a step toward remedying the situation, Siping City in 
Jilin Province has stipulated that assets and liabilities of 
enterprises be audited before they are put up for contract. 


Economists believe that among the three management 
systems of contract, leasing and stockholding, the first is 
the most suitable form for most Chinese enterprises. 


Of China's annual national revenve, 80 percent comes 
from industrial enterprises. According to statistics, in the 
first six months of this year the exercise of the contract 
management system of responsibility added |! percent 
more to the national revenue. 


‘Enterprises Without H Authorities’ Viewed 
1K2109021188 Beijing RENMIN RIBAO in Chinese 
1S Sep 8&8 — 


[“Economic Jottings” by Mo Cun (1075 2625) “On 
‘Enterprises Without Higher Authorities’”’] 


[Text] Siping City in Jilin pursued the following policy 
among cight large and medium-sized enterprises: While 
the state's mandatory plans are ensured and contract 
targets fulfilled, enterprises are allowed to make their 
own arrangements for the work in such fields as produc- 
tion, marketing, and maintenance and no departments 
are allowed to intervene in the former's own matters, to 
handle their financial matters in an overall way and use 
funds earmarked for various purposes alternatively dur- 
ing their contract periods; to make decisions indepen- 
dently on internal structural patterns, cadre appoint- 
ments and removals, employee dismissals, and wage and 
bonus distribution forms, and they are entitled to reject 
unnecessary checkups, meetings, and collection of unrea- 
sonable charges and fees. To put it briefly, this is called 
an “operation without higher authorities.” 


Enterprises “operating without higher authorities,” also 
dubbed “enterprises without higher authorities,” are a 
new concept to both the government and the enterprises. 


Some people may ask: How can there be enterprises free 
from the jurisdiction of any higher authorities? The 
raising of this question is a valid one. In the past, 
competent authorities, acting like both “loving fathers” 
and “vicious mothers-in-law,” took up all matters, big 
and small. Lacking decisionmaking powers, enterprises 
were unable to give free play to their abilities in the sharp 
market competition. Even if he had greater prowess, Sun 
Wukong, [the Monkey King in the novel ‘Pilgrimage to 


if it Operates at serious losses, it will go bankrupt. — 
oo ae See ey ee re 
prise. Individually run enterprises and town 
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credit, price. and taxation. The of enter- 
prises by the 1s achieved economic 
means | of administrative intervention 
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the new structure under which “the state regulates and 
controls [tao kong 6148 2235) the market and the 
market directs the enterprises © 


Gao Discusses New Order for 
Wh Hevying RENMIN RIBAO in Chinese 
10 Sep 48 p 2 


Article by RENMIN RIBAO reporter Shi Mingshen 
145) 248% 2494 1957) “lt le Necessary To Establish as Soon 


as Possible a New Order for T Activities An 


aw fmm yy in view of the fact that some unhealthy 
trends, such wo ag ye yy 
cd untale dletributicn, have appeared in the 

of circulation, Gao Shangquan, vice minister of the 
State Commission for Restructuring the Economy. 
offered some new points of view concerning the consol: 
idations of market and establishment of a new market 
order at a forum on reform of the circulation structure 
a UES So) Saas Sb Saane & aeny p> 
ple Also with great interest, this reporter intery 

vice minister recently 


Reporter At the important moment when reform is 
———— 
lishing a new 


onal srecture. tn the course of reform. the practice of 


Gao: The main task for establishing 

is to SRN) aan ome, Nae, 
and legalieed beale th the extensive use of money and 
commercial bills. 
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also bring about 
will suffer losses in tax revenue and those who want to 
evade taxes will seize such opportunities 


and written basis and to settle accounts with commercial 
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bills in all cases. At present, invoices are not used in 
many trade deals, Quite a few business units are trying to 
get as much money as possible and they do not usually 
use invoices when selling goods to their customers. As a 
resull, prices are rising quickly after commodities are 
resold again and n, We thus —— that the 
relevant department should issue invoices in a unified 
way and that there should be an invoice for each trade. 
This is alco an important basis for the government to 
levy taxes and for auditors and market supervision. 
Similarly, the extensive use of commercial bills can also 
help solve the problem of delinquent receivables among 
various enterprises and the problem of having excessive 
idle funds in hand. 


To carry out trading activities on a more regular and 
legalized basis means to gradually work out correspond- 
ing regulations for and gradually legalize such activities. 
This will gradully eliminate confusion and unhealthy 

ices—such as cheating customers—in trading. The 
ust rights and interests of the traders can also be 
protected. To work ye economic regulations and 
reduce the privilege administrative organs is an 
important step to carry out trading activities on a more 
regular basis. It is necessary to up the pace of 
legislation and work out a series of laws and regulations 
for trading as soon as possible, such as “the law on 
market trading,” “the law on wholesale market,” and 
“the law on fair trading.” It is also necessary to 
strengthen economic supervision, strengthen financial 
discipline, and improve the * and auditing 
systems. While carrying out reform of the enterprise 
ism, we must further strengthen financial man- 

t in enterprises and the management of cash 
yment and the payment by transfer of accounts in 

. All those who take or give bribes and who are 
guilty of corruption should be severely punished. The 
government should gradually withdraw itself from the 
market and become a “judge,” rather than the main 


| 


Reporter: It seems that consolidating the market and 
establishing a new market order really means gradually 
making trading activities meet the standards of the 
commodity economy. But judging from the current 
situation of our country, it is still a long way to go to 
reach this goal. 


Gao: You are right. That is why we must strive to solve 
the following problems first. First, we must gradually 
abolish the double-track price system and establish a 
basically reasonable price system for capital goods. The 
main problem at present is the irrational price parity. 
The prices of some commodities are much higher or 
lower than their actual values and cannot correctly 
reflect the relationship between demand and supply. 
Another problem is that although the double-track price 
system played ceriain positive roles in the initial stage of 
reform, with the deepening of reform, its defects are 
becoming more and more obvious. Some departments 
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and companies, which have not yet separated govern- 
ment from enterprise administration, have made use of 
their low-priced goods and other quotas to seek exorbi- 
tant profits. Because of this, competition cannot be fair. 
Therefore, it is necessary to carry out reform of the price 
system. This reform is not simply aimed at readjusting 
prices but is aimed at c ing the price-forming mech- 
anism through reform and finally establishing a rational 
price-forming mechanism and a standardized price man- 
agement system, so that the prices of most commodities 
can be determined by the market. To attain this aim, it 
will certainly take a long time. 


Second, we must protect and promote open and fair 
competition on an equal basis. 


Reporter: This problem has remained unsolved for quite 
a long time though often being stressed by the enterprises 
and the media. At present, the market is flooded with 
inferior and low-quality products as the township and 
town enterprises are promoting the sale of their products 
by means of giving return commissions and other meth- 
ods. But the high-quality products of state-owned enter- 
prises are always in an unfavorable position because they 
cannot adopt the same methods to compete with other 
enterprises. Moreover, due to differences in ownership, 
taxes for state, collective, and private enterprises are also 
different. Thus, it often appears that “the fast are urged 
to go faster.” An investigation by some comrades shows 
that some areas and departments have even adopted 
measures to protect backward enterprises by administra- 
tive means. For example, the Ministry of Metallurgical 
Industry, the Ministry of Chemical Industry, and the 
Ministry of Water Resources and Electric Power have 
ordered their enterprises to give priority to the use of 
machinery products of their own ministry, otherwise 
their plans concerning investment, credit loan, and raw 
materials will be abolished. 


Gao: This phenomenon does exist. The state enterprises 
have the advantage in obtaining raw materials, but they 
also have the problem of being rigidly managed by the 
departments in charge. Township and town enterprises 
are more flexible in management and are enjoying cer- 
tain preferential treatments in taxation, but they cannot 
get low-priced raw materials. To solve this problem and 
to enable all enterprises to compete with one another on 
an equal basis, it is necessary to further carry out reform 
of the tax and financial systems and reform of the 
planning and distribution systems. It is also necessary to 
work out perfect laws and regulations. For example, it is 
necessary to work out and put into effect “the anti- 
monopoly law” as soon as possible and weaken the 
power of administrative departments in distributing 
resources (including materials, funds, and foreign 
exchange). It is necessary to gradually change the state’s 
mandatory planning into a system of placing orders 
consigned by the state and have the work contracted by 
enterprises through competition and bids. It is necessary 
to check up on the “companies” and ban the illegal 
activities of “speculation among government officials.” 
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Reporter: If this problem is solved, that is, if competition 
is open, fair, and just, | think the order of market will 
become more normal and stable. 


Gao: It is also necessary to gradually perfect market 
Organization, which is an important symbol of market 
development. First, we must promote the development 
of purchase and marketing organizations in a form of 
productive enterprise groups or establish some purchase 
and marketing groups by integrating industrial and com- 
mercial enterprises. We may also organize some whole- 
sale commercial groups. Such enterprise groups, which 
are mainly engaged in the wholesale of major commod- 
ities, should become the main body of the market and 
play a role of stabilizing the market. Second, we must 
consolidate and develop all kinds of wholesale compa- 
nies and make government separate from enterprise. The 
wholesale companies originally under the direct manage- 
ment of commercial and material departments should be 
separated from government departments and carry out 
their commercial activities independently. They must be 
geared to the needs of retail enterprises and individual 
traders and must never be involved in illegal buying and 
selling. Third, we must vigorously develop and perfect all 
kinds of trading markets. We must establish capital 
goods trading markets, agricultural products wholesale 
markets, and industrial and consumer goods markets in 
a planned way and establish some futures markets on a 
trial basis, so that there can be sufficient markets for 
open trading. All kinds of trading markets should be 
open and should serve the trading of commodities. They 
do not engage in concrete dealings. 


Customs Charges Levied on Duty-Free, Bonded Goods 
OW2009191888 Beijing XINHUA in English 
1539 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Beginning 
September 25, the Customs Bureau will impose an 
additional 0.3 percent surcharge on imported, duty-free 
and bonded goods. 


The charge will be levied to cover the cost of adminis- 
tration and handling of the goods and will be based on 
their total value and the costs of insurance and freight. 


The new charge was approved by the State Council, 
China’s highest governing body, the General Adminis- 
tration of Customs announced here today. 


A customs officer said a formula for the imposition of 
the duty which has been worked out by the General 
Administration of Customs, the Ministry of Finance, 
and the State Administration of Commodity Prices, will 
be released and put into effect soon. 
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According to the officer, tax deductible, tax exempt, and 
tax-free goods imported by Sino-foreign joint ventures, 
cooperative businesses, and enterprises funded solely by 
foreign investment may be exempt from the tax, at least 
for the time being. 


The revenue from the surcharge will be used to increase 
the quantity and quality of customs offices, staff and 
equipment. 


Many countries in the world have already imposed 
similar charges, the customs officer said. 


Official Views Increase in Oil, Gas Reserves 
OW2109024688 Beijing XINHUA in English 
1709 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—Much more 
oil and gas deposits are expected to be verified within 
next 3 to 5 years so that their proven reserves will be 
increased to some extent. 


This was stated here today by Wang Tao, president of the 
China National Petroleum Corporation (CNPC), which 
has been established on the basis of China’s former 
Petroleum Ministry recently. 


He noted that China has found more than 10 oil and gas 
bearing belts in recent years around the existing oil 
—— bases, such as the Daqing and north China 
oilfields. 


Meanwhile, the country has also discovered some areas 
in eastern and western China where a host of oil and gas 
reserves are expected to be ascertained soon. 


He said, “The areas around the Bohai Sea and northwest 
China’s Tarim Basin are very likely to be new oil 
production bases in the light of the explorations.” 


According to forecasts by experts, there are 448 billion 
bbl of oil and 30,000 billion cubic metres of gas resources 
underground in China. 


China produced 938 million bbl of oil and 13.5 billion 
cubic metres of gas last year. 


The president said he was confident that China’s oil 
output will be increased by 21 million bbl annually in the 
next few years. 


The CNPC will implement the agreements or contracts 
signed between the former Petroleum Ministry and for- 
eign countries or companies, he added. 
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Strategic Option for Poor Areas Proposed 
HK2009050188 Beijing GUANGMING RIBAO 
in Chinese 29 Aug 88 p 3 


[Article by Xiang Dongfang (7309 2639 2455): “A Stra- 
tegic Option for Political Structural Reform in Econom- 
ically Underdeveloped Areas”’} 


[Text] The Intervention of Large Governments and the 
Expectations of Small Governments [subhead] 


The intervention of large governments in economic and 
social development poses a headache for economically 
underdeveloped areas. How to resolve the intervention 
of “‘large governments” in western areas of the country, 
which are still at a low level in the initial stage of 
socialism, has become a sensitive issue in the develop- 
ment and reform of western China. 


The number of provincial, prefectural, and county party 
and government organs in western areas of the country is 
more or less the same as that in eastern areas. But in 
comparison with the average number of people in these 
areas, these party and government organs are too large in 
size. Government administrative expenditures in these 
areas are excessively high and the cost for maintaining 
party and government cadres has to be deducted from 
these areas’ development funds. For example, there are 
800,000 party and government cadres in Shaanxi Prov- 
ince, the cost for maintaining them accounts for over 80 
percent of the province’s revenues. Its high administra- 
tive spending has reduced the province to its wit’s end. 
In 1986 the province’s revenues amounted to 2.409 
billion yuan and its administrative spending was 471 
million yuan, accounting for 19.55 percent of its reve- 
nues, over 100 percent higher than the national average 
of 8.07 percent and 3.06 percent higher than the prov- 
ince’s capital construction investment for that year (457 
million yuan). People have also noticed this fact: A 
profitmaking enterprise originally in a coastal area will 
go downward in terms of economic results and manage- 
ment once it moves to a western region of the country. 
This is due to restrictions by geographical, cultural, and 
social factors, but is also the vicious result of the inter- 
vention by multi-tier, low quality, and overstaffed gov- 
ernments. All this will lead people in selecting a “small 
government.” 


“Small government” was a theoretical mode proposed 
by Marx and Engels 130 years ago. Some classical writers 
pointed out that the “spontaneous role of a free, united, 
and laboring socioeconomic law” should be taken as an 
economic propelling force after capitalism is removed. 
In the realization of man’s creative pontential and the 
material interests pursued by free individuals and com- 
bined bodies, the government’s administrative burden 
will be greatly reduced, large governments will gradually 
turn into small governments, major efforts will be 
devoted to exercising macrocontrol over long-term poli- 
cies, and conditions will be prepared for the reduction of 
government organs and personnel as well as for the 
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elimination of government functions. These classical 
writers also described the prospects for social develop- 
ment in which the rights of individuals and enterprises 
grow from small to big and government powers become 
smaller and finally come to naught. Undoubtedly, these 
thoughts will give us some enlightenment in the course of 
reform. However, we should not add any idealist flavor 
to the expectations of ‘small governments.” We should 
not overlook the historical conditions in which Marx 
proposed this theoretical framework. First, for the time 
being China is not provided with the basis of small 
governments that should appear after the elimination of 
commodities; second, the change in China’s ownership 
system has not given rise to public ownership under 
which laboreres can freely combine themselves; third, 
the policy-making structure has not realized a diversi- 
fied, rational combination based on socialization; and 
fourth, the propelling force of China’s economy does not 
stem from rational “spontaneous pursuit.” In short, the 
socialized, modern economy on which “small govern- 
ments” rely, as predicted by Marx and Engels, has not 
taken shape in China and is even more like a mirage in 
underdeveloped western areas of the country. As we see 
it, the “commodity economy cannot be skipped over.” 
This theoretical judgment itself implies further infer- 
ence. That is, “‘small governments” cannot be formed by 
skipping over rigid [ying 4289] governments. 


Analysis of Local Conditions and Two Strange Cycles in 
Government Reform [subhead] 


Western areas of the country are still at a low level in the 
initial stage of socialism. This should be taken as a basis 
for formulating our reform program. The closed geo- 
graphical environment in these western areas, which 
account for 70 percent of the country’s territory, is 
affording a peaceful and quiet rural life to the people 
there but is at the same time restricting their style of 
behavior, way of thinking, and emotional state, thereby 
giving rise to an unchangeable culture characterized by 
the small peasant economy and the feudal patriarchal 
clan system. In this cultural atmosphere, the civilians 
and their organizations have a poor mentality about 
power and participation in administration; their concept 
of law and sense of rules are weaker than those in the rest 
of the country; democratic elections generally bear the 
flavor of the patriarchal clan system; and the voting 
system being introduced in the course of democratiza- 
tion has been distorted. All this has caused greater 
difficulties to the government in making a choice in 
society. 


The productive forces in western areas of the country are 
still at a low level. The people of the 11 provinces and 
autonomous regions in these areas account for 28.66 
percent of the country’s total population, but their gross 
industrial and agricultural output value accounted for 
only 17.69 percent of the country’s total (in 1986) and 
about 200 million peasants in these provinces and auton- 
omous regions are still living below the poverty line. 
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Most of the Chinese minority nationalities live in west- 
ern areas, so their problem and the problem of poverty in 
these areas should be given due attention. Contradic- 
tions of interests in these areas are more complex than 
those in eastern areas. All this has added to the govern- 
ment’s difficulties in policymaking and affected the 
formation of a new interest structure. 


The economies of western areas are of an underdeveloped 
dual structure, and economic gaps between these areas 
have set higher demands on the reform and development 
of the government’s operational mechanism. In terms of 
economic form, the highly decentralized natural and 
seminatural economies are intertwined with the highly 
centralized planned and distributed economies, the com- 
modity economy is quite underdeveloped, and the mar- 
ket mechanism is quite imperfect. In terms of economic 
composition, the state-owned economy accounts for a 
large percentage and the nonstate-owned economy is very 
weak. In the course of forming a new structure, the 
government itself is encountering the stubborn resistance 
of the old structure. These areas lay particular stress on 
exploiting resources and carrying Out primary processing. 
Due to the prolonged existence of the irrational price 
system, the transportation of energy, raw materials, and 
primary products from western to eastern areas of the 
coutry every year is costly, and the sales of high priced 
finished products by eastern areas to western areas also 
allow the former to obtain some of the profits created by 
the latter. The central authorities’ recent investments and 
policies have inclined toward the eastern coastal areas. 
Therefore it can be predicted that in long-term develop- 
ment the gap between eastern and western areas will 
gradually widen. Under the “Matthaios’ effect,” local 
governments in western areas will have to shoulder 
heavier pressure in reform and development. 


In the course of reform and development, governments 
in western areas of the countries are responsible for 
forming, organizing, and protecting the new order of the 
commodity economy. For this reason, they are required 
to speed up the self-perfection of their organizational 
structure, power distribution, and operational mecha- 
nism. But these governments are encountering two stub- 
born, strange cycles. The first one is the strange cycle of 
employment, government, streamlining administration, 
and employment again. The second one is the strange 
cycle of delegating power, expanding power, concentrat- 
ing power, and delegating power again. 


Ideas and Thoughts About Rigid Governments [sub- 
head] 


One of the difficult problems in economic structural 
reform (including political structural reform) in western 
areas of the country is how to exercise indirect manage- 
ment in the course of changing government functions. 
Because western areas’ development is guided by both 
their markets and resources, governments in these areas 
should assume some of direct management functions in 
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economic and social development. Reform and develop- 
ment in western areas require governments in these areas 
to exercise “more rigid’’ management than that in east- 
ern areas in terms of organizational structure and oper- 
ational mechanism. We should have a clear idea on this: 
Indirect management does not mean lax managment, 
and both direct and indirect management is a way of 
state intervention. 


Because western areas are still at a low level in the initial 
stage of socialism, in the period of market and economic 
development (some markets and economic sectors are 
still in the period of budding) governments in these areas 
should take up the duty of intervening in the market. 
Their main task 1s to organize the market and intervene 
in the structure and direction of the market. The basic 
method is to formulate rigid market plans, to coordinate, 
Organize, and protect enterprises’ activities, to form a 
new order for the market economy, and to preserve it. 
The organizational structure and operational mecha- 
nism of governments in western areas should be of a 
rigid nature, and the necessary direct intervention 
should be retained. This is different from what is being 
done in developed areas that have entered a mature 
market stage. Governments in developed areas play the 
role of regulating the market by applying various eco- 
nomic policies. 


The formation of rigid governments should abide by 
these four principles: First, the principle of systematiza- 
tion. The operational mechanism of these governments 
should be systematized in the five links of policy- 
making, implementation, information, consultation, and 
supervisory feedback. Second, the principle of forma- 
tion. It 1s necessary to form the mentality of “setting up” 
a new structure before breaking the old one and to 
introduce rule by law before breaking rule by man. 
Government intervention in the economy should not be 
discarded too early. Third, the principle of development. 
It is necessary to work out a rigid government behavior 
pattern according to the productive force criterion so as 
to push forward outward-oriented competition, reduce 
inward-oriented competition, and encourage virtuous 
economic and social development. Fourth, the principle 
of honestly performing official duties. 


The reform pattern for rigid governments is as follows: 
Streamlining administration should take precedence 
whereas the improvement of staff's quality should pro- 
ceed in line with the development of the commodity 
economy; the formation of rule by law should take 
precedence whereas the building of democracy should 
proceed in synchrony with the development of the com- 
modity economy; and economic structural reform 
should take precedence whereas political structural 
reform should proceed in line with the development of 
the commodity economy. 
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At present we should institute rigid government reform 
in the following nine aspects: 


1. Governments in western areas should work out mar- 
ket regulations and protect the new order of the com- 
modity economy. 


2. These governments should guide investments, intervene 
in the orientation of economic development, and provide 
explicit definitions to local governments’ right of produc- 
tion and their interests. But they should withdraw their 
investments from the operational field so as to use these 
investments, first, for technological popularization and, 
second, for optimizing the industrial structure. 


3. They should display their role in organizing enterprise 
groups. Western areas have a large number of key state 
enterprises. In the new situation these enterprises should 
form enterprise groups so as to participate in the state’s 
export-oriented economy. 


4. They should auction off state enterprises with bad 
economic results and adjust the ownership structure of 
state enterprises. 


5. They should introduce price adjustments and improve 
the market system. Western areas constitute a price 
basin of the country and have a super stable social 
structure. Governments in these areas should institute a 
“package” of price reform. This will be of great help to 
adjusting markets in these areas and stopping the east- 
ward flow of their “dual profits.” Governments in west- 
ern areas should use their administrative authority to 
carry out price reform in coordination with structural 
adjustment. This should proceed area by area according 
to the principle of providing subsidies (for low wage 
earners) and raising (consumers’ tax). 


6. They should make great efforts to speed up urbaniza- 
tion in western areas. 


7. It is necessary to reform the distribution of political 
power, to prevent the expansion of power in the course 
of delegating power to the lower levels, and to form very 
efficient, honest governments. 


8. Administration should be streamlined in a compul- 
sory manner, as selected cadre are; democratic govern- 
ments should be formed and trained. Because the dem- 
ocratic system is not perfect in western areas, the 
appointment system should be allowed to coexist with 
the electoral system. The first executive government 
leader is entitled to appoint deputy leaders and bureau- 
level cadres (through a party committee’s recommenda- 
tion). Appointment can be rediscussed if the People’s 
Congress vetoes. If dissenting votes in the People’s 
Congress do not constitute two-thirds, appointment is 
approved. The electoral system requires that the quality 
of delagates should be improved. It is necessary to 
adhere to open elections and assessments when practic- 
ing either the electoral system or the appointment sys- 
tem. At the same time an appointment responsibility 
system based on recommendation should be formed. If 


FBIS-CHI-88-184 
22 September 1988 


the recommendation, appointement, or election of a 
civil servant is inappropriate, the relevant person will be 
held responsible for the consequences. 


9. It is necessary to take rigid measures to improve the 
quality of the people in western areas of the country, as 
their quality is tending downward. For this reason, 
family planning should be strengthened and compulsory 
methods taken so as to stop the increase in the number of 
low quality people. Apart from this, the educational 
structure in these areas should be adjusted. Compulsory 
education and secondary professional education should 
be put in an important position. Western areas are 
tranining people from eastern areas whereas they them- 
selves are short of talented people. This irrational situa- 
tion must be changed. 


Illegal Levies Drain Universities’ Funds 
OW2009184688 Beijing XINHUA in English 
1539 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—China’s 
higher educational funds are being eroded by various 
types of levies, extra taxes and fines from governmental 
institutions at all levels, the “GUANGMING DAILY” 


reported today. 


A unit of higher education can pay up to one twentieth of 
the funds apportioned by the state in various types of 
fines and levies, the paper said. 


Fees have to be paid for waste disposal, tree planting, 
hygiene inspection, etc. 


The fees will often be appropriated directly by govern- 
ment offices from a college’s bank account and some- 
times one or two items of the payments will surpass one 
million yuan. 


Some universities have complained that the fees levied 
on their capital construction projects are too high and 
they have to divert other funds or apply for loans to keep 
the construction going. As a result, they get into debt 
with the banks. 


According to some colleges, the set water and electricity 
fees are unreasonable. Many higher educational institu- 
tions are growing rapidly and they have more students 
than before, but the funds allocated by the state have 
remained the same. 


Most of the fines come from the local grass-roots insti- 
tutions such as neighborhood management committees, 
the police station, tree-planting departments, etc. 


Fines can often be evaded by giving dinners and gifts to 
Officials, the paper noted. 
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It called on the state to protect the legal interests of 
higher educational institutions and supervise their 
expenditures so as to prevent further erosion of educ” 
tional funds. 


Survey Indicates Lower Grain Output in North 
HK2209115488 Beijing CHINA DAILY in English 
21 Sep 88 p | 


[By staff reporter Wen Jia} 


{Text} A recent survey in North China has indicated that 
farmers’ decreased interest in grain cultivation may 
dampen the government’s hopes to increase grain pro- 
duction next year. 


The investigation conducted by the State Statistical 
Bureau indicates that sown areas of grain crops this 
autumn in North China will be down instead of up. 


The 18,000 farm families surveyed in 205 counties of 
eight provinces and municipalities in North China will 
plant nearly 9,000 hectares of crops for the coming 
autumn and winter, 0.1 percent less than last year. 


Grain crops will see a 0.5 percent decrease over the same 
period last year and cash crops, such as rape seed, a 2.9 
percent decrease. 


Price hikes of materials, efficiency decline in grain 
cultivation and more risks coming from natural disasters 
have withered farmers’ interest in grain. 


The surveyed farmers are now attracted only by vegeta- 
bles and fodder, whose prices saw a sharp rise this year. 
Sown areas in surveyed areas will increase by 13.7 
percent in vegetables and 26 percent in fodder. 


Although the survey is only a test of farmers’ intention, 
according to officials in the bureau, it does show that 
farmers’ productive zeal needs to be raised. 


Among the surveyed are the country’s main producers of 
summer grain such as Henan, Shandong, Hebei, Shaanxi 
and Shanxi Provinces. 


However, officials from the Agricultural Department of 
the Ministry of Agriculture doubt the survey results. 


Director Wang Ganhang told CHINA DAILY the total 
area sown with grain and oil crops this autumn and 
winter are expected to increase over last year. 


He pointed out that the results could hardly represent the 
whole situation in the country because the survey was 
only a sample one and the sowing season has just started. 
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Yet he said a proper ration of cultivated areas in grain 
and oil crops should be kept. 


The government is considering how to increase farmers’ 
enthusiasm for grain and oil crops such as rape seed, 
according to the director. 


China hopes to push its annual grain production to 425 
million tons by 1990, the last year of the current Five- 
Year-Plan period, and 500 million tons by 2000. 


Yet the grain output has fallen short of expectations for 
the first Uiree years of the Seventh Five-Year Plan and 
never Livken the record set in 1984. 


To ensure a bumper harvest next year, the country needs 
to expand its total area sown with grain crops and raise 
the production per unit. 


Comprehensive Transportation Network Planned 
HK2109060388 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0959 GMT 15 Sep 88 


[Report by reporter Zhu Daqiang (2612 1129 1730): “China 
To Build Eight Major Transportation Passageways”’] 


(Text) Beijing, 15 Sep (ZHONGGUO XINWEN SHE)— 
This reporter learned from the Ministry of Communica- 
tions that around the year 2000, China will focus on 
building a comprehensive sea-land-air transportation 
network developed at various levels, which has eight 
crisscross major transportation passageways as its core 
and is linked with various major transportation centers. 


An official responsible for transport planning of the 
Ministry of Communications pointed out that as far as 
China’s long-term communications strategy is concerned, 
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we must gradually establish a perfect comprehensive 
transportation network and build a modern communica- 
tions system, which is widely spread and marked with 
major passageways and major hubs of communication. 


The eight major passageways that China will focus on 
building around 2000 are as follows: 


The south-north sea passageway that links up high-grade 
highways, railways, and petroleum pipelines, from Har- 
bin to Dalian; the eastern south-north passageway from 
Shanhaiguan to Hangzhou made up of high-grade high- 
ways, railways, air routes, and the Beijing-Hangzhou 
Canal; the central south-north passageway from Beijing 
to Guangzhou made up of high-grade highways, rail- 
ways, and air routes; the northern east-west passageway 
from Qinghuangdao to Datong made up of the Datong- 
Qinghuangdao Railway and main highways; the central 
route [as published] east-west passageway from Tianjin 
to Taiyuan made up of high-grade highways, railways 
and air routes; the east-west passageway from Lian- 
yungang to northwest China made up of high-grade 
highways and railways; the east-west passageway from 
Shanghai to southwest China made up of appropriate 
highways, railways and air routes, with Chang Jiang as 
the main route; and the southern east-west passageway 
from Guangzhou to Kunming made up of the Zhujiang 
water system, main highways, railways and air routes. 


Correction to CPC Convenes Price, Wage Forums 


The following correction pertains to the item headlined 
“CPC Convenes Forums on Price, Wage Plan,” pub- 
lished in the 19 September China DAILY REPORT, 


page 19: 


Column one, paragraph four, sentence one: ...people 
attended the democratic consultative conference, and 
they included...(noting variant wording) 
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East Region 


Anhui’s Lu Rongjing Views Higher Education 
OW1709110888 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 13 Sep 88 


[From the “Provincial Hookup” program] 


[Text] A provincial meeting of higher-educational insti- 
tutions concluded on 9 September in Hefei. The meeting 
studied the reform of the educational system and the 
correct mindset for developing education and probed 
into such questions as how to transform and step up the 
ideological education in higher-educational institutions. 


Responsible persons of the provincial party committee 
and government, including Lu Rongjing, Yang Yon- 
gliang, Wang Shengjun, and Du Yijin attended the 
meeting and delivered speeches. 


The meeting conveyed the guidelines put forth at the 
higher-educational institutions’ summer conference at 
Beidaihe conference sponsored by the State Education 
Commission. The participants heard recorded reports by 
leading comrades of the party Central Committee and 
State Council and responsible comrades of the depart- 
ments and commissions concerned. From these reports, 
they became aware of the current situation of reform and 
gained an understanding of the principles and policies 
established by the central authorities. 


Lu Rongjing, secretary of the provincial party committee 
and governor of the province, addressed the meeting on 
the current reform and economic situation in the prov- 
ince. He pointed out: At the crucial moment when our 
reform has just entered a period of tackling the most 
difficult problems, it is imperative to look at the situa- 
tion from a dynamic, development, and dialectic point 
of view. Now that Anhui’s economy is at a stage of 
change, all institutions of higher education should sub- 
ordinate themselves to the overall needs of reform. They 
should give fuller play to their strong point as a source of 
competent scientific and technological workers and do 
their best to serve the needs of economic construction. 


He stressed: In the new period, the criterion for evaluat- 
ing the work of higher-educational institutions and their 
leading bodies is to see the role played and contributions 
made to economic construction by those people who were 
trained by the institutions. In all higher-educational insti- 
tutions, more efforts should be devoted to building the 
leading groups and enhancing the awareness of the need 
for reform. It is imperative to strengthen educational 
reform and give top priority to the task of training 
qualified personnel. In addition, e expressed hope that 
under the new circumstances, all higher-educational 
institutions would transform and step up their work of 
ideological education and firmly carry out the task of 
teaching and cultivating people so that our university and 
college students will become a new generation dedicated 
to the four modernizations and to China’s revitalization. 
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Yang Yongliang, deputy secretary of the provincial party 
committee, spoke on how to implement the guidelines 
set at the Beidaihe meeting and develop the work of 
higher education in the province. 


Du Yijin, vice provincial governor and chairman of the 
provincial Education Commission, made work arrange- 
ments at the meeting. 


Jiangxi Leader Addresses Trade Union Congress 
OW2209090088 Nanchang JIANG XI RIBAO 
in Chinese 6 Sep 88 p | 


[Excerpts] The Eighth Congress of the Jiangxi Provincial 
Federation of Trade Union ceremoniously opened in 
Nanchang on 5 September. [passage omitted] 


Mao Zhiyong, Wu Guanzheng, Liu Fangren, Wang 
Zhaorong, Lu Xiuzhen, Wang Taihua, Zhao Zengyi, Xu 
Qin, Wu Ping, Zhu Zhihong, and Wang Guande 
attended the opening ceremony. [passage omitted] 


Mao Zhiyong addressed the congress on behalf of the 
provincial party committee and the provincial govern- 
ment. He extended warm congratulations to the congress 
and also extended cordial greetings to all workers and 
staff members in the province. He fully affirmed the 
achievements made in the workers’ movement and trade 
union work since the seventh congress of the provincial 
federation of trade unions. He hoped that large numbers 
of workers and staff members would more effectively 
play their role as the main force in “building a new order 
and developing the productive forces.” [passage omitted] 


Entrusted by the seventh committee of the provincial 
federation of trade unions, Comrade Li Yunde made a 
work report to the congress: ‘‘Act in the Spirit of Being a 
Master of the Country, Give Full Play to the Role of 
Trade Unions in Reform, and Contribute to Invigorating 
Jiangxi’s Economy.” [passage omitted] 


Central-South Region 


Seminars on Guandong’s Shenzhen Development Held 
OW2109230788 Beijing XINHUA in English 
1132 GMT 21 Sep 88 


[Text] Guangzhou, September 21 (XINHUA}—Follow- 
ing Chinese senior leader Deng Xiaoping’s publicized 
statement in June that China will create several Hong 
Kongs on the mainland, the “SHENZHEN SPECIAL 
ZONE DAILY” newspaper has organized a series of 
seminars on how this can be achieved. 


The newspaper has suggested in several articles, which 
have generated wide interest, that the Chinese mainland 
will be able to combine its socialist advantages with 
Hong Kong’s scientific management. 


But, in order for these new Hong Kongs to be created, 
several conditions have to be met, according to the 
paper. Geography, transportation, productivity, ports 
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and public facilities and, more important, the mental 
preparedness of the citizens will have to combine to 
create the right environment. 


Most of the participants in the seminars agreed that 
Shenzhen had such an environment. 


Guangdong Province Large Power Projects 
HK2109025988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0330 GMT 16 Sep 88 


[Text] Hong Kong, 16 Sep (ZHONGGUO TONGXUN 
SHE)—News from Guangzhou: A relevant department 
disclosed that Guangdong Province will invest 30 billion 
yuan to build a number of large power-generating 
projects in the next 7 years starting in 1989. The total 
installed capacity of these projects will reach 7.55 mil- 
lion kw, and the province’s power generating capacity 
will be increased by more than 100 percent when they are 
completed. 


In the past 7 years, Guangdong’s power generating 
capacity has doubled, but it is still not adequate for the 
needs of economic development. The large projects this 
province has planned include the Guangzhou Pump- 
Storage Power Station with an installed capacity of 1.2 
million kw, Factory C of the Shajiao Power Plant with a 
capacity of 0.7 million kw, the Taichang Power Plant 
with a capacity of 1.32 million kw, the Fanyu Power 
Plant with a capacity of 1 million kw, the Zhujiang 
Power Plant with a capacity of 0.6 million kw, and the 
Andun Power Plant in Guizhou and Baishui Power Plant 
in Yunnan, each with a capacity of 0.6 million kw 
(Guangdong’s investment covers 60 percent of the 
projects which will transmit electricity to Guangdong 
after they are completed). There will also be some 
hydropower projects in the province, with a total capac- 
ity of 0.5 million kw. 


Hainan Strengthens Party Organizations 
HK2009102088 Beijing RENMIN RIBAO in Chinese 
15 Sep 88 p 4 


[Dispatch by reporter Luo Zisu (5012 5261 5685): 
“Hainan Province Steps Up Party Building for Develop- 
ing Productive Forces’’] 


[Text] In order to develop productive forces and success- 
fully build a large special economic zone, the Hainan 
Provincial CPC Committee pays close attention to the 
building of the contingent of cadres by placing stress on 
unity between cadres and the hardworking style, and it 
also pays close attention to the building of party organi- 
zations, which can thus properly play their vanguard and 
exemplary role. 


Cadres in Hainan Province are from all parts of the 
country. The provincial party committee increased the 
openness of its cadre work and enabled the masses and 
grass-roots cadres to see the conditions of the leading 
Organs to achieve social understanding on the sensitive 
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issue of cadre appointments. According to statistics, 10 
out of the 31 provincial leaders, or 32 percent of them, 
were directly transferred from other provinces; !0 out of 
the 27 provincial department heads, or 37 percent of 
them, were directly transferred from other provinces; 
and 19 out of the 111 deputy chiefs of provincial 
departments, or 17 percent of them, were directly trans- 
ferred from other provinces. However, among the 279 
cadres at the bureau level, those who were directly 
transferred from other provinces account for merely 0.5 
percent and number merely 12. An old cadre who has 
worked in Hainan for nearly 40 years said that through 
the mass media, the provincial party committee allowed 
the masses to know the conditions in the ranks of cadres, 
and clarified the rumor that cadres from other provinces 
held power in Hainan. 


In the course of building Hainan into a large special 
economic zone, cadres in Hainan all worked very hard 
and tried to make greater achievements. However, some 
of them did not fully realize the difficulties and placed 
excessive hopes on the building of the special economic 
zone. The Hainan Provincial CPC Committee set an 
example in pioneering the great cause through hard work. 
In recent years, Xu Shijie, Liang Xiang, and other pro- 
vincial leaders made inspection tours to al! parts of the 
island. They made in-depth investigations and studies in 
villages, factories, and mines and solved many problems 
on ti.e spot. They also set strict demands on themselves in 
their daily lives. The provincial party committee, the 
provincial government, the provincial people’s congress 
Standing Committee, and the provincial CPPCC Com- 
mittee all remained in their original offices and did not 
move to new office buildings. Most cadres in the provin- 
cial leading organs have not obtained sufficient housing, 
but they are still full of vigor in their work. 


There are now 250,000 CPC members and 15,920 party 
branches in Hainan. Over 90 percent of the party mem- 
bers persevere in taking part in the regular activities of 
the party organizations. Party groups have been set up in 
almost all town and township enterprises and economic 
combination bodies in the countryside according to the 
relevant stipulations of the party constitution. So party 
members can take part in party activities and receive the 
party’s education and supervision no matter where they 
go. All 98 farms in Hainan have adopted the farm 
director responsibility system which separates the party 
from the administration and the enterprise management. 
In more than 70 percent of rural villages, the system of 
linking party members with certain peasant households 
has been adopted. In order to ensure the effective imple- 
mentation of this system, party organizations at various 
levels have taken measures to supervise, coordinate, and 
assess the performances of grass-roots party organiza- 
tions and party rank and file by mainly looking at the 
improvement of the economic results. In Wenshi Town- 
ship of Qionghai County, 156 of the 184 party members 
are linked with 272 peasant households. By the end of 
June this year, 255 of these households had succeeded in 
achieving the “shaking off of poverty” targets. According 
to the survey of the leading department concerned, none 
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of the 184 party members in this township are unquali- 
fied, and 164 of them, or 79 percent, can play a vanguard 
and exemplary role among the peasants. 


In order to protect and support the reforms and to build 
the large special economic zone, the party's discipline 
inspection departments at the provincial, city, and 
county levels have taken resolute action to enforce party 
discipline, purge the degenerate elements inside the 
party, and strictly and properly handle the unqualified 
party members. According to statistics by the party 
discipline inspection departments, between January and 
August this year, 102 disciplinary cases occurred in the 
whole province, and 69 of them have been settled. 


Hubei Meeting on Reform of State-Run Farms Ends 
HK2009082088 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 19 Sep 88 


[Excerpts] Approved by the provincial party committee, 
from 15-18 September the Research Office on Ru al 
Policies held a provincial meeting attended by heads of 
rural policy research institutes from all over the province. 


The meeting, which was held at the state-run Wusan Farm, 
focused discussions on carrying out rural reforms in a 
deep-going way, learning from the province’s state-run 
farms in their experiences of reform and development, and 
establishing experimental areas for rural reforms. Deputy 
Secretary Qian Yunlu of the provincial party committee, 
who was at the forefront of fighting floods. delivered a 
written speech. The meeting summed up 4.d affirmed 
experiences gained by the province’s state-run farms in 
their reform and development, noting that reform of 
state-run farms started a bit later than that in rural areas 
but they have achieved great successes in reform and 
developed rapidly in recent years. [passage omitted] 


The meeting pointed out: The successes prove that 
state-run farms have followed the correct way in reform 
and adopted effective reform measures. Although they 
are now facing some difficulties they can be overcome. 
The meeting held that the economic foundation and 
material and technical conditions in rural areas are much 
the same to those of state-run farms. We should not copy 
indiscriminately, concrete practices of state-run farms to 
rural areas, but rural areas and state-run farms follow the 
same way of developing the rural economy and they are 
faced with many similar problems in reform and devel- 
opment. So the general way followed by state-run farms 
can be applied in the rural areas. 


The meeting especially summed up experiences which are 
worth applying to the rural areas. 1!) Stabilizing and 
improving the system of contracting responsibilities on the 
household basis and strengthening social services to raise 
production and operations to the level of socialization. 2) 
Following the way of developing a combination of agricul- 
tural, industrial and commercial undertakings to attain the 
objective of combining production, processing and mar- 
keting as a whole, step by step. 3) Harmonizing the 
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interests of different sectors, bringing about better inte- 
grated economic results and protecting and arousing the 
enthusiasm of peasants in production. [passage omitted] 


North Region 


Beijing Language Teaching Center Welcomed 
OW210905 1888 Beijing XINHUA in English 
1312 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—About 3,000 
foreign diplomats stationed in Beijing have benefitted 
from the Chinese language teaching service provided by 
the Beijing Chinese Language Teaching Center. 


Many distinquished diplomats and foreign correspon- 
dents, including George Bush, now vice-president of the 
U.S., Sir Edward Youde, former governer of Hong Kong, 
and Claude Chayed, French deputy foreign minister, 
studied Chinese at the center. 


After studying for about three months the students are 
able to communicate with local people, according to Li 
Changwu, deputy director of the center. 


However, he said, most diplomats have learnt some 
Chinese before they are assigned their posts in Beijing. 
They prefer to study materials selected on their own 
from Chinese newspapers and magazines or from Chi- 
nese novels or other sources. 


The studies are usually carried out during the diplomats’ 
spare time, Li said, and the teachers visit them in their 
diplomatic compounds or residences. 


About 70 teachers now work for this center and most of 
them have teaching experience of at least 20 years. 
Among them are eight associate professors and 28 lec- 
turers, according to Li. 


The centre was set up in September 1984, Li said. Now 
an average of about 600 diplomats a year study Chinese, 
compared with about 300 at the beginning. 


Li also revealed that quite a number of diplomats have 
now extended their interest from simple spoken Chinese 
to Chinese culture and art. 


About 20 experts are now employed by the center to 
teach diplomats Chinese calligraphy, painting, Qigong 
and Chinese musical instruments. 


Yin Huafu, an elderly associate professor, has taught 
Chinese to five Japanese ambassadors. His special lec- 
tures on poems from Tang Dynasty (618—907) has 
enjoyed a good audience from the diplomats. 


Li Changwu said that his center needs further develop- 
ment in facilities as well as in scales and hoped it will 
turn out to be the international Chinese language teach- 
ing centre for diplomatic personnel at large. 
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Peasants ‘Flocking’ to Beijing in Greater Numbers 
OW2109010788 Beijing XINHUA in English 
1353 GMT 20 Sep 88 


[‘‘News Feature: More Peasants Flocking to Beijing” — 
XINHUA headline] 


[Text] Beijing, September 20 (XINHUA)—Zhu Guang- 
wen and two friends from east China’s Anhui Province 
are now fluffing cotton quilts in Beijing. 


“I can make more money here than from farming,” Zhu 
said, adding that each of them have been able to earn 
about ten yuan a day in the past two months since they 
came to the capital. 


They plan to save 500 yuan to 600 yuan each by the time 
they return home before the winter comes. Zhu is one of 
tens of thousands of farmers who are flocking into 
Beijing these days to make money. 


According to an investigation by the municipal govern- 
ment, the majority come from the city’s neighboring 
provinces of Hebei and Henan, and now the total num- 
ber reaches 738,000. But some are from remote prov- 
inces and autonomous regions such as Xinjiang, Tibet, 
Heilongjiang and Yunnan. 


The figure shows an increase of 3.6 times, compared to 
1982. They engage in different businesses such as fluffing 
quilts, sewing dresses, doing household work, caring for 
children, working on construction sites, recovering use- 
ful materials from dumps and doing street cleaning. 


The housekeepers mainly come from Anhui and Sichuan 
Provinces. Those who fluff cotton quilts, repair umbrel- 
las and do tailoring are usually from Jiangsu and Zhe- 
jiang Provinces. People from Hebei Province tend to 
work recovering useful materials from dumps and people 
from the Xinjiang Uygur Autonomous Region tend to 
sell roasted kebabs on the streets. 


Some of the peasants do temporary work in Beijing 
during the off-season periods and return home for the 
busy farming seasons. A few have lived in the city for 
eight or nine years, according to the survey. 


Zhou Lijun, who was in charge of the survey, attributed 
this tendency to “great changes brought about by the 
country’s ongoing reform.” 


He said the reform has greatly promoted development of 
rural productivity. As a result, more labor forces have 
been saved in the countryside. Some of the surplus rural 
laborers have entered rural industries. Some have started 
up service trades in their home towns. But others drift 
into the cities, he added. 


REGIONAL AFFAIRS 


On the other hand, Beijing's urban and economic con- 
struction needs more labor and the peasants help to meet 
the demand. For example, the majority of street cleaners 
here are peasants. “Without them, it is hard to imagine 
what the city would look like”, he said. 


Results of the investigation also show that peasants’ 
contribution has already eased the difficulties of loca) 
residents in tailoring, catering and finding housemaids. 
In addition, they are often found working in coal mines, 
On construction sites and doing other kinds of hard 
manual work. Some 60 percent of the peasants now in 
Beijing are working on a contract basis. 


Their incomes differ, but generally they can get from 100 
yuan to 400 yuan a month. 


Zhou Lijun said the majority have a stable life in Beijing. 
Contract and temporary workers can get food and lodg- 
ing from the work units which have hired them. 


But, Zhou said, they have also given rise to some 
problems. 


They have brought about more pressure on traffic, and 
food, water and electricity supplies in the capital, which 
has a population of more than nine million. 


Public security and work safety are other problems, Zhu 
said, adding that some peasants have little awareness of 
safety at work or on the streets. Others get involved in 
street brawls, gambling and stealing. 


The situation can be worse in small cities. For example, 
Liuzhou, in south China’s Guangxi Zhuang Autonomous 
Region, has just 300,000 permanent residents and the 
temporary peasant population has reached more than 
200,000. 


Senior research fellow and director of the Institute of 
Sociology of the Chinese Academy of Social Sciences Lu 
Xueyi said: ‘““The countryside has to achieve moderniza- 
tion, and peasants want to enter the cities. This is a 
historic trend. Nobody can or should stop it.” 


To deal with the situation, China has decided to develop 
small and medium-sized cities and towns to assimilate 
surplus rural laborers and release the population pressure 
on larger cities. “This is proving to be effective,” Lu said. 


Beijing Increases Food Stocks for National Day 
OW220906 1988 Beijing XINHUA in English 
1520 GMT 21 Sep 88 


[Text] Beijing, September 21 (XINHUA)—Beying’s 
commercial departments have spent an extra 900 million 
yuan to stock up on food and commodities for this year’s 
National Day on 1 October, according to today’s 
“BEIJING DAILY.” 
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More mutton, beef, eggs, and vegetables will be avail- 
able. Large markets are expected to provide as 
* as 50 kinds of vegetables during the festival, said 
paper. 


There will be over 100 different t 
mooncakes, Many different ki 
able, the paper said. 


The paper said the city's agricultural departments plan 
to supply 1.75 million chickens, 150,000 ducks, and 
12,900 tons of aquatic products for the National Day. 


of new pastries anc 
of fruit will be avail- 


According to the paper, the city's four large department 
stores have arranged 338 sales exhibitions to coincide 
with the holiday season. 


Northwest Region 


‘Roundup’ Notes Ningxia — — 
OW2109181688 Beijing XINHUA in Englis 
0142 GMT 21 Sep 


“Roundup: Ningxia Autonomous Region Prospers"— 
INHUA headline] 


[Text] Yinchuan, September 21 (XINHUA)—Ningxia, 
China's sole autonomous 1— for the Islamic Hui 
nationality, is celebrating its anniversary of found- 
ing with tremendous economic achievements. 


Over the past three decades, the region in northwest 
China has built from almost scratch a fairly complete 
industrial system with coal mining, electric power, 
machinery, chemicals, building materials, textiles and 
foodstuffs as the main sectors. 


In 1987, more than 1,780 factories and mines in the 
ion had a combined output value of 2.92 billion yuan 
(800 million U.S. dollars), 65 times the 1957 figure. 


Ningxia now has an annual coal mining capacity of |2 
million tons and a generating capacity of 900,000 kilo- 
watts. 


In addition, it has 72,000 rural factories with a total 
employment of 210,000. Their income in 1987 was 923 
million yuan, 10 times the figure for 1978. 


The 60,400 square kilometer region is known as “the 
lush southern-type area north of the Great Wall.” It had 
a population of 4.35 million at the end of 1987, including 
1.4 million Hui people. 


It has 210,000 hectares of woodland and a forest cover- 
age of four percent. One of China's largest pastoral areas, 
it has three million hectares of grasslands. 


REGIONAL AFFAIRS 


By pumping water from the Yellow River, the region has 
expanded its irrigated area from 100,000 hectares to 
267,000 hectares. 


Now, the region produces about |.5 million tons of grain 
annually, enough for self consumption. Major agricul- 
tura} aud animal by-products include watermelons, 
appics, the fruit of the Chinese wolfberry, fur and wool. 


In 1987, the region's gross national product was 3.92 
billion yuan, its income 2.81 billion yuan, and the 
combined value of its industrial and agricultural output 
3.9 billion yuan. 


Today almost all its towns, counties and cities have 
markets. Shops and street vendors stands average 54 for 
every 10,000 residents in Ningxia. 


The region now has | ,000 medical institutes with nearly 
10,000 hospital beds, eight universities and colleges, 40 
secondary technical schools, and more than 4,400 mid- 
die and primary schools with a combined enrolment of 


800,000 students. 

—2 in Reforestation Effort 
OW220905 Beijing XINHUA in English 
1659 GMT 21 Sep 88 


[Text] Urumqi, September 21 (XINHUA)—People in 
the Xinjiang ver Autonomous Region planted 
100,000 hectares of forests, including 16,000 hectares of 
fast-growing trees, over the past 3 years, an official from 
tiie local forestry office said here today. 


They launched the tree planting drive in order to check 
the deteriorating conditions of the environment and 
meet the increasing demand for timber. 


Xinjiang has an area of 1.6 million square kilometers, 
accounting for one-sixth of China's total area, but the 
region's forests cover only 1.14 percent of its territory. 


To meet the need for large-scale economic construction, 
the region plans to reforest 6.7 million hectares of desert 
fringes and riverbanks. 


The region presently requires 3.4 million cubic meters of 
timber annually, 370,000 cubic meters more than can be 
provided by the natural growth of the forests. 


Local authorities have encouraged farmers to contract 
wasteland for reforestation by promulgating a policy called 
“Trees Belonging to People Who Planted Them” in 1985. 


Now there are more than 16,000 associations and house- 
holds specializing in reforestation in Xinjiang. 
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Kuomintang Expels Hu Chiu-yuen From Party 
OW2109181088 Beijing XINHUA in English 
1708 GMT 21 Sep 88 


Text] Hong 5 September 21 (XINHUA)—The 

uomintang (KMT) in Taiwan expelled Hu Chiu-yuen, 
a member of Taiwan's “Legislative Yuan,” from the 
party at its Central Standing Committee meeting held 
today in Taibei, 


Hu is presently touring the mainland. 


At today’s meeting, all Central Standing Committee 
members agreed to take disciplinary action against Hu, 
but KMT Chairman Li Teng-hui proposed the expulsion 
from the party of Hu, who is also publisher of the 
CHUNG HUA monthly magazine. 


The meeting closed with a decision to expel Hu from the 
party. 


Column Views — = Mainland Policy 
OW2209004288 Beijing BEIJING REVIEW 
in English 5-11 Sep 88 p 4 


[“Notes From the Editors” Column by An Zhiguo: 
“Taiwan Should Stop Dragging Its Feet") 


[Text] Before going to Seoul for the Olympic Games, 
athletes from Taiwan were instructed to follow a “three 
no's” policy in dealing with their counterparts from the 
Chinese mainland: “No retreat, no evasion, no warmth.” 


According to CHINA TIMES, a major Taiwanese news- 
paper, Chinese residents in Seoul considered the slogan 
“very unwise and unnatural.” The paper ridiculed it by 
asking: How could athletes retreat from or evade each 
other at a sports meet? What are the criteria ‘or judging 
“warmth?” Do they include smiles and handshakes’ 


Stating that the Kuomintang (KMT) policy goes against 
the Olympic spirit of promoting unde: standing and 
friendship, the paper went on to say that biood is thicker 
than water and called for “more contact, more under- 
standing, and more affection” between the Taiwanese 
athletes and their mainiand peers." Give Li Ning a Big 
Hug” was the headline of the paper's special report. (Li 
Ning is one of the athletic stars from the mainland who 
is admired worldwide.) 


Unfortunately, and equally if not more “unwise and 
unnatural” policy is being repeated by the KMT author- 
ities in r any other fields. 


Since Taiwan's “Academia Sinica” is a member of the 
International Council of Scientific Unions, the KMT 
authorities were nonplussed when the council decided to 
hold its 22nd general assembly in Beijing this September. 
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Pressured by scientists and public opinion on the island, 
Taibei fina.y decided to send a 3-member delegation, 
but insisted on changing its name to avoid giving the 
impression of having official contact with Beijing. 


To obtain the desired unofficial tag, representatives 
from 35 scientific institutions were hurriedly summoned 
to a Meeting to announce the establishment of the Taibei 
Science F tion. Ta-you Wu, president of Taiwan's 
‘Academia Sinica,” which actually sends the delegation, 
angrily denounced this move as “self-deceptive.” 


It seems there will be no end to such stupidities and 
follies so long as the KMT refuses to abandon its 
anachronistic policy of “three no's" —no talks, no com- 
promise, no contact. 


Since the lifting of the ban on mainland visits in late 
1987, more than 170,000 Taiwan residents have come to 
see their relatives or travelled in different parts of the 
country. 


But there are still too many restrictions on the Taiwanese 
side. For example, people on this side of the Taiwan 
Strait, with only a few exceptions, are not allowed to visit 
their relatives on the island. Doing direct business with 
the mainland remains a crime for which the offender will 
be punished according to anti-rebellion regulations. 


The Taiwan authorities, moreover, continue to refuse 
direct mail, flight or shipping arrangements between the 
two sides. 


This state of affairs, however, will not last long. The 
rapidly increasing investment by Taiwanese in coastal 
cities and regions indicates that just as families want 
reunions and scientists want exchanges, business people 
want to do business, and there is no way to stop them. 


In Xiamen (Amoy), a south China port city only a few 
hundred miles from Taiwan, funding from the island for 
55 projects has reached $80 million during the last few 
months, surpassing the amount in vested by Chiense 
from Singapore and becoming the second biggest over- 
seas investor after Hong Kong. 


According to a recent survey by an association of export- 
oriented enterprises in Taiwan, over 80 percent of the 
2,300 members surveyed want direct trade with the 
mainland. 


It is known to all that visitors from Taiwan have many 
complaints about having to travel or communicate via 
Hong Kong. Apart from its great inconvenience, it 1s a 
waste of time and money. 


Prompted by the potential heavy demand, a Taiwanese 
airline has already applied to the Taibe: authorities to 
open direct flights between Taibei and Beijing, Shanghai 
and four other mainland cities. 
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Taiwan's MIN SHENG BAO [MIN SHENG PAO} 
reports that mainland scenery films shown in "Taiwan 
Television Station's” “Views of the World from Taibei” 


4 —— ty —y py = 
Taiwan Calls for Mainland Study Record w ve proved a consider 
OW 22090513 & Beying ZINHUA Domestic Service able “market” for the mainland programs 
OC Sy Gay Waa © Son Gp Se code, Satan Gee TY a 
“Special Column: " works have rushed to purchase mainland programs. 
| © Velen Votey") “Taiwan Televison —* — «A *7 many 
Excerpts} Beijing, 18 Sep (XINHUA)—Hong Zhaonan _—- Videotapes, scenery 

“ documentanes as Jiang,” “Scenery of 

Saga Taman Seip. Manan Tnormation iang,”” “Moon of China,” “Across the Great Wall,” and 


‘Reunification’ 
nor encouraging contacts the mainland” has not 1K 209140688 Shanghai SHIJIE JINGJI DAOBA 
- & to stop indirect trade between the two sides in Chinese 5 Sep 88 p 3 


and let a opportunity.” He appealed to the —_—([Article Long (7115 7893): “Take the Mission 
Fue om to shake off the “ostrich mentality” of eviazng China Common Understanding—A 
as quickly as possible and formulate a clearly defined, Proposal on Cooperation Between the Two 


5 
: 
ẽ 
* 


the last day of the Kuomingtang | “13th congress 
SS ee ee on 14 July by 34 senior members of the KMT Central 
HO PAO}, quite a few people in Taiwan's Committee's appraisal commission, including Chen 
Chinese medicine circles, ing some who have _Li-fu, aroused a series of repercussions. No matter what 
already obtained a traditional Chinese doctor's license in. — becomes of the bill, it will add a new chapter to the 
Taiwan. are rushing through mainiand family visit pro- —_—history of mutually-propeliant relations between the two 
cedures in order to take part in the “First National sides of the strait and produce an impact on these 
Special Examination for Traditional Chinese Medicine” _ relations. 
to be held in Beying in October. [passage omitted] 

Chen's bill was initiated as a result of the gradual 
Traditional Chinese medicine practitioners in Taiwan _ increase in mutual contacts between the two sides of the 
are enthusiastic about the special examination on the strait following the relaxation by Taiwan authonties of 


sien can bo peuel — d & eusie ent changes in Tarwan's economy and society. The mutually- 
bring considerable profits, even though it is not legally — propellant relations between the two sides of the strait 


FBIS-CHI-88-184 
22 September 1988 


have made it possible for compatriots on both sides to 
make contacts that had been barred for over 30 years. A 
“mainland fever” has emerged in Taiwan, Regardless of 
the prohibition imposed by the authorities’ “three no's 
policy,” they have visited the motherland by way of a 
third . The KMT's partial adjustment and relax- 
ation of its policies toward the main have promoted 
the t of this trend. Nongovernmental eco- 
nomic cultural contacts have gradually increased 
following Taiwan ‘s family visits and tours to the 
mainiand. Al are obstacles to reunification 
between the two of the strait, the development of 
economic relations and cooperation has become an 
inevitable trend being recognized by more and more 
compatriots in and outside the country. The bill pro- 
posed by Mr Chen Li-fu, et al, indicates a common 
understanding of this trend and corresponds to this 
social trend. 


Moreover, the bill was proposed out of consideration for 
Taiwan's economic environment. Taiwan's economy has 
in recent years come under the attack of U.S. trade 
protectionism. Its exports are difficult, its investment 
environment is deteriorating, and its investment inten- 
tion is at a low ebb. Its foreign exchange reserve totals 
$75 billion, exceeding its actual needs by 50 percent and 
causing a sharp increase in money supply. This heavy 
pressure will give rise to inflation. Therefore a way out 
must be immediately found for its capital. Under such 
circumstances, a capital export to the mainland for 
bilateral economic cooperation will help alleviate Tai- 
wan's economic pressure, apart from laying a foundation 
for reunification between the two sides of the strait. 

Furthermore, Taiwan's “three no's policy” has become 
outmoded. If a breakthrough can be made in economic 
cooperation and cultural ex between the two 
sides, this will be a step in history and help 
change the passive position in the relations between the 
two sides. In short, the bill reveals the common wish of 
some farsighted KMT members for improving the rela- 
tions between the two sides and reunifying the mother- 
land during their remaming years. 


The basic contents of the “peaceful reunification bill” are 
as follows: carrying out mutually beneficial cooperation 
by means of each others economic strong points. capital, 
technology. and resources; jointly setting up a “state 
commission for implementing enterprises’ plans”. 

“building common confidence for the sake of reunifica- 
tion”; taking “Chinese culture as the most favorable 
condition for building common confidence”. and propos- 
ing a limited contact between the KMT and the CPC to 
build common confidence and eliminate hostility The 
bill also points out that the reunification of the country 1s 
the “common wish" of the compatriots on both sides of 
the strait and 1s the general trend of events. However. the 
bill also asserts that the mainland should abandon the 
“four adherences.” Comments by Chinese newspapers 
abroad pointed out that this is unrealistic. The “peaceful 
reunification bill” raises some positive ideas and propos- 
als. This merits affirmation and appreciation. While the 
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“policy toward the mainland” approved by the KMT 
“13th congress” was regarded as too conservative 
because of its “awareness of the difference between the 
enemy and self” and its persistence in its rigid stand on 
the “three no's” policy, Chen Li-fu, et al, were, after all, 
bold enough in proposing the bill, At a time when the 
relations between the two sides of the strait are relaxing 
and modernization and reform are in the ascendancy on 
the mainland, we welcome sincere cooperation from the 
KMT side. For the future of the Chinese nation, let us 
free ourselves from historical disputes, discard differ- 
ences, look at facts squarely, share common efforts in 
invigorating the Chinese nation, strengthen economic 
cuoperation and cultural exchanges between the two 
sides, reach a common understanding for making the 21st 
century a century of the Chinese, and work for the 
prosperity of our descendants. This will be a great hap- 
piness for the Chinese nation. 


The bill proposed by Chen Li-fu, et al, has such boldness 
of vision because it invigorates the Chinese nation above 
all else. But it also urges the mainland to give up its “four 
adherences” and takes this as a prerequisite. This is the 
shortcoming of the bill. The mainland clarified its stand 
long ago by proposing “three communications” and 
“four exchanges” between Taiwan and the mainland to 
facilitate mutual visits by people from both sides, to 
deepen mutual understanding, and to provide conditions 
for peaceful reunification. Although both sides practice 
different systems, they can display their strong points. 
and carry out economic cooperation and exchanges. 
They can even carry out cooperation with Hong Kong 
and Macao to form a “Chinese economic community” 
for the sake of disseminating Chinese culture and invig- 
orating the nation's economy. They should no longer be 
restricted by the different systems and beliefs. Otherwise 
they will miss the opportunity. On the part of the 
mainiand, its principle on peaceful reunification has 
long been known throughout the world. On no account 
will the principle become an obstacle to economic coop- 
eration between the two sides of the strait. There is no 
need for personages in Taiwan to worry about this. A 
slight attention to the development of reform and open- 
ing up to the world on the mainland will enable Taiwan 
KMT members to remove their misgivings, to strive for 
the realization of the bill, and to share common efforts in 
promoting mutual exchanges, in increasing common 
understanding, in building confidence, in pushing for- 
ward economic cooperation, and in seeking a way of 
reunification acceptable to both sides on the basis of 
deepening mutual contacts. 


Therefore, we are of the opimion that both sides can 
sincerely discuss the possibility of the “peaceful reunifi- 
cation bill” proposed by Mr Chen Li-fu, et al. In view of 
the obstacle from Taiwan's “three no's” policy, we 
recommend the following methods: |) Through a non- 
governmental channel, both sides can organize their 
experts in jointly studying detailed methods and steps 
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for implementing “Chen's bill”; 2) on the basis of 
research and reasoning, both sides can set up a nongov- 
ernmental preparatory committee for the implementa- 
tion of “Chen's bill” to provide advice, plans, technical 
guidance, and coordination; this preparatory committee 
can be set up in Hong Kong or on the mainland; 3) for 
the sake of absorbing Taiwan's capital, the mainland can 
carve Out certain areas for Taiwan investments where 
investments or cooperation under Chen's bill” can be 
realized, an example of which is in Hainen Province, 
where certain areas have been carved out for Taiwan 
investments; and 4) efforts should be made to form a 
“research society for the advancement of the mother- 
land’s reunification,” to expand mutual contacts 
between academics from both sides, to link their feelings, 
to conduct academic exchanges, and to seek a method fo 
realizing reunification. 


Taiwanese Scientific Interviewed 
OW210905 1788 Beijing XINHUA Domestic Service 
in Chinese 1638 GMT 16 Sep 88 


[Newsletter by XINHUA reporter Tang Hong: “T*'s i 
Only the Beginning”) 


[Text] Beijing, 16 Sep (XINHUA)—Notes on the three 
Taiwan delegates attending the International Council of 
Scientific Unions [ICSU] General Assembly. 


During the 22d ICSU General Assembly, the people in 
the news most sought after by reporters are the delegates 
from Taiwan, Mr Su Zhongqing, Zhou Changhong and 
Ye Yongtian. They are the first group of scientists from 
Taiwan to come to China officially to attend an interna- 
tional science conference. During the last few days they 
have been so busy that even during the intervals between 
the various meetings of the general assembly, they were 
“occupied” by reporters. 


“We Are All Chinese” [subhead] 


Another General Assembly meeting has just ended, and 
the gentle and cultured Professor Su Zhongqing came 
into the lounge. He held up a cup of tea and sipped 
slowly as I hurried over to have a word with him. 


“Mr Su, how old are you?” 


“I'll be 60 next month. This year is the year of the 
dragon, isn’t it? I was born in the year of the dragon.” 


Professor Su Zhoneaing is attending the ICSU General 
Assembly for the fifth time. He said: The current General 
Assembly is being held in Beijing, and I adapt to tne 
language and environment easily. We are Chinese after all! 


“| have read many outstanding research reports by the 
mainiand in foreign journals,” Professor Su told this 
reporter. He continued: “After listening personally to the 
introductions by fellow scientists from the mainland, I 
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feel that biochemistry research in the mainland has 
indeed made tremendous progress during the last few 
years, and this is very gratifying.” 


“Mr Su, do you have any plan regarding cooperation 
with fellow scientists from the mainland in scientific 
research?”’, this reporter asked. He pondered my ques- 
tion for a while and said: If this wish can come true, it 
will undoubtedly be a great benefit to the entire Chinese 
people with regard to the development of science. But in 
view of the present situation, | am afraid it will take 
some time. I believe that from now on, the chances of 
Taiwanese scientists coming to the mainland for scien- 
tific conferences or any other academic activities will 
gradually increase. What is happening now is only the 


beginning. 
“I Can Feel the Grandeur of the Great Wall” [subhead] 


When this reporter met Mr Zhou Changhong, he was 
sitting on the sofa outside the conference hall, talking to 
someone. This professor from Taiwan University 
Department of Botany always carries a smile on his face. 


Mr Zhou has studied plants and ecology for over 20 years 
and is one of the earliest scholars to study mutual 
promotion and restraint among plants. He has published 
many influential theses in foreign countries. In 1985 
RENMIN RIBAO OVERSEAS EDITION carried an 
article from Taiwan’s CHUNG KUO SHIH PAO, intro- 
ducing his research work. Mr Zhou said: The cost of 
labor in Taiwan is very expensive. We have to hire 
people to conduct field work for our ecological research, 
and the cost is very high. One of my research subjects is 
to cultivate a kind of plant that can produce certain 
poisonous chemicals to suppress the growth of other 
harmful plants, thereby resolving the problem of using 
manual labor for weeding. 


“I love nature very much. During my school days, the 
results of my geography tests were good,” said Mr Zhou 
as he leaned against the sofa and reminisced about the 
past. He said: During those days, I would admire the 
splendor of the Great Wall through pictorials and text- 
books. This time, I managed to climb it and experience 
its grandeur in person. 


“There Will Be Other Opportunities” [subhead] 


The elegant-looking Mr Ye Yongtian is 45 years old, and 
the youngest of the three delegates. Seizing a brief 
moment between meetings, we walked to the sofa just 
around the corner of the corridor and began our conser- 
vation. 


Mr Ye is at present the director of the Geoscience 
Institute of Taiwan’s “Academia Sinica”. He said: In 
recent years Taiwan’s investment in basic science 
research has increased greatly, but it is stil! rather smaii 
compared to the advanced countries. The day before 
yesterday I visited the Seismological Bureau Geophysics 
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Institute and discovered that the mainland’s research in 
this area is quite impressive. The number of researchers 
is several times that of Taiwan. That was most enviable. 


He paused for a moment and said: I am quite “familiar” 
with the mainland: My thesis involved the mainland’s 
application of the new counter-inference method [ni tui 
fa]. Mr Ye revealed that he is making use of materials 
published by the mainland to study the Tangshan Great 
Earthquake. “Do you plan to visit Tangshan or any other 
places?” this reporter asked. Mr Ye smiled, raised his 
hands, and said in a relaxed manner: “I believe I’ll have 
the opportunity next time.” 


The ICSU General Assembly will end soon. In reply to 
the question on what they think of this Assembly, the 
three Taiwan delegates shared the same feeling: The 
hospitality we are receiving is the most impressive since 
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we began participating in the ICSU general assemblies. 
Su Zhongqing said: The host has taken good care in 
providing meals, lodging, and reception; this reflects the 
Chinese traditions of fine hospitality. 


Showing reluctance to part, the three delegates will be 
returning to Taiwan tomorrow by air via Tokyo. Two 
days ago, they were still trying to avoid reporters, but 
now they talk to us with an open heart. This reporter 
asked: Why don’t you stay for a few more days to admire 
the scenery of Beijing?" Mr Zhou Changhong answered 
with regret: School will reopen soon, and we have classes 
to attend to; Let’s do it next time. 


Well of course, where there is a beginning there will be a 
continuation. There is no doubt that exchanges between 
Taiwan and the mainland will increasingly expand. 
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Lawmaker Expelled From Kuomintang for PRC Trip 
OW2109175588 Taipei CNA in English 1608 GMT 
21 Sep 88 


[Text] Taipei, Sept. 21 (CNA}—The Kuomintang 
[KMT] Central Standing Committee Wednesday dis- 
missed Legislator Hu Chiu-yuen from the party because 
of his visit to the Chinese mainland, where he publicly 
discussed the “reunification of China” with several 
ranking Chinese Communist officials. 


According to the resolution adopted by the Central 
Standing Committee, Hu, defying both KMT regulations 
and the advices of KMT authorities prior to his depar- 
ture for Peiping, went to the mainland and met Li 
Hsien-nien, executive chairman of the “‘Chinese People’s 
Political Consultation Conference,” and Yen Ming-fu, 
head of the “United Front Work Department.” 


Hu’s act has seriously violated Item Three, Article 44 of 
the KMT Party Chapter and Article 18 of the Outlines 
To Renovate KMT Affairs and should therefore be 
dismissed from the party, the resolution says. 


Item Three, Article 44 of the KMT Party Chapter 
stipulates that all party members ought to “follow the 
party’s established policy and resolutions.” 


The KMT decision-making Central Standing Committee 
adopted the rare dismissal resolution after a heated 
discussion. 


During the meeting, one committee member suggested 
that Hu’s party membership be suspended for two years 
and that he then be kicked out of the party if his actions 
still remain improper. 
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A majority of the committee members, however, 
opposed the proposal. They insisted that Hu be quickly 
and severely punished so as to uphold with national 
security and the public’s rights and interests and not to 
fall into the trap of Chinese Communist united front 
tactics. Hsiao Chang-lo, director of the KMT Depart- 
ment of Mainland Operations, also reported on Hu’s 
improper speeches on the mainland which app: rently 
echoed the Peiping regime’s united front ploys. 


Chairman Li Teng-hui, after hearing the pros and cons of 
the debate as well as the material offered by Hsiao, made an 
immediate decision which was upheld by the committee. 


Upon learning of the KMT’s decision, Irwine W. Ho, 
secretary-general of the National Assembly, referred to 
former National Assemblyman Ku Yu-hsiu’s case and 
suggested that the Interior Ministry cancel Hu’s status as 
a lawmaker acording to the National Security Law. Ku 
lost his status as a national assemblyman after he was 
co by a Hong Kong-based left-wing magazine 
in 1979. 


In response to Ho’s proposal, an Interior Ministry offi- 
cial said, however, that Hu’s dismissal from the KMT 
has nothing to do with his position as a Legislative Yuan 
member. 


Hu, 81, a veteran KMT member, was warned by the 
KMT in 1957 after he, then an adviser of the United 
Nations, met with a Chinese Communist official in 
London. 


Two years later, the KMT Central Standing Comittee 
decided to suspend his KMT membership for half a year. 
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